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irtlieials Say U.S. Moves Closer 
To Tough Stand on Terrorists 


By Bernard Gwertzman 

York Tima Service 

WASHINGTON — White 
House and Slate Department offi- 
cials say that despite some continu- 
ing disputes, the administration is 
moving closer to Lhe tough policy 
toward terrorists advocated by Sec- 
retary of State George P. Shultz. 
They said Saturday that this 


^£S!^ mt J? fnc!alconlend ‘ Department officials, Mr. 

» tween Shultz's principal ally within the 
on iJfnSm" Md Ronald Reagan administration is Robert C. 
iFTF. McFarlane, the White House na- 

Mr. muIiz s aides said that the lional security adviser. White 
Ration for lhe sccre (ary's House and State Department offi- 
P^u vc ry. strong feding rials said that Mr. Reagan, depite 

“^tnstration. despite its some comments to the contrary, 
^L* ar T gs » terrorists, had basically agreed with the SbuJ&call 
jney sajo saturoay that this ^.nrng to take the kind of for a firmer and less equivocal ap- 

could include the swift use of mili- aeci . si y e ^ons that would deter or p roach 
uuy force, even if it resulted in • «. Mr. Shultz had said that it was 

some civihan deaths. omSJf Si pi important for the public to under- 

But the officials acknowledged §" « 5.r. lhe , Un ' * d sland beforehand that there is “po- 
UiaL although there was now an , n IfLj?7 d « Isra d ^ teniial for loss of life of some of oar 

effort to produce a coherent noliev * respond * “he said Thursday, - * ■ - 


effort to produce a coherent^™ Thursday, fighting men and the'loss of fife of 

as yet there was no certainty that in , * °ouce. and to some innocent people" when raih- 

»- • . _ smite even thou ah “we may never * ' 


specific terrorist incidents, the De- 
fense Department or Lhe Central 
Intelligence Agency would be 
ready to lake the kind of pre-emp- 
tive or retaliatory military strikes 
called for by Mr. Shultz in his 
speech on terrorism in New York 
on Thursday. 

There was considerable embar- 
rassment within the administration 
over the heavy publicity Friday, 
with less than two weeks lo go in 
the election campaign, to the seem- 
ing contradictions among many se- 
nior officials over bow to deal with 
terrorism. 

“On the one hand, the contradic- 
tions are real" a State Department 
official said, “because we haven't 
ironed out every detail. But on the 
other hand, they're not. because we 
are going Lo move against Lhe ter- 
rorists. There will be a war on ter- 
rorists. You just watch and see." 

They said that pan of the reason 
for the confusion Friday was that 
President Ronald Reagan and Vice 
President George Bush were on the 
campaign trail 

“At the end of the day" a senior 


have the kind of evidence that can 
stand up in an American court of 
law." 

Aides to Mr. Shultz said that he 
was particularly critical of the cau- 
uon shown by Caspar W. Weinber- 
ger. the secretary of defense, and by 
the covert side of the Central Intel- 
ligence Agency, both of which hare 
stressed within administration cir- 
cles the dangers that retaliation 
would present to American foreign 
and domestic policy. 

Mr. Shultz's differences with Mr. 
Weinberger go back to the dispute 
over the presence of American ma- 
rines in Lebanon, with Mr. Shultz 
opposing the withdrawal until the 
very end, and Mr. Weinberger ar- 
guing from the start that they 
should not have been there. 

An official dose to Mr. Weinber- 
ger said Saturday, “It is uue that 
the Pentagon is more aware of the 
downside oT militar y operations 
2 nd therefore is cautious about un- 
dertaking operations where the re- 
sults are as unpredictable as in pre- 
emptive strikes against terrorists." 

According to White House- and 


lary force is used against terrorists. 

Mr. Reagan, however, in his 
most recent remarks on terrorism, 
in his debate Oct 21 with Waiter F. 
Mondale, had spoken with much 
more caution than Mr. Shultz 
about injuring or killing civilians. 

While campaigning in Ohio on 
Friday. Mr. Bush was asked about 
Mr. Shultz's statement that some 
civilians might be killed. The vice 
president responded by saying, “I 
don't agree with that." 

He added: “I think you have got 
to pinpoint the source of that at- 
tack." 

■ Mondale Is Critical 

The Washington Post reported 
from San Francisco: 

Mr. Mondale said Sunday that 
the Reagan administration has 
“emboldened" terrorists with in- 
consistent statements about how it 
would respond to terrorism. 

At a news conference in the mid- 
dle of a two-day California swing, 
Mr. Mondale said, “The worst 
thing you can do is talk in the 
abstract about what you would 
da" 
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Polish Official 
Says 3 Officers 
Held, Possibly 
Killed Priest 


A man 
the SL 


n» AuoccMP'ni 

placed, flowers Sunday next to a photograph of the Reverend Jerzy Popiehiszko at 
Stanislaw Kostka Roman Catholic Church in Warsaw, Father Popieluszko’s parish. 

Reagan’s Coattails May Not Reach 
Republican Candidates in the South 



From U.K. 
Met Libyans 

By Michael Getlcr 

tVaxhingirm Pan Service 

LONDON"— The leader of Brit- 
ain’s striking mine workers. Arthur 
ScargiU, has acknowledged that he 
met with Libyan representatives in 
Pam three weeks ago and that a 
top union executive went to Tripoli 
and met the Libyan ruler. Colonel 
Moamer Qadhafi. 

Mr. ScargiU, in interviews Sun- 
day. said he and his union’s chief 
executive, Roger Windsor, had 
gone to these meetings at the invi- 
tation or trade unionists in Libya, 
not the Tripoli government. He 
said his National Union of 
Mineworkers bad neither asked for 
nor received funds from the Liby- 
ans to help striking miners here. 

The disclosure of the visits, 
which apparently were unknown to 
much of the mine union's executive 
committee, brought immediate 
condemnation from many political 
leaders and a number of local mine 
union leaders. 


both Arkansas and North Carolina 
are likely to remain Democratic, 
barring a Reagan landslide that 
^ could tilt the outcome in North 
r. •Carolina. 

Polls show the president, his 
strength buoyed by a registration 
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President Marcos addresses army reservists in Manila. 

Marcos Asserts Regime 
Is Still Strong, Resilient 


The subject of Libya has been a 
sensitive one in Britain since April 

when the government severed dip- TT _ _ 

lomatic relations after a British po- DaDOOIl ilCdTl 
liceworaan was shot by someone 
inside the Libyan Embassy in Lon- 
don. 

The trips by Mr. ScargiU and Mr. 


By William E Schmidt 

Ne* York Tunes Serene 

ATLANTA — Republican can- 
didates in the Southern seeking jp 
translate. .ft«kfent 7: Run®ld-R^.> 
gan’s popularity in the region into 
victories for other offices next 
month but political analysts say 
such an outcome is unlikely. 

Republican strategists consider 
the South, along with the West, as 
Mr. Reagan's strongest base of sup- 
port. They hope to pick up as many 
as 12 House seats now held by 
Democrats in 1 1 Southern states. 

However, RepubUcan gains in 

the 11 states depend on the ability drive that has added many white, rwf * r — 7,i — 

of the party to hang onto at least conservative voters in the region. Darden ' 1 . a P AHania- 

runc districts where Republicans holding a lead over Walter F. Mon- ESS?* P®* ,u « d “ a, y s! 

face tough challenges from Demo- dale, his Democratic opponent, predicting a landslide vote 

crats. throughout the South. for Mr. Reagan in the region. 

In races for the Senate, even Re- Much of Mr. Reagan's strength Mr - Darden and others say there 
publican officials privately concede derives from the appeal within the continues to be a^ strong tradition 
- — J " - r -* 1 region of his conservative philoso- 

phy on such issues as military and 
fiscal policy, as well as his surging 
popularity among fundamentalist 
Christian churches. 

Meanwhile, despite the relatively 


large amount of time Mr. Mondale 
has devoted to the region, efforts at 
campaign organizing among Dem- 
ocrats here have lagged well behind 
the aggressive tack taken by Mr. 
Reagan's staff. 1 • • - 
Some key Democratic leaders in 
the South have shunned the Man- 
dale campaign, and Democratic 
campaign offices have been slow to 
open. There isa blizzard of Reagan 
bumper stickers displayed on cars 

rut, • .. r ■ : tt~~ across the region, but Mondale 

7mi u the first in a senes of five signs and buttons and other materi- 
aruclcs on regional candidates and ^ arc ^giv seen. 

taB.thwNlM -Even so, a president's coattails 

barely touch the ground," said 


By Robert Gillette* 

/jii Aage.ei T firm Service 

WARSAW — Three officers in 
Poland's. In tenor Ministry, the gov- 
ernment's police and security agen- 
cy. hate admitted the kidnapping 
of a popular Roman Catholic 
priest, and one claimed to have 
killed the dene. Interior Minister 
Czeslaw Kiszczak announced . 

General KJszczak said investiga- 
tors still did not know the fate of 
the Reverend Jerzy Popieluszko. 
but added, “One of the justified 
hypotheses of the investigation as- 
sumes that the kidnapped is dead." 

The in tenor minister, appearing 
Saturday on state radio and televi- 
sion. said that one suspect had con- 
fessed to killing Father Popie- 
luszko but that a second claimed 
the priest had been released near 
the northern city ofTorun. General 
Ki&zczak said the three men would 
be charged with kidnapping and 
faced a possible death sentence 

JA former Solidarity official. 
Seweryn Jauorski. claimed the 
pnest was being held by secuntv 
forces who intended to send him 
out of the country. United Press 
International reported. 

{In Gdansk. Lech Walesa, the 
former leader of the outlawed 
union, urged Poles lo slay out of 
what he characterized as a power 
struggle within the government. He 
said an unknown conspirator with- 
in the leadership intended to pro- 
voke a revolution to depose Gener- 
al Wqjciech Jaruzelski, the nation's 
leader.} 

The interior minister vowed that 
the kidnappers and “those who 
shielded than” would be punished, 
and warned Poland's political op- 
position not to use the incident to 
“push excited elements of the soci- 
ety into acts that may lead to un- 
predictable consequences." 

Police stepped up patrols in 
Warsaw on Sunday, apparently in 
anticipation of street protests over 
the priest's disappearance PAP. 


Regional Races 

7 Tie South 


the party will do well if it loses no 
more than one of the five Republi- 
can seats being contested in South 
Carolina, "North Carolina. Missis- 
sippi. Virginia and Tennessee. 

Meanwhile, the governorships of 


of loyalty to the Democratic Party 
at the state and local level which 
means that in many states voters 
will split their tickets between Mr. 
Reagan and other candidates, such 
(Continued on Page 4, CoL I) 


the official press agency, reported 
that the Warsaw district defense 
committee had convened Saturday 
to review the state of public order 
in the capital. 

Thousands of Roman Catholic 
faithful were expected to gather 
Sunday evening in Warsaw for spe- 
cial masses in behalf of Father Po- 
pieluszko, 37. a Solidarity support- 
er who was abducted in northern 
Poland on Oct. 19. 

Appearing on television in his 
general's uniform. General Kiszc- 
zak identified the organizer of the 
kidnapping as Captain Grzegoiz 
PioLrowski. 33. a chief of section in 
the ministry. He said the other kid- 
nappers were the captain’s subordi- 
nates. Lieutenant Waldemar 
Chmielewski. 29, and Lieutenant 
Leszek Pekala. 32. 


The three hud vrrv rJ m the min- 
istry between seven and nine ••ears 
General Kiszczai said He did r.c : 
describe their duties or sjy in which 
branch they served, but ■u'uicrs. 
said the three were officers of the 
internal secuntv venue. 

Genera] Kiszczak sard the men 
readily confessed to abducting tnc 
pnest but continued :o give 'con- 
flicting stories jhout his fate I: u.--. 
Captain Piotrow ski. he sard, who 
confessed to murdering the pnest 
But he added that a search of the 
area where the pnest was a-iegedlv 
murdered had produced nothing 
The mienor numMcr said Cap- 
tain Piot row-ski “claims his act w-is 
prompted by the political actum 
of Father Popieluszko" and lhe 
captain's belter that the govern- 
ment had been ineffective i« con- 
taining such activity The two hen- 
tenants, he added, insisted that 
thev were only following orders 
Genera! Kiszczak sid Father 
Popieluszko'* kidnapping had bee." 
planned over a Jong tmw and car- 
ried out in a wav “calculated to give 
Lhe impression that the Mini sirs of 
Interior was responsible." This, he 
added, gave it the durailer of j 
“well-prepared provocation “ 
Speaking for the government. 
General kiszczak disavowed the 
abduction The act had been con- 
demned in strong terms Fndav nv 
General Jaruzelski and the Com- 
munist Party Central Committee. 

|The Central Committee met 
Saturday at parly headquarters ir 
Warsaw, The Associated Press re- 
ported. It issued a statement calling 
for a special review by the ruling 
Politburo of the activities of the 
police apparatus and hinted at pos- 
sible personnel changes in the Inte- 
rior Ministry.] 

In his statement. General Kiszc- 
zak promised a full, open mvestiea- 
twn jar “this entire disgusting af- 
fair." and said the nation's police 
and security forces were alreadv 
subject to a constant process of 
weeding out undesirable elements. 

In the last two years, he noted. 
2,464 Interior Ministry employees 
had been dismissed for illegal’ ac- 
tion or breach of discipline and 8?2 
"met with penal responsibility" 
Hours before General Kiszczak’s 
appearance, the authorities moved 
to forestall renewed poliuca! activi- 
ty by Solidarity supporters 
An official communique, earned 
in all leading newspapers, accused 
the Solidarity underground of ex- 
ploiting the kidnapping to create a 
new confrontation between the m<- 
cieiy and the government. 

“The goal is street unrest," the 
statement said. “Long-term oppo- 
nents of stabilization and agree- 
ment want to bring about a clash at 
any ccsl" 
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Windsor could isolate Mr. ScaigiJI T T C Tnfnvit 

from other uiuon leaders and from JXI U «iJ« JXUdLDX 


By William Branigin 

Washington Poll Service 

MANILA. Philippines — Presi- 
dent Ferdinand E Marcos has 
vowed that his administration will 
not be "overthrown either by the 
bullet or the ballot" or play the 
"pet dog" of any Western power. 

In a speech to army reservists 
Saturday. Mr. Marcos said the 
armed forces remained resilient 
and strong despite the release of a 
report by an official fact-finding 
board implicating 25 military men 
and one civilian in a conspiracy last 
year to assassinate Benigno S. 
Aquino Jr., an opposition leader. 


Mr. Marcos said he was 
“shocked" when a questioner in the 
U.S. presidential debate Ocl 21 
asked President Ronald Reagan 
about the prospect that the Marcos 
government could be overthrown. 

Mr. Reagan replied that al- 
though some things in the Philip- 
pines “do not look good to us from 
the standpoint right now of demo- 
cratic rights." the alternative was 
“a large Communist movement to 
take over the Philippines." 

Shouting into microphones dur- 
ing Saturday's ' televised speech. 
Mr. Marcos said: “The answer to 
(Continued on Page 2, CoL 7) 


INSIDE 

I A tax expert retiring from the U.S. Congress says Ronald 
Reagan will have to raise taxes if re-elected. Page 4. 

' B A sudden surge in international relief efforts is aimed at helping 
Ethiopians suffering because of drought and famine. Page 5. 

I Henry A. Kissinger writes that the United Slates must take the 
lead in revamping world trade policy. 7- 

BUSINESS/FINANCE 

■ Ofl ministers of OPEC stales are divided on pricing and output 
cuts before their meeting Monday, 

SPECIAL REPORT 

■ Austria has a new coalitfon governmenf with a fresh l ook a fter 

the long Kreisky era. I3 ' 

TOMORROW 

* South Africa's Mack township or Sebokeng refuses to be bowed 
after last week's crackdown by police and soldiers. 


some of the 130.000 miners who 
have been on strike since March. 

It could also erode whatever 
public support there is for the strik- 
ers. The disclosure comes less than 
a week after the leaders of a mine 
union that represents 17,000 pit 
deputies responsible for safety at 
mines voted local! off a threatened 
strike. A strike might have dosed 
mines where 50,000 British miners 
continue to work. 

Mr. Scargill on Sunday criticized 
what he called the “furor" over the 
news of the contacts, which ap- 
peared in British newspapers. 

Under questioning, however, 

Mr. Scargill said, "As far as we are 
concerned, if trade unionists any- 
where in the world wish to support 
the fight of the British miners to 
stop pit closures and save jobs, we 
would welcome that support.” 

The leader of the opposition La- 
bor Party, Neil Kinnock, said that living for three and ; 
if any funds were offered to the . (The bead of the surgical team 
miners from Libya they must be 
rejected. He called it a "vile insult" 
to receive funds associated with 
that government. 

David Steel the leader of the 
Liberal Party, said Mr. Scare's 
activities showed he was trying to 
“extend Marxism.” 

The Libyan to whom Mr. Scar- 


By Lawrence K. Altman 

■ yen York Times Service 

NEW YORK — A 15-day-old 
girl has received a baboon's heart 
in a five-hour operation at a Cali- 
fornia hospital in a bold surgical 
effort that could have a wide im- 
pact" on the treatment or failing 
hearts. She was reported to be do- 
ing well 

Doctors attending the girl who 
identified her only as Baby Fae, 
said through a hospital spokesman 
that they were “very pleased" with 
the results of the operation, which 
was completed Friday at the Uni- 
versity Medical Center at Loma 
Linda, 



NATO Group 
Sets Europe 
Role in Arms 


By John Vinocur 

Am York Times Scnii e 

ROME — Seven NATO allies, 
meeting here without the United 
Slates, have announced plans for 
enhancing a specific “European 
identity" in the areas of disarma- 
ment and weapons procurement 
policy. 

Foreign and defense ministers 
from the leading West European 
member countries of the North At- 
lantic Treaty Organization said 
they would reorganize the Western 
European Union, a 30-> ear-old 
body, to harmonize European atti- 
tudes involving arms control and 
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'irterehadbren only four ape-io- £ Center inLomaUnda, California, is shown as dewlap' Eu^^T^^raubn^n 

urnan heart transplants per- " successfully transplants a baboon s heart into a 15-day-old infant known as Baby Fae. the manufacture of advanced ar- 

irmed nreviouslv. all in .irlnlic and mamems. 


human heart transplants per 
formed previqusly. all in adults and 
all unsuccessful Only one recipient 
survived more than a few hours, 
living for three and a half days. 

. e head of the sum 
said Saturday that the infant was in 
“remarkably stable condition,” 
The Associated Press reported. Dt. 
Leonard L Bailey said, “She has 

mdclosing Her chestX- 
rays have been good. Her blood 
oxygen levels are appropriate.” On 
Sunday, a hospital spokeswoman 
said the baby was “alive and doing 


Mrs. McCIimock said the heart 
of a baboon, between “four months 
and one year" of age, was used 
because a compatible human heart 
was not available. She said that if 
the operation proved successful, 
the baboon's heart would grow as 
Baby Fae grew. The prediction was 
based on animal experiments. 


transplant experiments were ap- 
proved by the university’s ethics 
committee. Mrs. McCIimock said. 

The experiments give a concert- 
ed new push to the medical profes- 
sion's effort to use animals as a 
source of organs for transplants. If 
the effort with Baby Fae and other 
humans succeeds, doctors might 


ter learning that such transplants 
were technically feasible. 

However, the death rates were 
high because of the inability of doc- 
tors to stop the body from rejecting 
the donated heart, and almost all 
centers abandoned the attempts. 

, , — - — r — — wmj. uuliui) nugni In 1977, Dr. Barnard developed 

but baboons that were housed at overcome the shortage of donor hu- a new approach to heart transplant 
Loma Linda were selected for the man hearts, Thai shortage has been surgery by piggybacking ape hearts 
annpatibility tests. After immtmo- a barrier to widespread application 10 the failing hearts of two patients, 
logical testing, the potential donors of heart transplant programs. In one operation, he piggybacked a 
were narrowed to two baboons and While earlier attempts to use ape baboon's heart and the patient died 
then one. Its really uncanny." one hearts failed, this new effort comes hours after die operation. In the 
of the doctors said, because we when organ transplants are meet- other, he used a chimpanzee's bean 


gill spoke in Paris was Salem Ibra- - “JjJ ^ “v ** 
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from Hungary, Libya-and the Sovi- 
et Union. 

He said he and Mr. Windsor 
traveled under false names to es- 
cape attention of reporters and that 
the Libyans had paid for Mr. 
Windsor's trip. 


known as hypoplastic heart syn- 
drome, which made the left side of 
her heart much smaller than the 
right Baby Fae “almost died on 
her sixth day” of life, said Joyce 
McCIimock. a spokesman for the 
medical center. 


mamems. 

The Wesi German defense min- 
ister. Manfred Womer. described 
the action as “raising European in- 
fluence within the alliance" and 
“an important step toward Europe- 
an political unity." 

But the ministers seemed lo limn 
the potential role of what they 
called a rein vigors led Western Eu- 
ropean Union by ordering that 
there be no budget increases or 
expansion of its 70-member staff. 

The officials, representing Bel- 
gium, Britain, France. Italy. Lux- 
embourg. the Netherlands and 
West Germany, also said they 
planned to meet twice a year from 
now on. The meetings during the 
weekend, officials said, were the 
first to bring the leading West Eu- 
ropean foreign and defense minis- 
ters together outside NATO aus- 
pices since the 1950s. 

The scheduling of two new mili- 
tary policy meetings a year in addi- 
tion to "die twice-yearly NATO 
ministerial meetings seemed to give 
the European countries a forum for 
(Continued on Page 2, Col. 5) 
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The Advantages of Being ' Buried Alive 9 in UJL 9 s ' Other House 9 WORLD BRIEFS 


Bv Jo Thomas 

A'flf lark Tima Sernce 

LONDON — The House of Lords is often referred 
to by members of the House of Commons as “the 
other place." It has also been called an “eventide 
home" and a “tomb." 

“It’s like being buried alive," Christopher Addison, 
a Labor minister of Parliament and Later a viscount, 
was reported to have said when first offered a peerage 
and the House of Lords seat that comes with it. 

"The quality is high," Lord Kilmarnock, whip for 
the Social Democratic Party, said of the membership, 
“but it has to be said that the age is pretty high." 

The introduction in 1958 of life peers, those granted 


a title for Iife,-did nothing to reduce the preponder- 
ance of gray hair in the House. 

As of August, there were 1,187 members of the 

House of Lords, a figure that indudes two archbishops 

and 24 bishops of the Church of England. Only a cnwTi 
number of members usually take an active role in 
deliberations; a gathering of more than 300 for a vote 
is considered phenomenal. 

The dumber is nonelected and nonrepresentative. 
It tries to break feu* its summer recess before o pening 


IU OWU3U UL WUKUUW LCUJIIU UK piaoe. 

But recently, some unusual things have occ ur re d in 
the House of Lords. For one thing, iv has agreed to 
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have its proceedings televised starling in January, a 
step the House of Commons has yet to take. 

But the major development has been chi the legisla- 
tive front It was with some sense of irony last summer 
that politicians, members of the opposition in particu- 
lar. watched the House OF Loras put up me only 
successful resistance to Prime Minister Margaret 
Thatcher’s legislative juggernaut in the House of 
Commons. 

In the last session, said Lord Ponsanby, Labor’s 
chief whip in the Lords, “we have had free votes in 
which more than 300 peers bare participated." He 
added. “During the past 150 years, thee have only 
been 25 such votes." 

The issues have included civil Sherries and the rights 
of voters, union members, the elderly and the disabled. 

One of the Lords' most spectacular dashes with 
their normal allies. Mrs, Thatcher and her Conserva- 
tive Party, came over the Greater London Council, 
which the prime minister and her brae majority in the 
House of Commons intend to abolish. As a prelude to 
the abolition, the government proposed canceling 
scheduled elections and replacing elected members 
with appointees, which woufd have changed the coun- 
cil's potties! complexion from Labor to Conservative. 

In a turnout exceeded only by votes on the govern- 
ment of Ireland in 1893 and the European Cbtnmunity 
in 1971, the Lords compelled the government to agree 
to' allow the present members to stay in office.The 
move won accolades from Ken Liv ings tone, the conn, 
ril chairman, who once referred to the Lords as “van- 
dals in ermine." ’ 

The House of Lords has had a significant impact cm 


Bee and criminal evidence bUL which, as proposed, 
would give the police in Britain far greater powers 
than their American counterparts. The first change 
would Enni stop-and-seardi powers to uniformed offi- 
cers. The second would, for tire first time, ban improp- 
erly obtained evidence except in rare cases. 

• Tire Lords tried to maintain the stock of public 
housing set aside for the elderly and the disabled by 
exe m pt i ng it from legislation giving tenants the right 
to buy their homes, 

“When the government has a big majority." said 
Lord Ardwidt, a Labor peer, “the party manifesto can 
be almost automatically put through. This is when we 
miss a written constitution. The general right of appeal 
to ihecourts is not there. It is what Lord Haibbam has 
described as an elected dictatorship” 

The House of Lords, he and others hare observed, 
can be a brake — not a stop — on the House of 
Commons, forcing it to pay attention to public opin- 
ion and to matters of law. 

“AH we can do," Lord Ardwkk said, “is deity a 
bill's passage by roughly 13 months and a day, some 
absurd thing uke that.” Afterward, a bill can be 
approved intact without the House of Lords. 

Because the peers do not have to worry about bang 
re-elected, they do have a certain flexibility that the 
House of Commons does not, including a section of 


the denationalization of British Telecom, forcing the 
government to promise to introduce such legislation. 
• The Lords recommended two changes in the po- 


support everything the government produces. This is 
the strength of the House of Lords, we are indepen- 
dent. We are there for life." 

“If it were reformed," Lord Ardwkk said of the 
House of Lords, "it would inevitably want more pow- 
er, which the House of Commons would not allow. It's 
an anomaly, but an anomaly which works rather wcD 
and b quite unjustifiable on any democratic baas." 


Gonzalez’s Call lor a U.S. Troop Cut 
Said to Be Ploy for Staying in NATO 


By Edward Schumacher 

>*«•• York Tuna Srmcc 

MADRID — Government offi- 
cials say that Prime Minister Felqre 
Gonzalez’s statement last week 
that he wants to reduce US. troop 
levels m Spain is part of a strategy 
to win public support for keeping 
the country within the North At- 
lantic Treaty Organization. 

Most polls have shown that a 
majority of Spaniards want to quit 
NATO, and the officials said Mr. 
Gonzalez saw a troop reduction as 
part of the bait he must offer his 
countrymen to get thou to agree to 
continued membership • 
[Fifty-two percent of 2.000 
Spaniards surveyed recently op- 
pose the NATO connection and 70 
percent oppose the continued leas- 
ing of bases to the United States, 
according to a poD published Sun- 
day, The Associated Press report- 
ed. The survey by, tbe Madrid news- 
paper, 0 Fab. said 19 percent 
favored continued membership.] * 
Mr. Gonzilez, after two years of 
what a newspaper here called “cot*- 
trolled ambiguity " said clearly lor 
the first time Tuesday that he {fe- 



vered r emainin g in NATO, at least 
politically. But, under pressure to 
fulfill a campaign pledge, be also 
announced that he would hold a 
national referendum on the ques- 
tion within (he next 16 months. 

Mr. Gooz&Icz did not specifical- 
ly link membership in NATO and 
an American troop reduction, but 
be presented them as part of a 10- 
point defense plan that he said he 
would submit to parliamentary de- 
bate in hopes of achieving a con- 
sensus among political parties be- 
fore the referendum. 

Conservative parties reacted fa- 
vorably to the plan, but the Com- 
munists and the left wins of Mr. 
Gonz&Iez’s own Socialist. Party did 
not. Some party members ex- 
pressed anger that they had not 
been consulted. In December, the 
party will hold its first national 
convention since Mr. Gonzilez 
took office two yean ago. 

American officials have not 
shown particular concer n over Mr. 
Gouzilez’s statement about a troop 
reduction. The United States has 
12,000 troops stationed at four 
bases and a scattering of cammtmi- 
. cation stations under a treaty rati- 
fied by the Gonzilez government 
just last year. The treaty is not up 
for renegotiation until 1988. 

Mr. GonzAlez did not say bow 
large a reduction he wanted or on 
what timetable, but he used words 
such as "adjustment" and “pro- 
gressively less presence.*’ The im- 
pression among many Western dip- 


lomats was that the reduction 
would be gradual and minor, per- 
haps after 1988. 

The most important base, from 
the A m erican point of view, is the 
naval facility at Rota, near the 
Strait of Gibraltar. The base, which 
has more than 5,000 servicemen, 
supplies the 6th Fleet- The air force 
uses the other three bases. 

One, at Torrqbn de Ardoz out- 
side Madrid, has more than 4,000 
servicemen and a normal comple- 
ment of nearly 80 planes. A second 
air base in tire northeastern dry of 
Zaragoza has more than 2,000 ser- 
vicemen and is used largely for 
training. The third base, in Morin, 
outride Seville in the south, has 
about 400 servicemen and is mostly 
on standby. 

The United States considers its 
presence central to the defense of 
southern Europe. Western diplo- 
mats, however, saw a minor reduc- 
tion as aprice worth paying to keep 
Spain inside the lamer European 
defense framework of NATO. 

A conservative-led government 


joined NATO in 1982. Mr. Gonzi- 
lez came to office months later, 
winning in part on a campaign 
against m e m bership. One of Mr. 
Gonzllez’s first acts as prime min- 
ister was to freeze military integra- 
tion into NATO. 

Spain today is on NATO’s Mili- 
tary Committee, but its forces are 
not part of the organization’s force 
structure. 





i Peace Talks on Chad End in Failure 

[ BRAZZAVI LLE. Conge (Reuters} — Peace iiIL> aawr.g Chai% 
. waning factions have coded in failure here, leaving open rite possibility rf 
renewed hostilities once a withdrawal d French and Libyan troeps 
. completed, conference sources said Sunday 

On Saturday. 150 Chadians from a dozen political factions broke up j 
weeklong meeting thev had hoped would clear rite wa> for a uon;: 
conference between French-backed President Hiwcne Habre and hti. 
I major rival, the Libyan-backed rebel leader. Geoicum Oucddei. 

Habre and Goukouni delegates said they would explore wy.s of 
resuming the talks, and their groups *cti:d fight back only if attacked 
French External Relations Minister Claude Chcvsxm said Sunday •.?, 
Paris that French and Libyan military observer; would bests Monday to 
monitor the pullout of 3.000 French soldters and an estreated 5.0W 
Libyan troops. The pullout is scheduled to be brushed by mid-November 

Arab Is Killed on Bus in Jerusalem 

JERUSALEM (Reuters) —An Arab youth was killed Sunday and two 
Arabs were wounded when an anti-tank rocket launched by suspected 
Jewish extremists hit an .Arab bus earning a beat 50 people m Wes* 
Jerusalem, security officials said. 

An anti-tank rocket launcher was found on a htiiside about 10 nretc:. 
(30 feet) from the bus. police said. 

A note was found near the launcher saying tha: :hc attack was :r« 
revenge for the death last week of two Israelis in the occupied W est Bank. 

Israel Issues Troop Withdrawal Plan 

JERUSALEM (Reuters) — Israel officially proclaimed Sunday aun 

to withdraw its 12.000 troops from Lebanon within a short period 

through U-S.-rordiated negotiations -airh Syria and direct military talks 
with Lebanon. 

A statement issued after a cabinet meeting said that Israel would tty to 
reach agreement with Syria through the good offices of the United Suics, 
and with Lebanon through direct talks bn security arrar, cements 
It did nol elaborate on the timing of the withdraw a! a.id said this a cviiil 
be determined by the government 

U.K. Bishop Questions Resurrection 

LONDON 1AF) — Bishop David Jenkins, a leading figure in the 
Church of England, has referred in a radio broadens: to the riMirre^stor 
of Jesus Christ as a “conjuring trick with boats." 

To a questioner on the program, which was :o be xred Sunday, who 
stressed theNew Testament teaching that Christ rrv from the tomb. Mr. 
Jenkins replied in part: “A conjuring inck with braes only proves list 
somebody is clever at a conjuring trick with bones 1 mean the question is 
what does that stand for? What is it related to? A resuscitated ccrpse 
might be a resuscitated corpse and might ne pan of a sgn *?f something 
But there’s still the question as to what it ts a symbol .-»f ** 

Mr. Jenkins repealed in the radio program his view r. that Christian-, do 
not have to take the Virgin Birth and the Resurrection as absolute Let*. 
His views stirred angry reaction among traditionalists in the Church of 
England when he was consecrated July 6 as the bishop of Durham. 

Bulgaria Protests Indictment in Italy 

VIENNA (AP) — The Italian ambassador to Bulgaria cas beer, 
summoned to the Foreign Ministry in Sofia and handed a sharp pretest 
over the indictment in Italy of three Bulgarian citizens implicated ir. the 
May 1981 assassination attempt on Pope John Paul il 
The official Bulgarian news agency'. BTA, said that the luiiar. diplo- 
mat, Giovanni Battisuni. was received by Deputy Foreign Minuter 
Lyuben Gotsev on Saturday. BTA released what appeared to be the 
wording of the protest note, saying the indictments represented a "gross 
violation of international diplomatic accords" and that “all this puts 
Bulgarian-italian relations to a serious test." 

An Italian judge. llano MarteBa, said Friday that the pope was shot by 
both Mehmet Ah Agca, a Turk who was convicted of the attack, and Oral 
Celik. another Turk. Three other Turks and three Bulgarians, including 
Sergei Antonov, the farmer deputy station manager of the Bulgarian 
Airlines office in Rome; also were indicted. 

For the Record 

. Bbbop Abd M n z or eiw, a former prime minister, called Sundav on 
Zimbabwe’s black opposition to unite in resisting Prime Minister Robert 
Mugabe’s aim of a one-party political system. Bishop Mu/nrewa and 
Joshua Nkomo are leaders of the main black opposition parlies. >AFPi 
Der Spiegel, the West German news magazine, said Sundav that a deal 
was about to be concluded for the sale to Iran of about 100 tanks made m 
Argentina from West German parts. The magazine attributed its *»r» to 
Argentine armament expats. (i'PIi 


Marcos Says His Regime 
Remains Strong, Resilient 



btfumiond 

Two West German leaders, Foreign Minister Hans-Die- 
trich Genscber, left, and Defense Minister Marrfred 
Womer, following die Western European Union meeting. 

' European Identity 9 Sought 
In Polity on Disarmament 


(Continued bom Page 1) 
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populations that their security de- 
cisions were not wholly dominated 
by the United States. 

But without committing new re- 
sources to the Western European 
Union, the European allies also ap- 
peared to reflect less enthusiasm 
for the idea of “Europeanization" 
of military policy than when die 
concept was first discussed a year 
ago. 

At that time, the deployment of 
new U-S.-made cud ear missiles in 
Western Europe prompted such 
protests in Britain, Italy, the Neth- 
erlands and West Germany that 
interest was expressed in finding a 
way to place a dearer European 
mark oo Western security policy. 

In addition* France, the major 
initial force in trying to refashion 
the Western European Union, re- 
gard edits strengthening as a way erf 


binding West Germany to the allies 
and combating neutralist and paci- 
fist forces in West Germany by 
bolstering a defense forum exclud- 
ing the United States. 

At the same time, France and 
other European countries saw die 
European body as a potential tool 
in dealing with what is regarded as 
the widening American lead in de- 


velopment and sales of advanced 
mflitaiy technology. 

On Friday, the ministers moved 
to reorient the body toward the 
“study of questions relating to 
arms control and disarmament" 
and “providing political impetus" 
for cooperative European initia- 
tives in arms procurement. 

A c o m m onl qnt said a group 
called the Agency far the Control 
of Armaments, set up within the 
Western E ur ope a n Union essen- 
tially to monitor limitation s that 
West Germany placed on itself in 
the development erf conv ention al 
weapons, would stop its activities 
concerning conventional aims by 
Jan. 1 , 1986 . 

With the lifting five months ago 
of all rortricticHis rnvdving produc- 
tion of conventional weapons by 
West Germany, the control agency 
and another group, the Standing 
Armaments Co mmittee, can how 
examine wider arms control and 
disarmament ismes, study “securi- 
ty and drfaisc problems” and work 
on armaments cooperation; the 


(Continued bom Page 1) 
that should have been that there is 
no indication the Marcos adminis- 
tration can be overthrown either by 
the bullet or the baUoL" 

He said the idea that “several 
thousand Communist rebels” 
could threaten his 19-year-old gov- 
ernment was “certainly imagina- 
tion of the wildest degree." 

Mr. Marcos later told senior offi- 
cers at a “command meeting" th ?? 
the temporary replacement of Gen- 
eral Fabian G Ver, the armed 
forces chief of staff, and two other 
generals lad “created no vacuum" 
in the mfliiary’s fight against com- 
munist insurgents, Moslem seces- 
sionist rebels and crime syndicates. 

General Ver, 64. went on what 
the government described as a 
“leave of absence" after the fact- 
finding board’s majority report 
said Mr. Aquino was not laDed by a 
Communist agent as the govern- 
ment had claimed but by a soldier 
in a military conspiracy involving 
General Ver. 

At ceremonies marlrfng tbe sev- 
enth anniversary of his Formation 
of the Army Reserve Command, 
Mr. Marcos told representatives of 
1.2 million nri&taiy reservists in the 
Philippines, “We all fed here an 
inescapable sense of sadness about 
the developments of the past few 
days that have placed some of our 
men in uniform under public doubt 
and accusation.” 

He referred to the “distressing 
development" that four members 
of a fart-finding board had issued 
findings listing the 25 military men 
as “indictablefar the premedj dated 
killing." 

A dissenting report by the 
board's danman implicated only 
seven of the 25 in the assassination 
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How a united staff would man- 
age the disarma me nt frndiq and 
assist joint European arms pro- 
grams was not made dear, the 
ministers said, however,, that the 
function of the Western Enropean 
Unipa wottki be to “encourage** the 
activities of the Independent Euro- 
pean Production GtOtevan organi- 
zation of European NATO mem- 
bers, indudmg France, that is 
trying to woric out . Europ e an ap- 
proaches to rh^ miTifeiy appHca- 
tions of high technb&^TbewOrd 
“encourage” was .mifC^Sfcer' de- 
fined. 


Mr. Marcos again obliquely crit- 
icized the majority report’s find- 
ings when he praised the military 
men for “admirably” submitting 
themselves to the judicial system 
for the. “crimes now strangely im- 
puted to than." 

Mr. Marcos denotmeed what he 
said was a tendency of the Western 
press lately to classify the Philip- 
pines with certain Latin American 
republics, winch he said he did nol 
want to call “banana republics," 
and compare his country with the 
likes of utile, Argentina, Nicara- 
gua and El Salvator. 

“Please spare os this generosity" 
Mr. Marcos said. 

He lashed out at the U.S. State 
Department for comments last 
week abort the Aquino assassina- 
tion findings. When Mr. Marcos 
accepted the dissenting report 


Tuesday, the State Department 
s Washington expected the ma- 
h jority report to lead to the prosecu- 
tion of the accused by the Philip- 
1 pine judicial system, 
j Then, when Mr. Marcos on 
. Wednesday ordered the prosecu- 
„ lion of those named in tne more 
. damaging majority report, the 
State Department praised him and 
. hailed “ibe vigor of democroctic 
t traditions in the Philippines." 

The State Department, however. 

I went on to say, “The United Stales 
r trusts that, as President Marcos has 
. promised, those responsible for 
Senator Aquino* s murder, no mat- 
ter who they may be. will be held 
accountable for their crime." 

With evident sarcasm. Mr. Mar- 
cos told the Reagan administra- 
tion: 

“W e thank the Slate Department 
for articulating the congratulations 
of his government for the actions 
that we have taken, but mav wt 
inform our friends the Americans 
that we are not doing things here in 
order to satisfy the Stale Depart- 
ment or the Americans, but in or- 
der to meet the requirements of the 
rule of law provided for in our 
constitution." 

He said that he appreciated 
“such a strong and generous part- 
ner" as the United States. 

“But we certainly don't want to 
appear before our Asian brothers 
as if we were the pet dog of any 
Western ally," he said. 

Western diplomats said it was 
unclear whether the initial U.S. 
comments had influenced Mr. 

Marcos handling of the majority 
report. But they noted his appar- 
ently reluctant acceptance of it 
when be told the four fact-finding 
board members Wednesday: “T 
hope you can live with vour con- 
saences after what you hire done " 

■ General* Support Ver 
Sixty-eight PhUippme military 
generals declared Sunday their 
^unwavering loyalty" to General 
Ver and Mid they were confident 
he would be cleared of accusations 
of complicity in the Aquino mur- 
tioylie Associated Press reported. 

The generals announced their 
support in a full-para advertise- 
ment published in the Manila 
newspaper Bulletin Today, the 
Philippines largest English-lan- 
guage daily. 

J „' 1 “ lia ™ s J pf I7of the country's 
. generals did not appear in the 
agned manifesto. The 17 include 
Uratenaiu General Fidd V. Ra- 
raos, chief of the constabulary. 
wh ? m Mr. Marcos has 
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Strip-Mine Derision 
Is Won by Activists 

Interior Secretary W illiam P. 
Clark agreed tins month to an 
out-of-court settlement that 
will require enforcement of the 
federal strip-mining act that en- 
vironmentalists contended was 
largely disregarded by his pre- 
decessor, James G. Watt. 

The 1977 act requires coal- 
mine operators to restore dis- 


WiUiazn P. Clark 

tnrbed land to its approximate 
original condition. 

The settlement obligates the 
Interior Department to collect 
as much as $150 milli on in un- 
paid fines. It also says strip- 
mining permits will be denied 
to "rip- and- run” operators who 
duck penalties by declaring 
bankruptcy’, then reorganizing 
new minin g companies. 

The plaintiffs. Save Oar 
Mountains and the Council of 
the Southern Mountains, will 
be permitted to monitor further 
enforcement efforts. Such over- 
th e-shoulder surveillance, law- 
yers in the case say, may be 
unmatched in the history of 
suits to compel government ac- 
tion. 

In a separate suit by the Na- 
tional Wildlife Federation, a 
federal district court threw out 
a Watt-administered regulation 
that had allowed coal operators 
on Midwestern farmland to 
avoid reclaiming strip-mine pits 
by filling them wiLh water and 
calling them lakes. 


Some Public Works 
Are Works of Art 

For the past decade, a Seattle 
ordinance has required that 1 
percent of city funds, currently 
about S1.5 million a year, be 
spent on the arts. The money 
goes for music, theater and 
dance programs for lunchtime 
crowds, for reduced-price tick- 
ets for plays, operas and ballet, 
for sculpture m public parks 
and for paintings in public 
buildings. 

Seattle, with one of the high- 
est levels of municipal art 



spending in the United Stales, 
recently won the City Livability 
Award from the U.S. Confer- 
ence of Mayors. 

Not everyone is happy. One 
police officer at a new precinct 
station, glancing disdainfully at 
a ceramic tile art work hanging 
from the lobby wall, said, “The 
‘1 percent' program means 
some practical things must go. 
We could have used a large 
parking lot.** 


Captive Audience 
In New York Taxis 

Writing in The New York 
Times, Stephen Rae reports 
that the latest assault on the 
senses of jaded New Yorkers 
comes from a device being in- 
stalled in a growing number of 
taxis: a “taxi gram" dial flashes 
commercial messages in moving 
electronic type across the back 
of the driver's seat. 

“The inventor of the taxi- 
gram claims he's providing a 
public service by giving passen- 
gers something to look at," Mr. 
Rae writes: “Am I really alone 
in never having found tms to be 
a problem? For me. New York 
streets, viewed from a cab win- 
dow, provide an ever-shifting 
tableau of people, places, 
things.** 

The taxi gram is running on a 
one-year trial basis, after which 
the Taxi and Limousine Com- 
mission w31 rule on its fate. The 
commission says it welcomes 
comments from the public. 


Notes On People 

Justice Sandra Day O'Con- 
nor of the U.S. Supreme Court 
says law schools should teach 
“the consciousness of moral 
and social responsibilities" in 
addition to technical legal 
skills. In a speech at Fordham 
University in New York, Justice 
O'Corworsaui her purpose was 
“not to advocate the teaching of 
any supposedly right answers of 
moral questions, but to encour- 
age attention to the moral re- 
sponsibilities of a lawyer." 

□ 

Albeit “Johnny** Aitteri, 69. 
who was hired away from his 
job as a hotel page boy nearly 
50 years ago and went on to 
make famous the words “Call 
for Philip Morris.*' has donated 
his uniform — red tunic with 
gold epaulets, pillbox cap and 
black trousers with red stripes 
— to the Smithsonian Institu- 
tion in Washington. It will go 
on display next month. 

— Compiled by 
ARTHUR HIGBEE 
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Mondale Drive Focuses on California 
In Effort to Capture Sun Belt’s Plum 


Piuffi 3 


By Howell Raines 

New York Times Service 
NEW YORK — Walter F. Mon- 
dale. following a strategy in which 
his hopes have narrowed to a few 
key areas, campaigned in Califor- 
nia during the weekend in an effort 
to erase President Ronald Reagan's 
lead in his home state. 

Mondale strategists say they will 
spend more than S3 million for 
television advertising in the state 
and are also planning to have Mr. 
Mondale return there for a rally the 
day before the Nov. 6 election. 
These plans are linked to a broader 
strategy, which holds that Mr. 
Mondale must von at least one of 
the major Sun Belt states if he is to 
mn the election. 

However, polls in the state that 
track shifts in voters’ positions 
have detected a drift toward Mr. 
Reagan that, while not so dramatic 
as the national trend, has shaken 
Democratic hopes of making Cali- 
fornia a foundation for an upset 
victory. 


officials, these polls showed Mr. 
Reagan's lead expanding from 8 
points to 10 to 11 points in the 
state. Reagan officials pul the pres- 
ident’s lead at 16 to 17 points. 

Both figures are below the 18- 
point national lead for Mr. Reagan 
in the latest New York Times-CBS 


News poU All the figures are sub- 
ject to sampling errors and some 
voters could shift their positions. 
However, some Mondale aides fear 
that the new California findings 
show that the president has gained 
the upper hand in a pivotal contest 
for electoral votes in what Reagan 
strategists call “the battle for the 
Sun Bell mega states." 

The struggle in the Sun Belt, in 
turn, underscores the intensity, 
precision and political importance 
of the broader contest being waged 
by the two camps now that their 
attention has turned to the impact 
of the electoral votes. 

Most political experts have long 
believed that California, Texas and 
Honda, the three largest Sun Belt 
states, might hold the key to Mr. 
Reagan's hopes for a second term 
or to Mr. Mondale's dream of pull- 
ing off an opseL 

The arithmetic of the electoral 
college explains the experts' rea- 
soning. In estimating how a candi- 
date can get the 270 electoral votes 
required for election, strategists of- 
ten think of the states in dusters: 
the Deep South, the inland West, 
the Farm Bell of the Middle West, 
the states around the Great Lakes, 
and the Northeast, encompassing 
New Jersey, New York, Pennsylva- 
nia and New England. 


CAMPAIGN BRIEFS 

Pro-Israel Groups Raise $1.8 Million 

WASHINGTON (UPI) —House and Senate candidates have received 
more than SI.8 million from pro-Israel groups and the largest block of 
money has been targeted to defeat Senator Charles H. Percy, an Illinois 
Republican and chairman of the Foreign Relations Committee, a study 
has shown. 

The study, by Edward Roeder of Sunshine News Services, is based on 
computer analysis of dm Federal Election Commissioa reporting state- 
ments. through July, the end of the most recent reporting period studied 
by the news service. 

The analysis identifies 54 pro-Israel political action committees that 
contribute to House and Senate races, none identified by names connect- 
ed with Israel The total from the 54 groups, according to the study, is 
expected to reach $4 million by Nov. 6. 

The service says Senator Percy, who has frequently expressed his 
support for Israel, has become a target of the groups because he voted to 
support the Reagan administration on the sale of AWACs and other 
advanced aircraft to Saudi Arabia. 

9 Women Challe nging Incumbents 


AUGUSTA Maine (AP) — Nine women talcing on U.S. Senate races 
this year are backing a historical trend with formidable odds: no woman 
has ever defeated an incumbent senator. 

Fifteen women have served in the Senate by election or appointment, 
according to Senate Library files, but none was elected over an incumbent 
senator. This year, with the encouragement of both parties, a record nine 
women are challenging incumbent senators in Colorado, Maine, Minne- 
sota, Nebraska. New Jersey. New Mexico. Oregon. Rhode Island and 
Virginia.. 

“You can point at them and say they all look like sacrificial lambs, but 
it is hard to unseat an incumbent at any price and airy gender.** said 
Kathy Wilson, chairman of the National Women’s Political Caucus. 


Because of Mr. Reagan's 
strength in the Deep South and the 
inland West, Mondale strategists 
chose the Northeastern and Middle 
Western states as the areas where 
they would have to get their main 
bundle of electoral votes. But it has 
also long been apparent to both 
sides that Mr. Mondale probably 
could not get an electoral vote ma- 
jority without breaking Mr. Rea- 
gan’s hold on at least one of the 
three big Sun Belt states he carried 
in 1980. 

Thus, in 1984, Honda, Texas 
and California have come to be 
regarded as a cluster, not by virtue 
of geographic proximity, but be- 
cause of their large populations 
and the similari ties in their eco- 
nomic, political and meterological 
dimates. 

“The Sun Belt has the lion's 
share of electoral votes, and the 
three-megastate anchor of the Sun 
Belt is Texas, California and Flori- 
da," said Lee Atwater, deputy di- 
rector of the Reagan campaign. He 
added that the Mondale strategists 
had “written off Honda and Texas, 
and they're chasing California, 
which is a political mirage in my 
judgment" 

Democratic officials say Mr. 
Mondale has indeed written off 
Florida. But they deny that they 
have written off Texas, and no one 
disputes the importance of Califor- 
nia, with its 47 electoral votes, to 
the battle for the Sun Belt 

As the Democrats' prospects 
dimmed in Florida, with 21 elector- 
al votes, and Texas, with 29, they 
poured resources into California. 
Mr. Mondale, his running mate, 
Geraldine A Ferraro, and leading 
Democrats such as Senator Edward 
M. Kennedy of Massachusetts and 
Senator Gary Hart of Colorado are 
campaigning hard in the state. 

■ Press Makes Endorsements 

The New York Tunes, citing 
President Reagan's “dangerous" 
diplomacy, endorsed Mr. Mondale 
for president in its Sunday editori- 
al. United Press International re- 
ported. (See editorial. Page 6.) 

The Chicago Tribune agreed that 
the incumbent presents “a danger 
to world peace" and threatens to 
“bankrupt America," but it backed 
him anyway. The newspapers were 
among many that on Sunday en- 
dorsed candidates in the election. 

Among those endorsing Mr. 
Mondale were the Arkansas Ga- 
zette, the St Petersburg (Florida) 
Times and the Philadelphia Inquir- 
es among those backing Mr. Rea- 
gan were the New York Daily 
News, The San Francisco Examin- 
er, The Indianapolis Star, The Ore- 
gonian of Portland, the Baltimore 
News American and the Miami 
Herald. 



Tht taosotad Prea 

Walter F. Mondale shaking hands after a speech to a weekend rally at a park in San Diego. 

Reagan’s Stumble During First Ddmte 
Was Routine Performance for Insiders 


By George Skelton 

Los Angeles Times Service 

WASHINGTON — When 100 
million U.S. television viewers 
watched President Ronald Reagan 
occasionally falter, stumble and 
grope for words in his first debate 
with Walter F. Mondale, they saw 
what a small cadre of perhaps 100 
aides and journalists have been wit- 
nessing routinely for years. 

That smoother, stronger perfor- 
mance the president tinned in dur- 
ing the second debate last week was 
closer to what the American public 
has come to expect 

But the patented Reagan ora- 
tories that are so skillful and articu- 
late and long earned him the 
tide Of the “Great C ommunic ator" 
generally require a meticulously 
honed, well-rehearsed script, pref- 
erably read from a TeJePrompter, 
aides say. And these prerequisites 
do not fit easily into the format of a 
debate or press conference. 

One of the less widely known 
facts about Mr. Reagan is that he 
sometimes botches speeches and 
frequently scrambles the English 
language- “He’s always gotten his 
syntax screwed up," said James 
Lake, a campaign spokesman and 
veteran Reagan aide. 

Newspaper reporters and TV 
film editors often dean up ram- 
bling, disjointed, extemporaneous 
sentences by Mr. Reagan, without 
changing their substance, if they 
are deemed relevant to a news sto- 


ry, thus giving a break not only to 
the reader or viewer bn also to the 
president 

What was unique about Mr. 
Reagan’s subpar performance in 
his first debate — which he ac- 
knowledged was flat and his advis- 
ers termed disappointing — was 
that it occurred in front of very 
possibly the biggest audience of his 
life and marked the first time in a 
20-year political career that the for- 
mer film actor has failed to come 
through when the spotli gh t was on 
and it really counted 

“l guess he had it coming," 
quipped a longtime political advis- 
er, Stuart K. Spencer, alluding to 
the president's many past triumphs 
in hjgh-stakes debates and speech- 
es. 

Mr. Spencer added, more seri- 
ously, that “he had an off-night, 
just like an athlete." 

Several explanations were of- 
fered by Mr. Spencer and other 
dose aides as to why President 
Reagan had a had ni gh t in Louis- 
ville, Kentucky, on Get 7, but had 
a reasonably good ni ght in Kansas 
City, Missouri, two weeks later 
during the second debate. 

One thing they all insisted upon 
is that it had nothing to do with 
age. “In almost every aspect, I 
haven't seen age to be a factor — in 
his ability to deliver, travel do the 
things he's always done.” said Mr. 
Spencer. 


In Louisville, aides said. Mr. 
Reagan was rusty, out of practice 
answering questions from adver- 
saries. He nad not held a press 
conference since July 24 because, 
aides privately admitted, it was 
considered too risky. He might 
have misstated some fact, as he is 
prone to do, or expressed some 
unpopular view that could have 
jeopardized his large lead in the 
polls. 

White House advisers tried be- 
fore the first debate to cram Mr. 
Reagan with facts and statistics to 
counter Mr. Mandate's charge that 
the president was out of touch and 
insufficiently informed to lead, 
aides admitted. 

Also, an incorrect assumption 
about how Mr. Mondale would 
confront President Reagan led Da- 
vid A Stockman, the budget direc- 
tor, to repeatedly act out the role of 
a nasty, ridiculing opponent during 
mock debate rehearsals. This “bru- 
talized” the president in the view of 
Senator Paul Laxalt, a Nevada Re- 
publican, Mr. Reagan's campaign 
chairman and longtime political 
ally. 

The result was that a president 
who performs best after he has re- 
ceived encouraging pep talks went 
into the crucial contest having been 
“browbeat" by his staff, according 
to one aide, who asked not to be 
identified. “His spirit was damp- 
ened when it should have been ig- 
nited.” 


The Industriekreditbank Reports 


Business Year 1983/84 


Success Stories ofDCB Customers 

Even in Ihe years of the recession from 1980 to 1982 a great number of small and medium-sized enter- 
prises managed to make excellent profits and to increase employment This is the conclusion of a 
much-noted study made by Industriekreditbank (IKB), “The Entrepreneur's Bank**, in the first part of 
its business report 1983/84. Some of the most important reasons for the positive operating results of 
these firms are: successful enterprises have managed to achieve above-average investment ratios, to 
push new products m the market, and to reduce stock and short-term liabilities to banks. 


IKB Profits Increasing 


The net interest income obtained by Industriebank increased by 13% to DM 197 million. Since adminis- 
trative expenses could simultaneously be cut the operating result was improved by 26% to DM 124 
million. Rising risks were taken into account by increasing loan loss provisions and write-offs from 
DM 21 million to DM 37 million. 


Business Development 
1949/50-1983/84 


Composite Balance Sheet as of March 31, 1984*) 

Assets DM million Liabilities 


Higher Dividend 


Thanks to higher earnings, the dividend could be increased to DM 7.50 per DM 50 share. The profit as 
shown in the balance sheet rose by 20% to DM 24 million. After DM 12 million appropriated out of the 
year’s net profit, capital and reserves amounted to DM 516 million, or 3.81% (against3.45% in 1982/83.) 
for the year-end balance sheet totaL 


Shifting to Long-term Loans 

Our bank’s balance sheet total increased by 3.8% to DM 13 5 billion, the claims on customers by 3.4% to 
DM 10 billion. The reshifting to fixed-interest long-term loans continued in the business year 1983/84, 
so that meanwhile 95% of our claims again Tall upon loans of at least four-year terms. 


Successful Subsidiaries 

Our 100% owned Euro subsidiary, Industriebank international Luxembourg, could extend its borrow- 
ings by 27% to DM 780 million. The operating result rose by 25%. ftofits of DM 1.6 million remaining 
after valuation adjustments and setting up of reserves were added to the reserve fund. 

IKB Leasing GmbH, engaged in equipment leasing, has likewise operated successfully. Its gross 
income from leasing customers could be increased by 6% to DM 173 million. 

IKB Consult GmbH, our consultancy company, also showed a continuing upward trend. 




Cash items and checks 78.8 

Claims on credit institutions 2J48J2 

of which long-term 778.7 

Securities . 660.4 

Claims on customers ; 10,072.7 

of which long-term 9.524.1 

Investments 110.7 

Own bonds 43.8 

Other assets 227.2 

Total assets 13341,8 

Endorsements ; 73.8 

Guarantees 206 2' 


Liabilities DM million 

liabilities to credit institutions 4,703.8 

of which long-term 3,255 j 

Liabilities to other creditors 2,005.8 

of which long-term 1,966.7 

Bonds • 5,875.7 

Provisions 1423 

Share capital 162.0 

Capital reserves 3543 

Undivided profits 243 

Other liabilities 273.7 


Total liabilities 13.54L8 



Composite Income Statement for 1983/84 

Expenses . DM million Revenue ’ DM million 

Interest and similar expense 898 -S Interest and similar revenue from lending 

Loan kiss provisions and aod money market business 1.0163 

writeoffs . . 1 37 .5 Period revenue from securities. 

Personnel expenses 53.6 debt register claims and investments . . . 78.8 

Other operating expenses 19.9 Other revenue 12. ■> 

Taxes 52^ TTXrr 

Other expenses 8.6 

Net income . . . . ‘ 363 

■ i - 107 - 3 

*) Our detailed Annual Report with complete financial statements, induding the positive confirmation of 
our outside auditors, is available on request (Fostfach 11 18. D-4000 DQsseklorf I). Complete financial 
statements are published in the ofTicinJ Bundesanzeiger No. 19S issued October 18, 1984. 

Industriekreditbank AG 
Deutsche Industriebank 


W5<1 1955 W6U Wh 5 I97U 1975 |9Wl 1984 

as or March 31 respecti vely 

*) increase partly resulting from merger with Deutsche 
Intituiriebank 


m 


The Entrepreneur’s Bank 

Dtisseldorf Berlin Frankfurt Hamburg Munich Stuttgart 
In Luxembourg: Industriebank International S.A. 
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AMERICAN TOPICS 


Strip-Mine Derision 
Is Won by Activists 

Interior Secretary W illiam P. 
Clark agreed tins month to an 
out-of-court settlement that 
will require enforcement of the 
federal strip-mining act that en- 
vironmentalists contended was 
largely disregarded by his pre- 
decessor, James G. Watt. 

The 1977 act requires coal- 
mine operators to restore dis- 


WiUiazn P. Clark 

tnrbed land to its approximate 
original condition. 

The settlement obligates the 
Interior Department to collect 
as much as $150 milli on in un- 
paid fines. It also says strip- 
mining permits will be denied 
to "rip- and- run” operators who 
duck penalties by declaring 
bankruptcy’, then reorganizing 
new minin g companies. 

The plaintiffs. Save Oar 
Mountains and the Council of 
the Southern Mountains, will 
be permitted to monitor further 
enforcement efforts. Such over- 
th e-shoulder surveillance, law- 
yers in the case say, may be 
unmatched in the history of 
suits to compel government ac- 
tion. 

In a separate suit by the Na- 
tional Wildlife Federation, a 
federal district court threw out 
a Watt-administered regulation 
that had allowed coal operators 
on Midwestern farmland to 
avoid reclaiming strip-mine pits 
by filling them wiLh water and 
calling them lakes. 


Some Public Works 
Are Works of Art 

For the past decade, a Seattle 
ordinance has required that 1 
percent of city funds, currently 
about S1.5 million a year, be 
spent on the arts. The money 
goes for music, theater and 
dance programs for lunchtime 
crowds, for reduced-price tick- 
ets for plays, operas and ballet, 
for sculpture m public parks 
and for paintings in public 
buildings. 

Seattle, with one of the high- 
est levels of municipal art 



spending in the United Stales, 
recently won the City Livability 
Award from the U.S. Confer- 
ence of Mayors. 

Not everyone is happy. One 
police officer at a new precinct 
station, glancing disdainfully at 
a ceramic tile art work hanging 
from the lobby wall, said, “The 
‘1 percent' program means 
some practical things must go. 
We could have used a large 
parking lot.** 


Captive Audience 
In New York Taxis 

Writing in The New York 
Times, Stephen Rae reports 
that the latest assault on the 
senses of jaded New Yorkers 
comes from a device being in- 
stalled in a growing number of 
taxis: a “taxi gram" dial flashes 
commercial messages in moving 
electronic type across the back 
of the driver's seat. 

“The inventor of the taxi- 
gram claims he's providing a 
public service by giving passen- 
gers something to look at," Mr. 
Rae writes: “Am I really alone 
in never having found tms to be 
a problem? For me. New York 
streets, viewed from a cab win- 
dow, provide an ever-shifting 
tableau of people, places, 
things.** 

The taxi gram is running on a 
one-year trial basis, after which 
the Taxi and Limousine Com- 
mission w31 rule on its fate. The 
commission says it welcomes 
comments from the public. 


Notes On People 

Justice Sandra Day O'Con- 
nor of the U.S. Supreme Court 
says law schools should teach 
“the consciousness of moral 
and social responsibilities" in 
addition to technical legal 
skills. In a speech at Fordham 
University in New York, Justice 
O'Corworsaui her purpose was 
“not to advocate the teaching of 
any supposedly right answers of 
moral questions, but to encour- 
age attention to the moral re- 
sponsibilities of a lawyer." 

□ 

Albeit “Johnny** Aitteri, 69. 
who was hired away from his 
job as a hotel page boy nearly 
50 years ago and went on to 
make famous the words “Call 
for Philip Morris.*' has donated 
his uniform — red tunic with 
gold epaulets, pillbox cap and 
black trousers with red stripes 
— to the Smithsonian Institu- 
tion in Washington. It will go 
on display next month. 

— Compiled by 
ARTHUR HIGBEE 
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Mondale Drive Focuses on California 
In Effort to Capture Sun Belt’s Plum 


Piuffi 3 


By Howell Raines 

New York Times Service 
NEW YORK — Walter F. Mon- 
dale. following a strategy in which 
his hopes have narrowed to a few 
key areas, campaigned in Califor- 
nia during the weekend in an effort 
to erase President Ronald Reagan's 
lead in his home state. 

Mondale strategists say they will 
spend more than S3 million for 
television advertising in the state 
and are also planning to have Mr. 
Mondale return there for a rally the 
day before the Nov. 6 election. 
These plans are linked to a broader 
strategy, which holds that Mr. 
Mondale must von at least one of 
the major Sun Belt states if he is to 
mn the election. 

However, polls in the state that 
track shifts in voters’ positions 
have detected a drift toward Mr. 
Reagan that, while not so dramatic 
as the national trend, has shaken 
Democratic hopes of making Cali- 
fornia a foundation for an upset 
victory. 


officials, these polls showed Mr. 
Reagan's lead expanding from 8 
points to 10 to 11 points in the 
state. Reagan officials pul the pres- 
ident’s lead at 16 to 17 points. 

Both figures are below the 18- 
point national lead for Mr. Reagan 
in the latest New York Times-CBS 


News poU All the figures are sub- 
ject to sampling errors and some 
voters could shift their positions. 
However, some Mondale aides fear 
that the new California findings 
show that the president has gained 
the upper hand in a pivotal contest 
for electoral votes in what Reagan 
strategists call “the battle for the 
Sun Bell mega states." 

The struggle in the Sun Belt, in 
turn, underscores the intensity, 
precision and political importance 
of the broader contest being waged 
by the two camps now that their 
attention has turned to the impact 
of the electoral votes. 

Most political experts have long 
believed that California, Texas and 
Honda, the three largest Sun Belt 
states, might hold the key to Mr. 
Reagan's hopes for a second term 
or to Mr. Mondale's dream of pull- 
ing off an opseL 

The arithmetic of the electoral 
college explains the experts' rea- 
soning. In estimating how a candi- 
date can get the 270 electoral votes 
required for election, strategists of- 
ten think of the states in dusters: 
the Deep South, the inland West, 
the Farm Bell of the Middle West, 
the states around the Great Lakes, 
and the Northeast, encompassing 
New Jersey, New York, Pennsylva- 
nia and New England. 


CAMPAIGN BRIEFS 

Pro-Israel Groups Raise $1.8 Million 

WASHINGTON (UPI) —House and Senate candidates have received 
more than SI.8 million from pro-Israel groups and the largest block of 
money has been targeted to defeat Senator Charles H. Percy, an Illinois 
Republican and chairman of the Foreign Relations Committee, a study 
has shown. 

The study, by Edward Roeder of Sunshine News Services, is based on 
computer analysis of dm Federal Election Commissioa reporting state- 
ments. through July, the end of the most recent reporting period studied 
by the news service. 

The analysis identifies 54 pro-Israel political action committees that 
contribute to House and Senate races, none identified by names connect- 
ed with Israel The total from the 54 groups, according to the study, is 
expected to reach $4 million by Nov. 6. 

The service says Senator Percy, who has frequently expressed his 
support for Israel, has become a target of the groups because he voted to 
support the Reagan administration on the sale of AWACs and other 
advanced aircraft to Saudi Arabia. 

9 Women Challe nging Incumbents 


AUGUSTA Maine (AP) — Nine women talcing on U.S. Senate races 
this year are backing a historical trend with formidable odds: no woman 
has ever defeated an incumbent senator. 

Fifteen women have served in the Senate by election or appointment, 
according to Senate Library files, but none was elected over an incumbent 
senator. This year, with the encouragement of both parties, a record nine 
women are challenging incumbent senators in Colorado, Maine, Minne- 
sota, Nebraska. New Jersey. New Mexico. Oregon. Rhode Island and 
Virginia.. 

“You can point at them and say they all look like sacrificial lambs, but 
it is hard to unseat an incumbent at any price and airy gender.** said 
Kathy Wilson, chairman of the National Women’s Political Caucus. 


Because of Mr. Reagan's 
strength in the Deep South and the 
inland West, Mondale strategists 
chose the Northeastern and Middle 
Western states as the areas where 
they would have to get their main 
bundle of electoral votes. But it has 
also long been apparent to both 
sides that Mr. Mondale probably 
could not get an electoral vote ma- 
jority without breaking Mr. Rea- 
gan’s hold on at least one of the 
three big Sun Belt states he carried 
in 1980. 

Thus, in 1984, Honda, Texas 
and California have come to be 
regarded as a cluster, not by virtue 
of geographic proximity, but be- 
cause of their large populations 
and the similari ties in their eco- 
nomic, political and meterological 
dimates. 

“The Sun Belt has the lion's 
share of electoral votes, and the 
three-megastate anchor of the Sun 
Belt is Texas, California and Flori- 
da," said Lee Atwater, deputy di- 
rector of the Reagan campaign. He 
added that the Mondale strategists 
had “written off Honda and Texas, 
and they're chasing California, 
which is a political mirage in my 
judgment" 

Democratic officials say Mr. 
Mondale has indeed written off 
Florida. But they deny that they 
have written off Texas, and no one 
disputes the importance of Califor- 
nia, with its 47 electoral votes, to 
the battle for the Sun Belt 

As the Democrats' prospects 
dimmed in Florida, with 21 elector- 
al votes, and Texas, with 29, they 
poured resources into California. 
Mr. Mondale, his running mate, 
Geraldine A Ferraro, and leading 
Democrats such as Senator Edward 
M. Kennedy of Massachusetts and 
Senator Gary Hart of Colorado are 
campaigning hard in the state. 

■ Press Makes Endorsements 

The New York Tunes, citing 
President Reagan's “dangerous" 
diplomacy, endorsed Mr. Mondale 
for president in its Sunday editori- 
al. United Press International re- 
ported. (See editorial. Page 6.) 

The Chicago Tribune agreed that 
the incumbent presents “a danger 
to world peace" and threatens to 
“bankrupt America," but it backed 
him anyway. The newspapers were 
among many that on Sunday en- 
dorsed candidates in the election. 

Among those endorsing Mr. 
Mondale were the Arkansas Ga- 
zette, the St Petersburg (Florida) 
Times and the Philadelphia Inquir- 
es among those backing Mr. Rea- 
gan were the New York Daily 
News, The San Francisco Examin- 
er, The Indianapolis Star, The Ore- 
gonian of Portland, the Baltimore 
News American and the Miami 
Herald. 
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Walter F. Mondale shaking hands after a speech to a weekend rally at a park in San Diego. 

Reagan’s Stumble During First Ddmte 
Was Routine Performance for Insiders 


By George Skelton 

Los Angeles Times Service 

WASHINGTON — When 100 
million U.S. television viewers 
watched President Ronald Reagan 
occasionally falter, stumble and 
grope for words in his first debate 
with Walter F. Mondale, they saw 
what a small cadre of perhaps 100 
aides and journalists have been wit- 
nessing routinely for years. 

That smoother, stronger perfor- 
mance the president tinned in dur- 
ing the second debate last week was 
closer to what the American public 
has come to expect 

But the patented Reagan ora- 
tories that are so skillful and articu- 
late and long earned him the 
tide Of the “Great C ommunic ator" 
generally require a meticulously 
honed, well-rehearsed script, pref- 
erably read from a TeJePrompter, 
aides say. And these prerequisites 
do not fit easily into the format of a 
debate or press conference. 

One of the less widely known 
facts about Mr. Reagan is that he 
sometimes botches speeches and 
frequently scrambles the English 
language- “He’s always gotten his 
syntax screwed up," said James 
Lake, a campaign spokesman and 
veteran Reagan aide. 

Newspaper reporters and TV 
film editors often dean up ram- 
bling, disjointed, extemporaneous 
sentences by Mr. Reagan, without 
changing their substance, if they 
are deemed relevant to a news sto- 


ry, thus giving a break not only to 
the reader or viewer bn also to the 
president 

What was unique about Mr. 
Reagan’s subpar performance in 
his first debate — which he ac- 
knowledged was flat and his advis- 
ers termed disappointing — was 
that it occurred in front of very 
possibly the biggest audience of his 
life and marked the first time in a 
20-year political career that the for- 
mer film actor has failed to come 
through when the spotli gh t was on 
and it really counted 

“l guess he had it coming," 
quipped a longtime political advis- 
er, Stuart K. Spencer, alluding to 
the president's many past triumphs 
in hjgh-stakes debates and speech- 
es. 

Mr. Spencer added, more seri- 
ously, that “he had an off-night, 
just like an athlete." 

Several explanations were of- 
fered by Mr. Spencer and other 
dose aides as to why President 
Reagan had a had ni gh t in Louis- 
ville, Kentucky, on Get 7, but had 
a reasonably good ni ght in Kansas 
City, Missouri, two weeks later 
during the second debate. 

One thing they all insisted upon 
is that it had nothing to do with 
age. “In almost every aspect, I 
haven't seen age to be a factor — in 
his ability to deliver, travel do the 
things he's always done.” said Mr. 
Spencer. 


In Louisville, aides said. Mr. 
Reagan was rusty, out of practice 
answering questions from adver- 
saries. He nad not held a press 
conference since July 24 because, 
aides privately admitted, it was 
considered too risky. He might 
have misstated some fact, as he is 
prone to do, or expressed some 
unpopular view that could have 
jeopardized his large lead in the 
polls. 

White House advisers tried be- 
fore the first debate to cram Mr. 
Reagan with facts and statistics to 
counter Mr. Mandate's charge that 
the president was out of touch and 
insufficiently informed to lead, 
aides admitted. 

Also, an incorrect assumption 
about how Mr. Mondale would 
confront President Reagan led Da- 
vid A Stockman, the budget direc- 
tor, to repeatedly act out the role of 
a nasty, ridiculing opponent during 
mock debate rehearsals. This “bru- 
talized” the president in the view of 
Senator Paul Laxalt, a Nevada Re- 
publican, Mr. Reagan's campaign 
chairman and longtime political 
ally. 

The result was that a president 
who performs best after he has re- 
ceived encouraging pep talks went 
into the crucial contest having been 
“browbeat" by his staff, according 
to one aide, who asked not to be 
identified. “His spirit was damp- 
ened when it should have been ig- 
nited.” 


The Industriekreditbank Reports 


Business Year 1983/84 


Success Stories ofDCB Customers 

Even in Ihe years of the recession from 1980 to 1982 a great number of small and medium-sized enter- 
prises managed to make excellent profits and to increase employment This is the conclusion of a 
much-noted study made by Industriekreditbank (IKB), “The Entrepreneur's Bank**, in the first part of 
its business report 1983/84. Some of the most important reasons for the positive operating results of 
these firms are: successful enterprises have managed to achieve above-average investment ratios, to 
push new products m the market, and to reduce stock and short-term liabilities to banks. 


IKB Profits Increasing 


The net interest income obtained by Industriebank increased by 13% to DM 197 million. Since adminis- 
trative expenses could simultaneously be cut the operating result was improved by 26% to DM 124 
million. Rising risks were taken into account by increasing loan loss provisions and write-offs from 
DM 21 million to DM 37 million. 


Business Development 
1949/50-1983/84 


Composite Balance Sheet as of March 31, 1984*) 

Assets DM million Liabilities 


Higher Dividend 


Thanks to higher earnings, the dividend could be increased to DM 7.50 per DM 50 share. The profit as 
shown in the balance sheet rose by 20% to DM 24 million. After DM 12 million appropriated out of the 
year’s net profit, capital and reserves amounted to DM 516 million, or 3.81% (against3.45% in 1982/83.) 
for the year-end balance sheet totaL 


Shifting to Long-term Loans 

Our bank’s balance sheet total increased by 3.8% to DM 13 5 billion, the claims on customers by 3.4% to 
DM 10 billion. The reshifting to fixed-interest long-term loans continued in the business year 1983/84, 
so that meanwhile 95% of our claims again Tall upon loans of at least four-year terms. 


Successful Subsidiaries 

Our 100% owned Euro subsidiary, Industriebank international Luxembourg, could extend its borrow- 
ings by 27% to DM 780 million. The operating result rose by 25%. ftofits of DM 1.6 million remaining 
after valuation adjustments and setting up of reserves were added to the reserve fund. 

IKB Leasing GmbH, engaged in equipment leasing, has likewise operated successfully. Its gross 
income from leasing customers could be increased by 6% to DM 173 million. 

IKB Consult GmbH, our consultancy company, also showed a continuing upward trend. 




Cash items and checks 78.8 

Claims on credit institutions 2J48J2 

of which long-term 778.7 

Securities . 660.4 

Claims on customers ; 10,072.7 

of which long-term 9.524.1 

Investments 110.7 

Own bonds 43.8 

Other assets 227.2 

Total assets 13341,8 

Endorsements ; 73.8 

Guarantees 206 2' 


Liabilities DM million 

liabilities to credit institutions 4,703.8 

of which long-term 3,255 j 

Liabilities to other creditors 2,005.8 

of which long-term 1,966.7 

Bonds • 5,875.7 

Provisions 1423 

Share capital 162.0 

Capital reserves 3543 

Undivided profits 243 

Other liabilities 273.7 


Total liabilities 13.54L8 



Composite Income Statement for 1983/84 

Expenses . DM million Revenue ’ DM million 

Interest and similar expense 898 -S Interest and similar revenue from lending 

Loan kiss provisions and aod money market business 1.0163 

writeoffs . . 1 37 .5 Period revenue from securities. 

Personnel expenses 53.6 debt register claims and investments . . . 78.8 

Other operating expenses 19.9 Other revenue 12. ■> 

Taxes 52^ TTXrr 

Other expenses 8.6 

Net income . . . . ‘ 363 

■ i - 107 - 3 

*) Our detailed Annual Report with complete financial statements, induding the positive confirmation of 
our outside auditors, is available on request (Fostfach 11 18. D-4000 DQsseklorf I). Complete financial 
statements are published in the ofTicinJ Bundesanzeiger No. 19S issued October 18, 1984. 
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*) increase partly resulting from merger with Deutsche 
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Nations, Individuals Join Effort to Aid Starving Ethiopians 


By Joseph Berger ’ 

New York Timet Semre 


NEW YORK — An internation- 
al effort to help famine victims in 
Ethiopia has accelerated dramati- 
cally m recent days with govern- 
ments offering food, transport 
planes and other aid. 

In New York, officials of relief 
agencies said there had been an 
outpouring of thousands of dona- 
tions for the stricken Ethiopians, 
Pan of the reaction in the United 
States was attributed to the televi- 
sion broadcast of a film that vividly 
depicted the suffering. 

Officials of American relief 
agencies said it bad been years 
since they had been so over- 
whelmed with offers of help. 


and they say it's horrible and some- 
thing must be done." He said his 
agency had received offers of from 
$65,000 to S75.000. He said two 
pledges were from young girls 
"whose allowance was SS a week 
and they want to pledge that." 

Betty Woodward of the Save the 
Children Fund, another relief 
group, said her agency had received 
12.000 phone calls since Tuesday. 
“We've never seen anything like 
this in terms of a telephone re- 
sponse." she said. 

The television film, which was 


produced by the British Broadcast- 
ing Corp., showed malnourished 
children and adults at a refugee 


camp. "There were literally people 
dying on the screen." Mrs". Wood- 
ward said. 

“It hasn't slopped since then," 


she continued. "We had people 
here until 2 in the morning. We had 


here until 2 in the morning. We had 
40 phones and people were doing 
nothing but answering them." 

She said that "people warn to 
talk about il It's almost a catharsis. 
•Can’t we do more,’ they say. 'Can't 
you airlift people in there.' " 


P Ethiopia Rejects Commission 

Ethiopia has rejected proposals 
that an independent commission 
ensure that food aid for the coun- 
try's famine victims reaches areas 
where rebels are active, Reuters re- 
ported from Addis Ababa. 

A spokesman for the Relief and 
Rehabilialion Commission said 
Saturday that Ehiopia had found 
the commission unacceptable be- 
cause it was set up without the 
approval of Addis Ababa authori- 
ties. 

The commission, which is head- 


ed by Wills Brand:, a former Wes! 
German chancellor. formed 
Friday by a British chants . War on 
Want. 


George Galloway, genera! secre- 
tary of the chanty, said the com- 
mission wanted to travel to Ethio- 
pia to make sure :ha; relief reached 
Tigrc and Entrea. two areas where 
rebels are active. 


■ VS. Said to Block Aid 
A leading ju thorny or. aid said 
the United States and Britain 
blocked relief supplies to Ethiopia 


hoping a I amine would lopplr ihe 
Marvis; g.wernmeni. according to 
The AssiVialed Press. 

A U S. F.mbjsw spokesman »n 
Addis Ahabj denied she charge 
and said U S poluy was not v use 
fund as a political weap. n. 

The Reverend Cha:!e-. Bhow. 
former head of the t hnstsan Aid 
chart: v. was cu-Mcd by The Observ- 
er of London on Sund.i*- as saying 
that ihe United Slates' "long hoMil- 
uy iro the regime them to 

refuse to release adequate .’imi- or 
loud" 


The telephones have been ring- 
ing constantly." said James Shef- 
field, president of the United States 
Committee for the United Nations 
Children’s Fund, or UNICEF. 

The U.S. Agency for Interna- 
tional Development said last week 
that six million Ethiopians were 
threatened with starvation and as 
many as 1 00 were dying daily. 

On Saturday, Britain offered two 
Hercules transport planes to fly 
food to Ethiopia and other planes 
u> drop food directly to stricken 
areas. The Reagan administration 
said earlier that it would provide 
S45 million in rood aid to Ethiopia; 
the 10-nation European Communi- 
ty offered S23.4 million in food and 
medical supplies, and the Nether- 
lands pledged S3.8 million in fam- 
ine relief. 

While the famine has been kill- 


West, OPEC Are Split on Sharing Cost of Agricultural Aid 


atom »*• 

Cardinal Jaime L Sin of Manila, left, prayed with 
Bishop Michael Fu Tieshan in Beijing on Sunday. 


Manila’s Cardinal Visits 


Breakaway Beijing Church 


The Auoa tiled Press 

BEIJING — Chinese worshipers in a Beijing cathedral knelt 
Sunday at the feet of Manila's Roman Catholic archbishop, Cardinal 
Jaime L. Sin, and kissed the ring of the prelate. The cardinal is on a 
mission of friendship toward the Communist Chinese church which 
broke with the Vatican in J957. 

Cardinal Sin prayed briefly; at Our Lady of the Immaculate Con- 
ception Cathedral in west Beijing and appeared moved as he was led 
through the throngs by Beijing’s Catholic bishop, Michael Fit Tie- 
shan. "My church also is called immaculate conception," Cardinal Sin 
told Bishop Fu. “So we have the same mother.” 

The Filipino cardinal arrived Saturday for a 10-day visit. He said he 
wanted to see relatives, make friends and talk with religious and state 
leaders on prospects for healing the Chinese church's split with the 
Vatican. Cardinal Sin is the first Asian archbishop to visit China since 
the 1949 Communist takeover. 


By Stanley Meider 

Im Angeles times Sewn r 

PARIS — The annual meeting of 
the International Fund for Agricul- 
tural Development has ended in 
failure, with oil producers and in- 
dustrialized countries arguing 
about how to finance the agency 
for another three years. 

All of the financial backers of the 
small United Nations organization, 
including the U.S. government, 
have praised its work in lending 
and granting money to increase 
food production by small farmers 


United States and the other indus- 
trialized nations of the West an one 
hand and the Organization of Pe- 
ir oleum Exporting Countries on 
the other, cannot agree on a formu- 
la that allocates the share of financ- 
ing by each group. 


and help landless peasants around 
the world. 


the world. 

But the backers, including the 


Although the meeting that ended 
Friday in Paris provided no money 
for the three years beginning Jan. 1. 
the fund can continue for some 
months with the cash on hand in 
hopes that a compromise can be 
reached. , 

Under the plan presented by 
OPEC, the OPEC nations would 
contribute 5295 million for 1985 to 
1987 and the Western industrial- 


ized slates S465 million. The U.S. 
plan colls for OPEC to provide the 
same S29S million hut ihe West 
5415 million, 

Trying u> work out a compro- 
mise will be the job of Idriss Jazatry 
of Algeria, who has succeeded Ab- 
ddmusin M. al-Sudeary of Saudi 
Arabia as president. The fund has 
headquarters in Rome, but its gov- 
erning council met in Paris this 
year at ihe inviiation of President 
Francois Mitterrand, who wanted 
to draw attention to its work. 


Nancy Gallup, a member of the 
U.S. delegation, said that !he gov- 
erning council had icntdtivelv 


scheduled another meeting m cariv 


December to resume negotiations. 

At the meeting last week, the 
U.S. government, supported h> 

some mdustnabred countries, said 
they and OPEC should bear a more 
equal share of the cost. The indus- 
trialized countries now contribute 
5S percent of the budget while 
OPEC contributes 42 percent. 
Richard A. Der ham. an dsMsur.t 


administrator of :he l’ S Agency 

for International DevsN'pmer.:. 

savs lhal ihe United StJtes would 
prefer more of a 5f.*-5£i arrancemer,: 
hut would J£un accept the current 

formula 

OPEC however, faced with a 
war between member states Iran 
and Iraq as uei! as decred?.,I5g 
prices for its ml. press rati a plan 
that would result in a formula * f a 
6 1 -percent cont:tbutt»«p. hv the in- 
dustrialized nations and a 34-per- 
cent contribution rn OPEC 


Comecon Talks to Convene in Cuba 


ing Ethiopians for more than a 
year, relief officials say. the surge 
of offers in the United States fol- 


lowed graphic Him footage of starv- 
ing Ethiopian children and adults 


ing Ethiopian children and adults 
that was shown on U.S. television 
last Tuesday. 

"Many of them are in tears when 
they call,” Mr Sheffield- said. 
"They’ve seen television footage 


The 4ssti tilled Press 

MOSCOW — Prime Minister 
Nikolai A. Tikhonov leTt for Ha- 
vana on Saturday to lead the Krem- 
lin’s delegation to a meeting of 
heads of government of the Soviet- 
bloc economic alliance, the official 
news agency Tass said. 

The 10-nation Council for Mutu- 


al Economic Assistance, known as 
Comecon. convenes Monday in 
Cuba for us regular annual session. 

Western diplomats in Moscow 
said they expected the session to 
include discussions on ways to im- 
prove the economies of Cuba. Viet- 
nam and Mongolia to bring them 
into line with development in the 
rest of the Soviet bloc. 


“The epitome of 
British tradition is 
London’s most famous hotel. 
The Dorchester 


Nakasone Overcomes Revolt, Gets Parly Approval for 2d Term 


The Associated Press 

TOKYO — Prime Minister Ya- 
suhiro Nakasone of Japan, over- 
coming a minor rebellion within his 
governing Liberal Democratic Par- 
ty. gained approval Sunday from 
senior party officials to laid the 
conservative party for a second 
two-year teim. 

Mr. Nakasone’s re-election as 
party president will assure that he 
remains prime minister because of 
the Liberal Democrats' majority in 
the Diet, or parliament. 

After more than seven hours of 
meetings Sunday at party head- 
quarters. senior Liberal Democrat- 
ic officials gave approval to Mr. 
Nakasone and accepted his pledge 
to work for party unity and reform 


in his next administration, Shin The head of the second-largest 
Kanemaru. chairman of the party’s faction in the governing party, Mr. 
executive council, said in a televi- Suzuki was reportedly unhappy 
sion interview. with Mr. Nakasone’s dependence 

Liberal Democratic members of on the support of Kakuei Tanaka, a 
the Diet are expected to meet early former prune minister who leads 


out party reforms, meaning ex- However, he gave Tanaka Fac- 


punging the control of Mr. Tanaka, lion members six posts in his 20- 
Mr. Nakasone has generally member cabinet, and Mr. Tanaka 


done well in opinion polls and has has recently suggested that be 
gained a reputation for his skills as would like up to 10 cabinet seals if 


next week to formally elect Mr. the party's largest faction. 


Nakasone to a second term and set Mr. Tanaka has continued to cm alliance. 


a diplomat and for having made Mr. Nakasone is re-elected with his 
Japan a strong partner in the West- backing. 


in motion discussions on who will play an important role in Japanese 


On Sunday, after six hours of 


serve in his next cabinet. 


politics de 


Mr. Nakasone, 66, became party October 1 


rite his conviction m 
3 for taking bribes to 


However, his party faction is meetings among party executives 
only fourth largest, behind those of and faction leaders, Mr. Nikaido 


Mr. Tanaka. Mr. Suzuki and an- and three others widely regarded as 


and national leader in November promote Lockheed aircraft in Ja- other former prime minister, Takeo contenders for the top party post 


1982, succeeding Zenko Suzuki, pan. He has appealed the convic- 
who stepped down amid factional lion. 


Fukuda. 


stated that they were not candi- 


squabbting. 


Senior party leaders and execu- 


After the Liberal Democratic dates, paving the way for consensus 
Party suffered a parliamentary to be reached on Mr. Nakasone. 


Mr. Suzuki. 73, was a central lives met Saturday in an attempt to election setback in December, Mr. The three are Foreign Minister 


figure in a plan to replace Mr. Na- reach consensus on backing Mr. 
kasone with a party vice president, Nakasone’s second term, but the 


Susumu Nikai 


anese news organizations. 


t party vice president, Nakasone’s second term, but the 
ido, according to Jap- meeting was devoted to criticism of 


Nakasone was forced by party d- Shin taro Abe; Kiichi Miyazawa. a 
ders to issue a statement saying former foreign minister, and To- 


Mr. Nakasone for failing to carry 


that his government would not be shio Komoto, director-general of 
unduly influenced by Mr. Tanaka, the Economic Planning Agency. 
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BK TOP NOW FASTIST LONDON TO SYDNEY AND MOBOURM 


SimzaTw a * r i; npc has made commercial aviation history yet again, with the introduction of Australia every Monday, Thursday and Saturday. And, of course, on any of our 
thJ Li e ‘ \ cprvirp from London to both Sydney and Melbourne. There's no faster way. daily BIG TOP flights from London to Australia or return, you will enjoy the standard 
Our mestop flights on BIG TOP, the biggest and most advanced 747 of all, now depart for of inflight service that even other airlines talk about. SiNGAPORE A/RUNES 
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Gvility vs. 

Secretary of State George Shultz is a man 
preoccupied by international terrorism, He 
sees it as a general threat to world order, a 
direct challenge to American foreign policy 
interests and a specific dnngw to American 
diplomats. The U.S. Embassy in Beirut has 
been bombed twice on his watch, and threats 
to other diplomats abound. Mr. Shultz has led 
the Reagan administration's campaign against 
the domestic and international faces of terror- 
ism from a position considerably out in front 
of other officials, including the president. On 
Thursday in New York he went out in front a 
step further, declaring that the United States 
should stop playing “the Hamlet of nations” 
and use force as necessary abroad, to pre-empt 
and to retaliate even if the evidence is not of 
“courtroom" caliber and even if American 
servicemen and innocent civilians are killed. 

Mr. Shultz was on the mark in am phamring 
intelligence, planning, coordination with allies 
and constant vigilance. This point was being 
underlined as he spoke by a new Senate report 
blaming the second Beirut embassy bombing 
on a “tragically simple" failure not to block 
access to Lbe building. Mr. Shultz has a former 
marine officer’s intense feeling of responsibil- 
ity for the men under him who have died in 
Lebanon. It is easy to understand how some- 
one who has failed to win full official sanction 
Tcnr his views may, in his more frustrated mo- 
ments, see his country as an indecisive Hamlet 

But Mr. Shultz has gone too far. We have 
previously objected to the reach of some of the 
domestic anti- terrorist legislation he favored. 
Here we assert that he has simply not made the 
case that international terrorism is so immense 


Terrorism 

and overwhelming a menace that it compels 
America to -—in the name of the rule ctf law- 
take the law into its own hands on foicuo soL 
This is so even in “gray areas" (Lebanon) 
where lack of a local authority and the exis- 
tence of nearby sanctuary give terrorists play. 

Who thinks terrorism of (bis sort can be 
extinguished by a bold strike or two, or that 
such strikes do not create new perils far other 
Americans? The secretary lauds IsraeTs exam- 
ple. but Israel is caught in a seemingly endless 
cycle of terror and counter-tenor. Who be- 
lieves America’s friends, let alone its citizens, 
will stand still while the United States at- 
tempts to deter or punish terrorists in foreign 
countries, striking without a certain target ami 
killing innocents in the process? 

As For sanctions, Syria is a cause of some of 
the American agony in Lebanon, but Syria is 
correctly classified by Mr. Shultz’s State De- 
partment now as “helpful” in steadying Leba- 
non. For similarly practical reasons, the de- 
partment is about to resume diplomatic re- 
lations with Iraq, whose government was not 
long ago officially proscribed as a supporter of 
international terrorism. Then there is the em- 
barrassing question of what the United States 
is supporting in Nicaragua. 

Terrorism is hideous. So far for the United 
States, however, it is only one care among 
many. It must be treated by means that do not 
add to the damages. One purpose of terrorism 
is to provoke democracies to cast aside their 
traditions of law and civility and to take on, in 
some degree, the manner of their attackers. No 
sensible democracy win let this happen. 

— THE WASHINGTON POST. 


A Message 

Despite its periodic denials, Pakistan is ob- 
viously continuing to work on nuclear weap- 
ons technology. Pakistan's ambitions have 
raised concerns for some time among govern- 
ments that try to enforce the rules against 
nuclear proliferation. Last month. The Wall 
Street Journal reports. President Reagan wrote 
a personal letter to President Mohammed Zia 
ul-Haq expressing “deep concern" that Paki- 
stan's pursuit of these weapons could under- 
mine relations between the two countries. It is 
an important and useful declaration. Through 
most of the past four years the White House 
has not visibly paid a great deal of attention to 
the dangers of proliferation. Mr. Reagan’s 
letter is particularly welcome as an indication 
of increased interest in a kind of peacekeeping 
in which American leadership is crucial 

Of all the countries that are actively seeking 
nuclear arms. Pakistan presents the most com- 
plex questions to U.S. diplomacy. The guerril- 
las fighting the Soviet occupation in Afghani- 
stan depend on an open border to the south; in 
the absence of at least tacit Pakistani coopera- 
tion, the prospects for the Afghan resistance 
movement would be pom. To the east. India’s 
nuclear capability has become an incitement 
to Pakistan almost to the point of obsession. 

Beyond that there is the r elationship be- 
tween Pakistan and China. With great fanfare 
Mr. Reagan signed a midear cooperation 


Diplomats 

Embroiled in a tough campaign far re-elec- 
tion, Senator Jesse Hdms boasts of endorse- 
ment by 22 U.S. ambassadors. About that 
startling, unprecedented partisanship by rep- 
resentatives of all the people. Secretary of 
State George Shultz has made only mildly 
disapproving statements. He reminds thorn 
that their first duty is to the nation. In fact 
their behavior is inappropriate in the extreme, 
even for non-career political appointees. 

Senator Helms held a press conference on 
Thursday at which he distributed the endorse- 
ment by the U.S. ambassadors to Mexico. 
France, Canada, Austria. Peru, Guatemala, 
Paraguay, South Korea, Barbados, Colombia, 
the Bahamas, Romania, Switzerland, Jamaica, 
Madagascar, Equatorial Guinea and Costa 
Rica, plus five others to international organi- 
zations. Two of them appeared with the North 
Carolina senator to mol his “strong, dose 
relationship with the Reagan administration." 


to Pakistan 

agreement with China during his visit there 
last spring, but he has not yet sent the agree- 
ment to Congress for approval The adminis- 
tration has never explained this long delay, but 
the reasons evidently involve accusations that 
the Chinese have been helping Pakistan devel- 
op weapons. China vigorously denies it, so Mr. 
Reagan's handling of the nudear agreement 
has become a central issue between the two 
governments. He may submit the agreement to 
Congress early next year, but that will require 
the a dminis tration to discuss Chinese-Palti- 
stani nuclear cooperation at length. 

Over the decades, many countries have con- 
sidered an attempt to build nuclear weapons, 
and all but a few have abandoned the idea. 
Most have concluded, after careful thought, 
that they can protect themselves better 
through . reliable alliances and friendships 
throughout the world. They have usually de- 
cided that the possession of these weapons 
would not leave them safer, but much less safe. 
Mr. Reagan has now warned Pakistan that its 
attempts to gain nudear aims will inevitably 
affect the ties between its government and the 
United States, its most powerful friend and 
supporter. His letter is a contribution to the 
world’s security and, whether they acknow- 
ledge it or not, it is an effort to strengthen the 
Pakistanis’ security in particular. 

— THE WASHINGTON POST. 


Out of tine 

The State Department reiterates the “tradi- 
tional” policy of discouraging ambassadors 
from “participation in partisan political cam- 
paigns.’* The reason for that tradition is obvi- 
ous: No senator can set himsdf up as an 
authoritative voice for the nation abroad. 
When ambassadors take sides in elections, 
they send confusing messages to the world. 

That is especially true in the case of Senator 
Hdms. As energetically as he champions his 
state's tobacco industry, he lobbies for South 
Africa’s white-supremacy regime and. the vio- 
lent right in El Salvador. He opposes ties with 
China and has done his best to thwart progress 
on aims control Are those the views of the 
Reagan administration? Do the ambassadors 
endorse them along with the senator? 

Senator Hdms speaks for a faction. Ambas- 
sadors who ally themselves with that faction 
hamper their ability to represent the nation. 

— THE NEW YORK TIMES 


Other Opinion 

Hie Superpowers Change Tone °? w toc * s *5 tins travd activiiy with suspi- 

■ r ■ o .cion and mixed feelings. Nor is Washington 

Erich Honecker of East Germany [has been] accustomed to applaud too much European 
in Finland. Romania’s Nicohte Ceausescu has activity in international politics. Thus you can 
left Bonn. In Paris, Hungary's Janos Radar observe something of a new tone between the 
dismissed speculation on any crisis in the superpowers. Mr. Chernenko has given an 
Kremlin leadership; it is a stable situation, he interview to The Washington Post (IHT, Oct 
claimed, with a “joint and solid leadership." 17). In Washington the official reaction to Mr. 
Wherever the center of gravity of that “joint Chernenko’s statements has been cautious, 
leadership” may lie. it is a safe bet that Mos- — Svenska Dagbladet (Stockholm). 
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1909: TiD Croquet Do Us Part 
LONDON — “I do not think there is any 
game which is so liable to put one oat of hamor 
as croquet,” remarked Justice Bargrave Deane 
in Divorce Court [on OcL 28 J. The case in 
which he laid down this dictum was the suit for 
judicial separation which' Mrs. Alice Mary 
Feamley- Whittings tall brought against her 
husband,. the Rev. Herbert Oakes Feamley- 
WhittingsiaU, on the ground of his cruelty. It 
was alleged that the rector frequently lost his 
temper, and bis wife had stated that on one 
occasion when they were playing croquet he 
was so annoyed because she raised a question 
as to whether his ball had quite gone through a 
hoop that he did not speak to her for days. 


1934: Military Budgets on tbeRiae 
WASHINGTON — With leading nations 
shown to be spending more money for arma- 
ments than before the war, little hope for aims 
limitation is predicted in the report of the 
Foreign Policy association, made public [on 
OcL 28]. The report points out that “when it is 
recalled that unrestricted competition or ar- 
maments reached its apex during the decade 
before the war, these figures appear more sig- 
nificant.'* The report stated that current mili- 
tary budgets show that France is spending 25 .8 
percent more than it did in 1913 for arma- 
ments, Italy 26 3 percent more, Great Britain 
48.8 percent more, the United States 109 per- 
cent more and Japan 38.8 percent more. 
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When Young Americans Back Reagan 
They Make a Point Worth Pondering 


W ASHINGTON — The biggest 
surprise of this election year 
has been that young voters are going 
heavily for Ronald Reagan. This was 
predicted by almost no one except a 
tew Reagan acolytes who were patted 
on the held and paid no further heed. 

As recently as six months ago the 
Democrats were including young 
people on their list of target groups 
(blacks, Hispanics, women, etc.) for 
voter registration drives. But cam- 
puses and singles apartment com- 
plexes that once went for George Mc- 
Govern are now pro-Reagan. 

Hus ought not come as such a 
surprise if you think about Walter 
Polovchak. As a 12-year-old in 1980, 
Walter refused to go back to the Sovi-. 
et Union with his parents. They bod 
migrated to America, stayed seven 
months and decided to return. But 
Walter liked things a lot better in 
Chicago than in the Ukraine and 
wanted to stay. IBs parents sued. 

Waller, helped by both ihe Carter 
and the Reagan administrations, has 
been able to string out the court 
cases. He lives on the northwest side 
of Chicago and looks forward to be- 
coming a U.S. citizen next year. 

Walter Polovchak learned about 
the United States in a flash in 1979 
and 1980. Most new voters this year 
learned about America in a flash at 
just about the same time. Walter 
liked the America he saw. So did 
most young Americans, and they 
to vote for the candidate who 
. seems to share their feelings. 
What about youth's impulse to re- 


By Michael Barone 

They heard liberals denouncing 
sexism and racism. But young women 
found themselves with ail kinds of 
opportunities, and racial prejudice 
seemed increasingly restricted. 

They heard conservatives de- 
nouncing a nation cowing weaker 
and going bankrupt But the America 


These young people 
are rooting 
for the good guys. 


they saw around them was un threat- 
ened by war, had no draft and was 
obviously prosperous. 

They heard civil libertarians talk- 
ing of repression. Bat they found por- 
nography, drugs, abortions to be 
freely — excessively — available. 

The political dialogue of the late 
1970s was written by operatives en- 
tranced with theories of alienation 
and malaise. From the tone of politi- 
cal debate, and from the lamenta- 
tions of voters themselves, you might 
have thought that Americans were 


living in the Central Europe of the 
1930s. But (o young Americans see- 
ing their county afresh, as Walter 
Polovchak did, this was not true. 

So the Polovchak generation has 
been rooting for America — in Gre- 
nada, at the Olympics and in the 

^o^^K^of^heir not-so-elders, 
who remember what can happen 
when patriotism is carried too Tar, 
this seems threatening and mindless. 
Yet who can deny that the United 
States is, despite its defects, in impor- 
tant ways morally preferable to the 
Soviet union? These young people — 
probably more than the ones who 
rooted for the Vietcong — axe root- 
ingfor the good gays. 

The Democrats had a chance in the 
Carter years to bitch a ride on the 
optimism and confidence that have 
followed the undue pessimism and 
negativism of the 1970s. They blew it. 
Now it is the turn of the Republicans 
and Mr. Reagan, a politician so opti- 
mistic he was singing this tune even 
when it did not ring true: 

The members of the Vietnam-and- 
Walergate generation — the baby- 
boom generation — should ponder 
the case of Walter Polovchak. Didn’t 
be make the right choice? 

The Washington Post. 



Tsaid it looks as if that Reagan kid tall win again, 3 


e Those Hungs Which Make a People Self-Respecting 



;they 

Polovchak rebelled quite explicitly 
against parents who wanted to take 
him back to the Ukraine. And the 
new half-generation of voters are re- 
belling against the old politics. 

This rebellion has sometimes, not 
least in Reagan campaign propagan- 
da, been shown as a rebellion against 
the Carter administration and Demo- 
cratic liberals. These new voters, it is 
said, have only really known two 
presidents. Mr. Carter and Mr. Rea- 
gan, and lhqy prefer the latter. 

Perhaps. But what the young vot- 
ers are rebelling against is not amply 
one man or his govamnenr, it is an 
attitude about politics and govern- - 
meat and country, an attitude exhib- 
ited by both liberals and conserva- 
tives. politicians and ordinary people. 

There was extreme cynicism and 
pessimism in the late 1970s. When 
pollsters asked Americans whether 
their country was going in the right 
direction or was on the wrong track, 
numbers on the order of 72 percent 
said “the wrong track." Politicians, 


! year after year. 

Yet was the United States really in 
such bad shape? As the young Ameri- 
cans of the late 1970s and early '80s 
looked around them, they saw, with 
more clarity than their elders, a coun- 
try that was prosperous, generous, 
tolerant and at peace. 


W ASHINGTON — In the last 
days of the presidential elec- 
tion campaign, the bad news for the 
Democrats is that despite the debates 
and a massive registration drive, the 
polls indicate that President Rea- 
gan’s long lead is holding steady. 

For the fourth presidential election 
in a row, the Democratic nominee 
has actually lost ground during the 
campaign. Walter Mondale came rea- 
sonably dose to the president after 
the Gist debate, but after tbe second 
the president was leading by at least 
12 points — about where he was 
before losing the first debate. 

The Republicans had a particular- 
ly clumsy week. The president virtu- 
ally -invited U.S. soldiers of fortune 
to join die war against the Nicara- 
guan government Secretary of Stale 
Shultz proposed the use of U.S. mili- 
tary force against terrorists, even at 
the risk of killing innocent dvilians. 
And 22 U.S. ambassadors broke the 
first rule in the diplomatic book by 
endorsing the re-election of Senator 
Jesse Helms of North Carolina. .All 
this was against either law or custom, 
but the president moves blithely on. 

The explanation is fairly obvious. 
The economy fc> acting as if it were 
run by the Republican National 
Committee. Inflation is down to 
about 4.5 percent In the 1982 con- 
gressional elections, unemployment 
was running beyond 10 percent in 20 
states*, now^ this is true of only four. 

Mr. has been telling the 

people it is their destiny under his 
leadership to be proud, strong, pros- 


By James Reston 


perous and at peace. While tbe plight 
of the poor at home and abroad has 
been muffled in hypocrisy, he pro- 
claims that the Republicans are tbe 
party of lower taxes and the Demo- 
crats the party that taxes the many to 
provide handouts for the few. 

Mr. Mondale found his voice the 
other day and took a wholly different 
line: “we must bear one another’s 
burdens." he said. “We must rgoice 
together, mourn together, labor and 
suffer together. We must be knit to- 
gether by a bond of love. And so may 
it always be in America. Let's be a 
community, a family where we care 
for one another. Let us end this self- 
ishness, this greed, this new champi- 
onship of canoe for yourself." 

Mr. Mondays fortunes are down, 
but his crowds are up; these echoes 
from New Deal days are well re- 
ceived. But it is very late, and the 
evidence is that Reagan promises of 
personal well-being are closer to tbe 
national mood than is Mondate of- 
fers of mutual aid and sacrifice. 

It seems that Mr. Reagan has not 
only accurately interpreted the pre- 
sent mood of self-indulgence and ac- 
quisitiveness, but has helped create it 
by his attacks on government and his 
pleasant fantasies about tbe future 
that he has helped burden with intol- 
erable debt. The polls dearly indicate 
that a majority of the people are also 
living for the day and for themselves. 

But at the same time there is an 
underlying anxiety about national 


life and the children’s future. Even 
the president senses this from time to 
time and suggests we might remedy :t 
by abolishing abortion and having 
the children pray in the schools. 

This mood of drift and hallucina- 
tion will pass, as it did at the end of 
the 1920s. We see some hope in the 
rising opposition to drug use. in the 
fight against drunk driving and abuse 
mwives and children, but it is proba- 
bly not in time to hdp Mr. Mondale. 

The majority is sovereign, but not 
always right. There is a remnant, 
maybe even a large minority, that is 
not satisfied with connived trickvor- 
treats politics. As Walter Lippmann 


wrote :n the presidential campaigned 
1 932: “Thcv are looking for new 
leaders, for men w ho are truthful ud 
resolute and eloquent ir. the comic* 
non that the American destiny is to 
be free and magnanimous, rather 
than complacent and acqumhc; 
ihev are looking for leaders who wfll 
talk to them so: about two-car ga- 
rages and a bonus but about taecr 
duts and about the sacrifices they 
muNi make, and about the duophne 
ihev must impose upon themselves, 
and about their responsibility to the 
world and to posterity; about aB 
•hose things which make a people 
self-respecting, serene and confident. 
Ma> they not took in vain." 

The VfH JYtA Times. 


What Can Presidents Do? 


Bv Eric Schwarz 


W ASHINGTON - President 
Reagan espouses values that 
many young people want to believe 
in: economic progress, good jobs. 
America’s rightness abroad. 

Why don't students adopt (he 
world view of a Walter Mondate? 
One student told me he was “rebel- 
ling against the negativism" cf cam- 
pus liberals. Another said she wanted 
a "rest from the protests and confu- 
sion" of the past. I think some in my 
generation resent the “big picture 
questions raised by the protests of 
earlier students. Our world, students 


The New York Times Endorses Mondale 


W E are for Walter Mondale, even though 
Ronald Reagan has in some ways done a 
good job. America, the president says with per- 
missible hyperbole, is back and he deserves credit 
because the country feels so much better than it 
did four years ago. Mr. Reagan has a gift for 
symbolism and salesmanship; when he salutes 
the flag and the troops, he embodies a wide 
renewal of pride in coimUy. 

And there is roam to it than just the persua- 
sions of a patriotic pitchman. People fed better 
off because many people are better off. The oil 
shocks and hyper-inflation of the 1970s have 
been calmed. Unemployment, after soaring for 
months, has fallen back to the 1980 leveL Real 
income is up. So why not re-elect tbe president? 
For three reasons: 

First, because of tbe way he has paid for our 
recovery, and for his popularity: with the pain of 
millions of people thrown out of work in the last 
four years and with the hundreds of billions of 
dollars government must borrow in the next four. 

Second, because much of the rest of his domes- 
tic program is repugnant. Mr. Reagan has pun-, 
ished the poor and retreated from civil rights. He 
has, laudably, continued the deregulation begun 
by Jimmy Carter. But the same president who 
vows to get government off people’s backs has 
recklessly pushed its nose into the most private 
realms of religion and family life. 

Finally, and most important, because Presi- 
dent Reagan's diplomacy, mostly ineffective, has 
also been dangerous. Not only has be failed to 
stabilize the nuclear arms race bat he has pro-, 
petted it to new heights and he lacks any plausi- 
ble strategy for regaining control. 

Walter Mondale has flaws. Until recent da) 
he so lacked fire as a campaigner that 
called him “Norwegian wood." Mr. Mondale 1 
lacked a theme; at times it seemed to be merely 
that he is Not Reagan. He is heavily indebted 
to labor and interest groups. 

His running mate is not as ready to be presi- 
dent as is George Bush. Choosing Geraldine 
Ferraro as the first woman on a national ticket 
unleashed a welcome wave of energy. But it has 
also brought a backwash of troubling questions 
about her husband's dealings and associates. 

Now consider Mr. Mondale’s strengths. His 
election would mean franker, fairer decisions on 
the hard economic choices that the president has 
concealed during the cam paig n, Mr. Mandate 
would offer an enlightened and humane concep- 
tion of what government should, and should not 
do. Most of all, he would bring to the White 
House the will to control nudear weapons. 

Q O give Ronald Reagan due credit for what he 
tJ has done from 1981 to 1984. The decision 
now should turn on who offers brighter promise 
for 1985 to 1988. In all three presidential c 
ties, our choice is Walter Mondale. 

What Mr. Reagan has pursued abroad is nota 

strategy but an unattainable slogan — “superior- 
ity. 71 He has thrown dollars at defense without 


elites for fancy, fragile tech- 
1 to harness either diplomacy 


or economic power to the quest for security. 

was wasted 


Recall how much. energy was wasted just 
to undo the damage of his first year's quarrels 
with China. Israel and the European allies. In the 
Middle East Mr. Reagan r emain* mostly at tbe 
mercy of events. In Central America he awaits 
at best the diplomacy of others to shape his 
"no-kse" military exertions. 

By pressing ahead with a “Star Wars” missile 
defense Mr. Reagan is forcing the arms race into 


outer space. Yet most scientists think it cannot 
possibly be practical till far into the 21st century. 
Committing to more than modest research is 
incredibly wasteful as if President Wilson had 
vowed in 1919 to put a man in spa*. 

Because of his lifelong opposition to aims 
control Mr. Reagan might nave driven good 
bargains with the. Russians. Yet, unlike every 
other president of tbe nudear era, he lacks the 
conviction and dedicated personnel to achieve 
agreement, or even a good plan for achieving it. 

True, it takes two to negotiate, and the Krem- 
lin has had three leaders in four years. But 
President Reagan, balking at past agreements, 
offered none of than any plausible new ap- 
proach. Although h&iay finally be ready, as he 
says, to pursue acqfrd. he has, perhaps even 
unwittingly, orderedmp weapons mid appointed 
officials that obstrudthe way. 

Walter Mondale relieves in a sturdy defense. 
He also stands in thp middle of the bipartisan 
community that long ago learned to abandon the 
fruitless quest for nudear superiority. In tins 
election he represents 'aB those Republicans and 
Democrats determined to tame the nuclear 
threat Lawyer Mondale offers pragmatic skill at 
making the best of reality. Ideologue Reagan 
offers the same tenacity that has brought him out 
diplomatically empty-handed. 

Who is likely to do better in arms negotiations 
in the next term, Walter Mondale or the presi- 
dent who tickles the ndigtous right by reviling the 
Soviet Union as an EvilEmpire? 

T O Henry Steele Commagex, the historian, 
the 1983 speech in which Mr. Reagan de- 
scribed tbe Russians in that way was “the worst 
preadential speech in American history, and I’ve 
read them air — not because it was undiplomfll- 
ic but because “no other presidential speech has 
ever so flagrantly allied the government with 
religion. There was a gross appeal to reEgioiis 
ptqudke." In such ways Mr. Reagan readily 
turns himself from a conservative Ubertariaiunto 
a statist He perversely condemns as “intolerant" 
anyone who opposes organized school prayers. 
He continues to floe at abortion although it is 
barely a federal, let alone a presidential, concern. 

Lately, Reagan Republicans have called this a 
matter of rivu rights — of the unborn fetus. 
Would that their prescient were so attentive to 
the minority millions whom tbe rivO rights laws 
were designed to protect. Not until the congres- 
sional momentum was unstoppable could Mr. 
Reagan finally bring himsdf to support even the 
1982 bill renewing voting rights. 

There is every reason, therefore, to woiry 
about potential Reagan appointments to the Su- 
preme Court Since five of its justices are 75 or 
older, the president elected this year is likely to 
leave a deep imprint The last Roosevelt appoin- 
tee to leave the court Wffliam O. Douglas, did so 
in 1975, 30 years after FDR’s death. 

Mr. Reagan deserves credit for fastening the 
nation's attention on the need to restrain social 
spending. That fostered bipartisan collaboration 
on Social Security costs and amuneadabte. inno- 
vation in eontainmg Medicare. But where has the 
administration concentrated its budget cutting? 
Not on swoflen middle-doss entitlements but on 
the famous social safety net for the poor. For 
example, one federal judge alter another has had 
to order the administration to restore disability 
benefits to thousands of helpless people thrown 
out of thesafetynet As for lie environment Mr. 
Reagan was.too-Joug content to let his record be 
written by James -Watt and Anne Buford and 


other zealots who sabotaged or flouted the laws 
to protect air, water and human health. 

Mr. Mondale, son of a stem Minnesota minis- 
ter, knows it is important for both church and 
state to maintain a respectful distance. He has 
stood for civil rights and liberties from his earli- 
est days in politics. He has championed individ- 
ual and human rights, the right to a lawyer or the 
right to be left alone by government. His interest 
in family addresses the public policy issue of day 
care, not the personal torment of abortion. 

I N a 1981 impression of the president Rich 
Little, the comedian, explained Reaganomics. 
“Let’s supposeyour mom baked a big blueberry 
pie,” he said. The top half is for defense spend- 
ing, the bottom half is for domestic programs — 
“and tbe other half is for the national debt.” 

At the time it sounded merely comic. The 
president was denouncing deficit spending at 
every turn. Why, he said, the national debt was 
equivalent to stack of 51,000 bins 67 miles 
high." But since then, even while calling for a 
balanced budget amendment to the Constitu- 
tion, be has raised the stack another 40 utiles. 

The huge Reagan deficits weigh heavily on the 
economies of other nations. They divert capital 
away from poor countries, malting development 
that much harder, and they put the United States 
in hock to the world. There is no reason to expect 
that in the next four years Mr. Reagan will keep 
the budget-balancing promise he has broken so 
dramatically in the last four. 

Walter Mondale comes from the party that 
invented deficit spending, but there is reakra to 
think he would do better. It may have been a 



. . - - . - among 

other thi n g s , raise taxes to reduce the deficit 
Unless most economists are crazy, the country 
cannot keep borrowing $200 billion a year. Ev- 
eryone knows that spending cuts cannot suffice. 
Everyone knows a tax increase is well-nigh inev- 
itable. For all his feigned horror, Mr. Reagan 
knows it,, too. The question is not whether there 
will bea tax increase but whether the bintien will 
be distributed fairly. On the evidence of his first 
term, Mr. Reagan will soak the poor, favor the 
rich and throw more money at the Pentagon. 

T HERE is another, less tangible standard for 
judging candidates for president: theatriial 
skill the capacity to inspire. The hecklers who 
chant “Reagan, Reagan, he’s no good — Send 
him back to Hollywood" are missing a crucial 
point- Salesmanship is a precious presidential 
asset and Mr. Reagan has it He is the master 
salesman, the Music Man, of American p ol itic s. 
Waller Mondale has all the dramatic flair of a 
trigpnometty teacher. His Nordic upbringing 
makes it hard.for him to brag. The first debate 
may have been the high point of his political 
personality. But there is power in his plainness. 

Precisely by not dramatizing issues be has 
consistently produced consensus and agreement 
as a senator and as Timmy Carter’s vice presi- 
dent And for all the talk about his vacillation, 
Mr. Mmdale has grit When knocked down, he 
docs not blame his staff or his opponent’s male*. 
op. He gets op and starts swinging again. 

Chaises are that come Nov. 6, he will keep on 

doing the same, win or lose. As the man most 
tikdy to reduce the deficit to spread burdens 
fauVy and to control nuclear weapons, Walter 
Mondale deserves to win. 

— THE NEW YORK TIMES. 


seem to say. is confusing 
without baring to grapple with 
morality of America's role in every 
country around the globe. 

We can. however. seek to control 
our o»n careers, and perhaps becCU- 
fid mi thai a good job will bnng a 
measure of hjppir.esk 
Other students I have met plan to 
vote for Mr. Reagan, even if they 
disagree with him on important is- 
sues. because the experience of recent 
years has convinced them that a pres- 
ident really cannot affect their fires 
ail that much. Mr. Reagan, stsdnatt 
reason, is a: least a pleasant leader, so 
why vote for Mr. Mcndate if he won't 
be able to do anything better? . 

Jack Kennedy, your parents and 
teachers say. inspired people and 
tried to do great things. He vs shot 
In 1964 Lyndon Johnson ns OR a 
peace platform telling the people its 
opponent would endanger American 
lives. He got in office and escalated 
the Vietnam War. which cost the teas - 
of thousands of American lives- 
Richard Nixon, like him or not 
seemed to get a lot of things done, 
principally in foreign policy. He was 
thrown mil of office for breaking 
rules. His successor, Gerald Ford, ap- 
peared to do nothing. 

In 1976 Jimmy Carter was elected, 
but no listened to him. He seemed 
alw ays to change his mind on what he 
wanted to do. When he did make a 
decision, he couldn’t get it done - 
Mr. Reagan was elected to shrink • 
the deficit and gel the gove rn ment 
out of people's hair. Now the deficit 
has tripled and he wants to further 
regulate alcohol, restrict the use of 
contraceptives and ban abortions. So 
he appears as iust another politician, 
albeit one with an alluring image. 

Mr. Reagan is called Lbe most pow- 
erful man m the world hot abortions 
are still legal as they have been since 
today's students reached puberty, 
and 1 have never met a college stu- 
dent who couldn’t get a drink. The 
message is simple: Presidents usually 
don’t do what they say, and when 
they try to do what they say they 
often don't succeed. 


The writer graduated from tke (Ad- 
versity cf Vermont last June and 
worked in the campaign cf Gary Hart 
during the summer. He contributed this 
comment to The Washington Past 


LETTERS 

Poles Distrust Mondale 

I have just returned from a 10-day 
swy in Poland. From Warsaw to Kra- 
kow, I was amazed lo find that people 
1 met from varied walks erf life —taxi 
drivers, waiters, porters, a 

history professor, a university Ebrari- 
an, a curator at the National Museum 
— are praying far a Reagan victory, 
as they do not trust Waher Mocdakfs 
“let’s be friends" attitude toward the 
Russians. One of those people, who 
had recently beat to the United 
States, had begged his friends there 
not to vote for Mr. Mondale. 

People in Poland want Ml Rea- 
gans re-eteciion. They presumably 
have a better insight in« tbe mhufirf 
their Russian, masters «>»*" Wri ter 
Mondale and Geraldine Ferraro. 

EMANUEL TARLOW. 

Ttok -- 

Home of Mozart’s Barber 

If Mozart's barber lived in Sevffie, 
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By Henry A. Kissinger 

U.s. Must Take the Lead in Revamping World Trade Policy 


T HE annual meeting of the International 
Monetary Fund and the World Bank in Wash- 
ington dealt with a number of urgent current 
problems, focusing on international debt. There was a 
sense of optimism, but ihe decisive internati ona l eco- 


that governments assume responsibility to alleviate 
suffering and to improve the quality of life. 

For this, reason officeholders today, unlike their 
1 9th century countenurtSL demand direct control over 
the economic policy levels a 


practice systematically impede it. Clearly important the impetus behind policy is the desire to reduce the 


the economic policy fevers in order to achieve irnmedi- 
01 mtCTnaIlonal pdrtcal goals. There is a premium on short-term 
uk ^ approaches; leaders axe tcropied to defer action until 

a i the world econo- it is unavoidable, and to shift their economic problems 
" “ s ““ looilwcoumria to as long * possible. P 
on the bass of nauonal domestic Dohucs. For lie to lime U« wild eSTomy has bant 

truly international. At the same time, tax, spending, 

This is the fourth of 10 articles by the former U.S. 
secretary of state. The next will appear Noe. 19. 


political realities are at work. 

The free trade theory was developed when Britain 
had an effective monopoly on industrialization and a 
large advantage in the generation of energy based on 
coal. There is no doubt that free trade benefits a 


pain, the result can duly by accident be the promotion 
of the common good of either the United States or of 
the world economy as a whole. 

Japan has chosen the opposite course. It makes little 
pretense that its foreign economic policy is guided by 


country that enjoys such a comparative advantage. ** ^ market forces. Instead, the Japanese 
This state of affaire continued fora while after ot her *°™ m y » geared to administer the unde system to 


— IlC poL 

In the 19th century, when indusl 


century, when industrialization Fust 
developed, the rules of the game were set by a very few 
countries that held similar philosophies and were run 
by restricted suffrage. Governments acted on the pre- 
mise that the economic sphere was beyond their power 

trade potides are 

to which all major trading nations subsoibed, prS “ uonfll bontes cv “ when **«* 

ed the mecbaSm of adjustment P dmaow have global consequences. 

Ail this bad the advantage of automaticity. Polifi. In tbesc anamwances the international economic 
dans could either accept the gold standard or naeci it 
But once that decision was made, they were forced to 
conform spending, taxing and monetary policies to its 
discipline. 

Brazil. Inttia, Korea, Mexico and Indonesia, to ot “ ervallo °s- 
just a few, insist on participation in reshaping the roles m HE professed objective of all 


while after other 
European stales industrialized. Cultural homo genei ty 
prevented any country from achieving a unilateral 
advantage. Colonial empires cushioned the shock of 
competition. 

In our period, there are over 20 major trading 
nations. Toeir wa 
are “ 


the national advantage. Government ministries feel] 
establish industrial priorities, negotiate favorab 


t 

terms for Japanese exports and manipulate tbc ex- 
change rate for the yen to favor Japanese exports. 
Japan is widely criticized for acting counter to 
economic theory. In fact, it is possible to 


ions. Their wage sales and cultural background “““X ccw ? on,,c ? e V- ln ^ V ,s t0 

dissimilar Some nations, especially in Europe, arc argue &ai.t is smmly playmg the ^feio^mcmorc 

unable to comS7^teS^low^K ^ “* **** “***“* *“ ~ 


system operates — if at all — as crisis management. 

The risk is. of course, that sooner or later some crisis 
will overwhelm the feeble national efforts to manage 
iL The world will then face a disaster its lack of 
foresight will have made inevitable. 


country to another, indeed from one continent to 
another. 

The management of the debt crisis also poses 
threats to Tree trade. A key provision of every adjust- 
ment program by the International Monetary Fund 
requires the debtor country to limit imports and to 


have two fundamental options. My strong preference 
would be for a system of liberal trade firmly based on 
far-reaching national commitments to stop unfair 
practices and to maintain markets. This would require 
a major am of U.S. leadership. 

In 1944 the United Stales threw its weight behind 
building international institutions that promoted 


[nations us 


- „ . . aping the roles f k i HE professed objective of all trading m 

that affect tneir economic destinies, ana hence their I u> remove political obstacles to trade, such as 
political destinies. JL tariffs, subsidies and other predatory practices, 

Suffrage in most economically important countries because in theory free trade benefits everybody, ln 
has become universal; voting publics everywhere insist fact many nations pay lip service to free trade, but in 

Continuing Battle for Social Justice 
Promised by Leader of Jesuit Order 


encourage exports. This evoke the very protectionist growih'for a generation. The spirit that produced the 

■ >t * by Bretton Woods agreements reflected the realization 


that in the long run the national welfare can only be 


sought in the general welfare. 
Thisi 


; means that new and binding international rules 
need to be established to encourage foreign invest- 
ment and to codes ot conduct for multinational 
corporations. These roles should apply as well to 
international trade in services and perhaps even to 
immigration. 

Something like The International Trade Organiza- 
tion, which was proposed by Breuon Woods but 


By Kennech A. Briggs 

/Yen- York Tima Semce 

NEW YORK — The head of the 
'Jesuit order says he strongly sup- 
ports Latin American theologians 
and church workers who seek to 


an interview in New York last week 
that the order would continue to 
aid efforts for social justice in Latin 
America. 

The SS-year-old superior general 
ana enurcn workers who seek to expressed some disappointment 
promote social justice. He says the with what he described as negative 
teachings known as the theology of aspects of the Vatican document, 

issued Sept 3. He said he expected 
a second siaiment on the subject in 
the near future to be much more 
positive. 

Cardinal Agostino Casaroli, the 
Vatican secretary of state, an- 
nounced last week that the coming 
statement would stress the need for 
social action by the church. 

Father Kolvenbach, emphasiz- 
ing that several variations of libera- 


liberation must be “recognized as 
possible and necessary.' 

The Vatican recently criticized 
some elements of liberation theol- 
ogy as rdying too heavily on Marx- 
ist analysis, but it affirmed the 
church's fight against oppression in 
Central and South America. 

The Reverend Peter- Hans Kol- 
venbach. chosen as superior gener- 
al of the Jesuits a year ago. said in 


[ion theology exist, said there might 
be situations where it was “abso- 
lutely necessary to use the termin- 
ology of Marxism" to explain so- 
cial and economic conditions. 

As an example, he said; “You 
cannot say you should never use a 
term tike the ‘snuggle of class.' It's 
something that exists.” 

Use of such terms, however, 
“should not be done with a Marxist 
interpretation but with a Christian 
one,” Father Kolvenbach said. 
Marxist concepts such as class war- 
fare and historical materialism can- 


practices free trade theory deplores. Moreover, i 
definition impossible for every nation to pursue such a 
strategy. 

The limitation of imports most be at somebody^ 
expense, especially if coupled with tbc systematic 
promotion of exports. And to the extent the strategy 
works, and the debts are paid by export earnings, 
developing nations wind up transferring real resources 
to the industrialized ones, the precise opposite of what 
is needed for global development. 

Two results are probable: Either the structure will - f . 

because there is simply not enouxh demand. P™* 1 stillborn, should be revived. It should be given 
r - ■ authority to act against restraints on trade and invest- 

ment as well as predatory trade practices. The newly 
industrialized nations, like Brazil or Mexico, should be 
drawn into more active participation. 

Such a policy should be pursued with conviction but 
also without illusion. Despite the best efforts of states- 
men. the attempt may fail. In that case, the United 
States cannot afford to be the only country practicing 
free trade in an increasingly mercanulisuc world. If 
the United States is driven to it, the United States can. 
however reluctantly, do well at the game of unilateral 
trade practices and bilateral agreements. 

In a world of trading blocs, the United Slates should 
be able to construct a trading bloc composed of the 
major Latin American nations, Canada, and probably 
Australia and New Zealand. Preparation for this part- 
nership should influence U-S. trade and debt policy, 
especially toward the nations of the Western 
Hemisphere. 

At some point, the sheer weight of the United 


for the level of exports required by the developing 
world. Or these export surpluses will be sustained on a 
temporary basis by extremely unfavorable trade bal- 
ances in a very few countries, especially by the United 
States. 

The U.S. trade deficit is officially forecast to exceed 
$120 billion this year, a level unimaginable until very 
recently. Such a situation win sooner or later drive the 
U.S. government to take protectionist steps. In short, 
protectionism, trade restraint and unfair policies are 
on the march everywhere. 

A paradox follows from these considerations; for 
free trade to work, governments committed to it must 
to a degree retreat from complete laissez-faire. Just as 
the U.S. economy adopted measures to promote and 
regulate competition, such as antitrust and banking 
regulations, so international rules are needed to avoid 
monopolies, restrict dumping, inhibit export subsi- 
dies, eliminate predatory practices and prevent exces- 


not be used to justify Christian ac- 
tion, he said. ... . . 

The Jesuits have proclaimed a sve uncertainties Otheiwise. the system will eventual- States, in cooperation with like-minded countries, 
joint mission of faith and justice, ly collapse into trade wars and be overwhelmed by the managing its foreign 


Managua Accuses CIA of Bribe Offer 


I Angela Times SWv/ir 

MANAGUA — Interior Minis- 
ter Tom is Borge has charged that 
the CIA offered a Nicaraguan offi- 
cial $3,000 a month to defect and to 
accuse the Sandinist government of 
planning fraud in the Nov. 4 elec- 
tions. 

The U.S. agency did not know U.S. Urged to Reject 
that the official was 3 double a gen t . ,. . , _ 3 

for Nicaraguan intelligence “ddib- Injectable Contraceptive 
erately introduced into the ranks of 


He was asked for information on 
Sandinist leaders, on any Nicara- 
guan plans to obtain MiG fighter 
planes, on military storage areas 
and on the Soviet and Cuban pres- 
ence in Nicaragua, Mr. Borge add- 
ed. 


?rae. 

* Cat 


the 


memy. 

news conference Friday. 

According to Mr. Bo 
agem, Horacio Arguello Larazo, 
worked as legal adviser to the Fi- 
nance Ministry at the end of 1982, 
when he was approached by offi- 
cials of an unidentified European 
country, “officials who were linked 
to the Central Intelligence Agency 
of the United States.” 


New York Times Service 

WASHINGTON —An advisory 
board to the Food and Drug Ad- 
ministration has recommended 
that the drug Depo-Provera, an in- 
jectable contraceptive that is effec- 
tive for at least three months, not 
be approved for general marketing 
in the United States. 

The drug, manufactured by the 
Upjohn Co_ currently is used in 
more than 80 other countries. 


Many have taken a leading role in 
advancing theologies of liberation, 
which attempt to apply church 
teachings to the problems of social 
justice in Latin America. 

Father Kolvenbach said nuns, 
priests and others pressing for so- 
cial justice coold find ample war- 
rant for their actions in recent Ro- 
man Catholic Church teachings. 

Though Jesuits have drawn fire 
for their increasing social activism. 
Father Kolvenbach said emphati- 
cally that the order would continue 
on its social mission. 

The Vatican's faulting of aspects 
of liberation theology came just 
days before one of its leading pro- 
ponents, the Reverend Leonardo 
Boff of Brazil, was questioned in 
Rome by the Congregation of the 
Doctrine of the Faith. 

Father Boff was understood to 
be one of those whose works were 
being called into question by the 
document, but no action has yet 
been taken against the Franciscan 
friar. 


political process. 

To state these principles is to illustrate how far 
theory and practice diverge- In such ciraimsiaticcsonc 
or the other must give way. 

HE two opposite poles of international con- 
duct are demonstrated by the two largest eco- 
nomic powers: the United States and Japan. 

The United States remains formally committed to 
free trade, but it lades a coherent strategy to deal with 
protectionist and mercantilistic measures of other na- 
tions. Hence, in practice U.S. trade policy is a series of 
disconnected ad hoc decisions taken largely in re- 
sponse to the specific complaints of politically power- 
ful interests most directly affected. These are try defi- 
nition usually the least competitive sectors. So long as 


trade interests with determina- 


tion and via on will probably convince the rest of the 
world — to put it politely — of the need for more 
coordinated trade and economic policies. The United 
States would then have achieved a more coherent 
world trading system by the back door. 

Most of the American public still view the United 
States as being relatively unaffected by international 
economic developments. The United States must rec- 
ognize the urgent need for a deliberate strategy. Other- 
wise chronic international instability will, in time, 
undermine U.S. prosperity. 

Dramatic U.S. leadership is required, preferably to 
promote a world of free trade. But iT this proves 
unattainable, then it should organize itself for the 
world of trading blocs. 

£> 1984. Los Angeles Times Syndicate 
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SKY 

|C H A N N E L 


BROADCASTING 70 CABLE COMPANIES 
HNI EUROPE & THE UK VIA SAT-i JTJ 


PROGRAM. MONDAY 29tti OCTOBER 


UK TIMES 1500 
1600 
17 00 
1800 
IB. 30 
1900 
19.50 
20 45 
21.35 
2245 


SKY MUSIC BOX 

SKY MUSIC BOX PREMIERE 

SKY-FI MUSIC 

GREEN ACRES 

THE BRAOY BUNCH 

THE GREATEST AMERICAN HERO 

VEGAS 

THE UNTOUCHABLES 
ICE HOCKEY 
SKY MUSIC BOX 


C«;1SCT 'art CHANNsuVCtlUTl mtV.s*C*J Pit K» IC-SlHiP !MCKVA! 
TfLEPMOW LONDON 101) aft J077 7ClE« jWWi 


WORLDWIDE EYFERTVIXMEM 


It *1 US CELCBKECAaARETOU MONDE 


LIDO 


, 0 c°R*c 



2D h Diner dansanl 
Champagne et Revue y 

400 F W 

22 h 30 el Oh 30 

Champagne et Revue PRIXNETS 

275 F SERVICE COMPRIS 

116 bil. Chimps Eiysets 563 11 fil el Aqences 


Coil Trial for Argentine Junta 

New York Times Senicr ■ 

BUENOS AIRES — Nine for- 
mer leaders in Argentine military 
governments accused of murder 
and torture will be tried in a civil- 
ian court but under the military 
code of justice, the chief judge, 
Jorge Torlasco, said last week. 


TWA First Class. 



Lie bade and enjoy it 


TWA Royal Ambassador Service in first 
Class is in a class of its own. 

Its dedicated to giving you the most 
restful, relaxing and 
luxurious flight across 
the Atlantic. 

VJe make sure it starts 
right, with boarding cards 
and seat reservations 
before you go to the 

airport Wfe make sure you 
have a comfortable first 
Class lounge at the 
airport. 

Then we make sure 

your flight will be perfect 



Lie back and enjoy our soporific Sleeper-seats. 

Sit up and appreciate a leisurely meal of 
superb food and wines, served in the style of 
a first class restaurant 
Everything about 
TWA First Class travel is 
designed to make your 
flight comfortable and 
trouble-free. 

And, if you’re flying to 
New York, you'll find our 
free helicopter service 
ready to take you into 
Manhattan. 

VJe want you to enjoy 
every moment 


\biAe going to tike 




A view to toast by 
in the heart of Singapore. 


Hotel New Otani is where new standards of style 
and comfort are introduced and maintained. Where 
you can experience a friendliness that comes 
naturally . . . relax in an atmosphere of 
tranquillity . . . and discover a very special kind of 
hospitality. Youll enjoy every minute of it. 

The views offer a visual tour of Singapore — from 
the historic Singapore River and Fort Canning 
Park to the business district of Shenton 
Way set against the teeming activity 
of Singapore Harbour. 

Hotel New Otani is renowned for 
its unique blend of traditional 
Japanese graciousness and 
modem comforts. A special 
quality every guest remembers. »:* 

f\ 


Complimentary self-service 
i . coffee, tea anti soup in all roams. 



HOTEL NEW OTANI SINGAPORE 

iBBtel niHtCiwpIn WA, Rivti Vabc, ftwd. fiinjapcc 0617 Td. .1* JJJI 
Tti RS 20299 SINQTA 

fur reten unnm amt in/imnotiun. {itrav* nuiiari The \W Otani International 
Sola Oflnc in I he I'micd Siaio ncao«2!-X7V5 ToIUttc- California 
I W10B5:-flI97 foil * m Ha*™ dWHlVI 555. I tflrted Kinplnoi (0ll7.1t -Ol. 
Japan (03I2M-IM2 Rcscn alums urc aKo available through I'icll internal mna I 
fnlT Airlines nr 'I ravel A penis ihrouphnui the «<irld. 
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Th is a n nouncement appears as a matter of record on ly a nd does not constitute an offer of the Notes. 77ie. Votes were not 
registered, in the United Stares. Offers and sales of the Notes In the United States or to United States nationals or 
residents may constitute a violation oj Untied States law if made within ninety (90) days after the 

completion of the distribution of the Notes. 


$ 250 , 000,000 




:::: American Hospital Supply Finance Corporation 

Zero Coupon Notes due August 15, 2000 


Goldman Sachs International Corp. 

Nomura International Limited 

Union Bank of Switzerland (Securities) Limited 


Algemene Bank Nederland N.V. 
Bankers Trust International Limited 
Banque lndosuez 
Citicorp Capital Markets Group 


Lehman Brothers International 

Sheanoa Lehman/ Americ an Expren Inc. 


Morgan Stanley International 
Salomon Brothers International Limited 
S.G. Warburg & Co. Ltd. 


Bank Leu International Ltd. 
Banque Bruxelles Lambert S.A. 
Banque Nationale de Paris 
Commerzbank Aktiengesellschaft 
Merrill Lynch Capital Markets 
Nippon Kangyo Kakumaru (Europe) Limited 
Swiss Bank Corporation International Limited 

Wood Gundy Inc. 


October. 1984 


This announcement appears as a matter of record only and does not constitute an offer of the Notes. The Notes were not 
registered in the United States. Offers and sales of the Notes (a the United States or to United States nationals or 
residents may constitute a violation of United States law if made within ninety 1901 days ajter the 

completion of the distribution of the Notes. 


$ 250 , 000,000 


General Mills, Inc. 

Zero Coupon Notes due August 15, 2004 


Goldman Sachs International Corp. 


Algemene Bank Nederland N.V. 
Banque Nationale de Paris 
Chemical Bank International Limited 
Credit Commercial de France 
Dillon, Read Limited 


Nomura International Limited 

Morgan Guaranty Ltd 
BankAmerica Capital Markets Group 


Chase Manhattan Capital Markets Group 

Chaie Manhattan Limited 


County Bank Limited 
Credit Lyonnais 
Dresdner Bank Aktiengesellschaft 


Enskilda Securities 

Skindmividu Enskilda Limited 


Girozentrale und Bank der 
osterreichischen Sparkassen 

Aktienucsellschaft 


Kleinwort, Benson Limited 
Merrill Lynch Capital Markets 
Orion Royal Bank Limited 
Socifetfe Genferale de Banque S.A. 


Lloyds Bank International Limited 
Morgan Grenfell & Co. Limited 
Salomon Brothers International Limited 
Union Bank of Switzerland (Securities) Limited 
S.G. Warburg & Co. Ltd. 


October. 1984 


This announcement appears as a mailer of record only and does not constitute an offerofthe Notes * • 0 * 

registered in the Untied Stoics. Q/Ters and sales of the Notes in the United States or to L nitcd Sta es ' 

residents may constitute a violation of United Slates law tf made within ninety [WJ daps a cr t 

completion of the distribution of the Notes 


$ 750 , 000,000 


American International Group, Inc, 

Zero Coupon Notes due August 15, 2004 


Goldman Sachs International Corp. 

Yamaichi International (Europe) Limited 

Commerzbank Aktiengesellschaft 


Algemene Bank Nederland N.V. 
Banque Bruxelles Lambert S.A. 


Chase Manhattan Capital Markets Group 

Qiin Manhattan Limited 


Deutsche Bank Aktiengesellschaft 
Kidder, Peabody International Limited 
Morgan Stanley international 
Salomon Brothers International Limited 
Ueberseebank AG 

October. 1984 


Bank Leu International Ltd. 

Banque Paribas 
Citicorp Capital Markets Group 
Dresdner Bank Aktiengesellschaft 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) Limited 






5* : ■ 
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All of these securities haring been sold, this advertisement appears as a matter of record only. 


$ 5 , 059 , 050,000 


Student Loan Marketing Association 



Zero Coupon Notes due 2022 


Goldman, Sachs & Co. 


The following firms assisted in the distribution of the Notes. 


Daiwa Securities America Inc. 




The Nikko Securities Co. 

International, he. 


Nomura Securities International, fee; 


September 


l S 

l ** • 



* . 


I ,*-1^ 

.M “■* 'hi n ’ 






HcraUSSribunc 


MONDAY, OCTOBER 29, 1 984 

EUROBONDS 

Supply Outstrips Demand 
But New Issues Launched 

By CARL GEWIRTZ 

Iniemuiaiul Herald Tribune 

P * R ? “l Su PP'y new dollar issues ran ahead of demand 
tn the Eurobond market last week, but bankers, con- 

•?*>■* was o?ly a pause to be expected after 
tne recent big rally, conunued to launch new its»w 

1116 r Un l!V? v ,?' ors ’ was ^ggered by late Thursday’s 
news of a SI. 8 -billion rise in the U.S. money supply — a figure 

that was larger than many analysts had expected — and a 
warning from Salomon Brothers economist Henry Kaufman that 
the current drop in interest rates is only a “pleasant interlude 
that will eventually succumb both to the underlying pressures in 
the economy and to related 6 y 

financial developments.” , “ 

The market reaction itself eurobond Yields 
was testimony to the prevail- O*- 24 

ing mood of imccnaimv- Has 882^"!^ 1^5 

the Federal Reserve finished u-sa medium term. Ind. _ 12 . 97 *%, 

easing policy, which has trig- CoaS rned,um iwm 12.90 % 

g„ e d the monih4ong bond ^ 'JS 5 

market rally, or will it resume ecu short term 9 js % 

after next week's election? ECU medium term 1255 % 

And almost as important, are IS* ! wm “S % 

oil prices headed lower as fl? i^SrS^rTiSn: io 5 % 
nearly everyone was predict- fu* medium term .... ioai % 
ing a week ago. or will OPEC Catcutotea by Pie Luxembourg Stock Ex- 
succeed in pushing the price cnon9 * 

“J ils ^?V ner i lcvel 1 “ Market Turnover 

seemed possible at week s Fm- w**k Ended o*a. 26 

end? (Miltons of Ui Dal tors] 

The only thing that was tbmi Donor EoafraMs* 

certain last week was that Cedel UU59.1 tusua 1 . 937.9 

doubts about the future obvi- Euroc, “ r uata 

ously did not disturb invest- 

merit bankers. Their inventory of paper had been r un down 
during the rally so they have plenty of room to take on new stock. 
In addition, doing so is ever more profitable as short-term 
interest rates (the cost of financing bond hold ing s) are dropping 
faster than long- or medium-term rates (the income received from 
such holdings). 

Investor uncertainty about the Future drift of interest rates was 
evident in the new rush to buy floating-rate notes, whose coupons 
are periodically readjusted to reflect money-market conditions, 
and by the waning enthusiasm to buy warrants, which are options 
to buy fixed-coupon securities. 

T HE warrant market consists of three parts: an issue of 
fixed-coupon securities, the warrants attached to them, 
and the fixed-income securities which the warrants can 
buy. Bankers admit confidentially that the current price of 
warrants is too high — interest rates would have to fall signifi- 
cantly for the price paid to exercise the option to be attractive. 

At the same time, demand is drying up for the original, or so- 
called host issue. Usually, after the warrant has been stripped 
away to trade separately, the value of the host issue falls to a 
discount. Bargain hunters then move in to buy that paper, 
looking to lock in a sure capital gain when the issue is redeemed at 
par or an even bigger capital gain if, before maturity, rates tumble 
and the price of the bond climbs. 

But the potential capital gains to be made have now become 
severely restricted due to some newly coined fine priming in the 
prospectuses. In effect, the host issue is to be redeemed in lock 
(Continued on Page II, CoL 1) 
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Eurobond Yields 

For Woob Ended Oct. 24 

UiS Is term. Inti Insf. 1236 % 

uaa ions term. Ind. 1273 % 

u.sj medium term. ind. _ 1297**. 

Cans medium lerm 12.90 % 

French Fr. medium term 11 J3 % 

Yen is term, inn Inst. 7 J1 % 

ECU short term 9.75 % 

ECU medium term — 10SS % 

ECU lone lerm 10J2 % 

EUA. tons term 9.38 % 

FLx Is term, inti inst. 10.49 % 

FLx medium term — 10J1 % 

Catcutotea by me Luxembourg Stock Ex- 
rtww. 

Marked Turnover 

For Wook Ended Oet. 26 

(Miltons of US. Dalton] 

MO MaUor 

Total Donor EaohroM 
Cedel 112459.1 8321.2 1.937.9 

Euroctear 20476.4 186492 16272 


GM, UAW 

Have Pact 
In Canada 

Tentative Accord 
Differs From U.S. 

By John Holusha 

Nr* York Tunes Service 

TORONTO — Bargainers Tor 
General Motors of Canada and the 
United Auto Workers have reached 
a tentative agreement on a new 
contract after 31 hours of continu- 
ous bargaining. 

The accord Saturday afternoon 
came after 10 days of a strike by the 
36.000 Canadian workers that led 
to more than 40,000 layoffs in the 
United Slates because of shortages 
of parts. 

The Canadian agreement differs 
from die one recently ratified by 
GM workers in the United States. 
The Canadians win receive wage 
increases in each year of the three- 

S contract, in contrast to the 
3-sum payments in the second 
and third years under the union- 
GM agreement in the United 
States. However, the Canadian 
pact does not contain the job secu- 
rity and profit-sharing provisions 
of the U.S. contract 

Robert White, director of the 
Canadian UAW. said the agree- 
ment "recognizes Canadian reali- 
ties." He said ratification votes 
throughout the country were sched- 
uled for Monday, indicating that 
Canadian factories could resume 
production on Tuesday if the 
agreement is approved by the 
union membership. 

But a spokesman for GM in De- 
troit said last week he was not sure 
how long it would take to gel U.S. 
factories operating once again. 

In the negotiations, the union 
demanded increases in the base 
wage rate and the company insisted 
on lump-sum payments. Mr. White 
said the key compromise that set- 
tled the difference was an agree- 
ment to put most of the raises into 
the cost-of-living adjustment. 

Canadian workers will get a 
scaled wage increase of I to 5 per- 
cent in the first year, for an average 
of about 2W percent, he said. This is 
in addition to increases in cost-of- 
living adjustments. 


Chicago Pacific Chief Leads Firm 
Into $ 1 ,6-BWion Fight for Textron 


By Steven Greenhouse 

AW York Times Service 

CHICAGO — For the third 
lime in five years, Harvey Kap- 
nick. the chairman of Chicago 
Pacific Corp M finds himself m 
the middle of a fight. 

The last two times, he was en- 
gaged in intramural battles, and 
he ended up getting ousted In 
this battle, however, be is leading 
Chicago Pacific in an effort to 
acquire Textron Inc., a larger 
and much better known compa- 
ny. for almost S1.6 billion. 

Mr. Kapnick. 39, who became 
Chicago Pacific’s chairman last 
June when it emerged from the 
reorganization or the bankrupt 
Rock Island Railroad, said he 
hoped that his company’s $43-a- 
share offer would go forward “in 
a united and cooperative way.” 
Bui Textron, the industrial con- 
glomerate based in Providence. 
Rhode Island, has called the of- 
Ter “completely unacceptable.** 

“I don’t know anyone who 
likes a fight, but he is not one to 
shy away from them,'* said 
Duane KuITberg. chairman and 
chief executive officer of Arthur 
Andersen & Co., the major Chi- 
cago-based accounting firm. 

Mr. Kapnick held that same 
position at Arthur Andersen 
from 1970 to 1979 and shepherd- 
ed its growth from 9,000 employ- 
ees to 1 8.000. He fought with the 
Securities and Exchange Com- 
mission. pushed the accounting 
profession to reform its rules, 
made Andersen the first ac- 
counting firm to disclose its own 
finances, and set up a “public 
review board" of prominent out- 
siders to monitor Andersen’s op- 
erations. 

Some critics and competitors 
disparaged his initiatives as 
mostly public relations, but no 
one ever accused Mr. Kapnick of 
being dull. “He's a real dynamo; 
he's not always right, but he’s 
never in doubt.*' Russell E. 
Palmer, dean of the Wharton 
School said. At the time. Mr. 
Palmer headed Touche Ross ft 
Co„ a rival accounting company. 

Mr. Kapnick's tenure at An- 
dersen was cut short, however, 
after he argued that a conflict of 
interest existed when an ac- 
counting firm did both manage- 
ment consulting and auditing, tn 


U.S. Growth Slowdown Raises Recession Worries 


By John M_ Berry 

Wudnnfion Fuji Service 

WASHINGTON - The pace of 
the economic expansion has slowed 
so dramatically this fall that fore- 
casters suddenly are asking them- 
selves whether the slower growth 
will mm into something worse — 
another recession. 

So far, virtually all of them are 
still betting that a recession is not 
in the cards for the next few quar- 
ters. but their worries are growing. 
After a glowing first half of 1984. in 
which the gross national product 
grew at an 8,6 percent annual rate, 
after adjustment for inflation, 
things suddenly turned sour. 

Everyone lad expected some- 
what slower growth in the second 
half of the year. Indeed, the Feder- 
al Reserve deliberately tightened 
its monetary policy stance last 
spring precisely to cool off the ex- 
pansion. which its policy-makers 
thought was so strong that it would 
generate higher inflation before 
long. 

But few, if any. forecasters had 
counted on such a decisive turn 
toward slower growth and they are 
pouring over all the latest economic 
statistics, examining every nuance 
for clues about where the economy 
is headed. 

Consumers suddenly became so 
cautious that even with a substan- 
tial increase in personal consump- 
tion spending in September, the 
average for the whole quarter was 
hardly changed from the second. 
Retail sales last month were only 
slightly higher than they were at the 
end of 1983 and industrial produc- 
tion fell for the first time in nearly 
two years. 

Forecasts for GNP growth this 
quarter range from about a 2 per- 
cent rate all the way up to 5 per- 
cent. an unusually wide spread for 
a quarter already under way. GNP 
measures the total value of goods 


and services, including income 
from foreign investments. 

There is much more agreement 
that inflation, which despite the 
rapid economic expansion has not 
accelerated very much, will remain 
about where it is or perhaps creep 
up a little next year.- 

Even some of those economists 


difficult for them to buy housing 
and other big-ticket items." Mr. 
Kellner conunued. 

“Job creation, which has already 
slowed somewhat, will slow some 
more; this, too, will cut into growth 
of consumer spending. And of 
course, a good pan of these de- 
mands will be met by imported 


Fundamentally, forecasters don’t see an imminent 
recession because there are few of the usual 
economic imbalances that usually lead to one. 


who think GNP growth will re- 
bound this quarter expect that 
there will be more very slow quar- 
ters sometime in 1983. 

For instance, economist Irwin 
Kellner of Manufacturers Hanover 
Trust Co. has just issued a new 
forecast putting growth at 4.6 per- 
cent this quarter and 3.1 percent in 
the first quarter of 1985. But. then 
he shows GNP rising at only about 
a 1 percent rate for the remainder 
of 1985, a growth rate so low that 
the unemployment rate would 
grow by the fourth quarter of next 
year. 

“The reasons for this slowdown 
in growth stem from its composi- 
tion," Mr. Kellner explained. “This 
year and last were largely powered 
by the consumer, making up for 
time lost during the recession of 
1981-82 as well as the dip of first- 
half 1980. 

“Now the torch is being passed 
to business, and while corporate 
expenditures should rise at a 
healthy dip. it will not be enough 
to offset the slowing expected in 
the much larger level of consumer 
spending, as more and more people 
find that their pent-up demands 
have been satisfied and-or discover 
that high interest rates will make it 


merchandise while the dollar re- 
mains strong 

“The pom to remember is that 
as long as inflation and inventories 
remain modest, neither the Federal 
Reserve nor the private sector will 
step on the brakes. Thus, the cur- 
rent slowdown is unlikely to devel- 
op into a recession — at least not 
yet," Mr. Kellner concluded. 

A handful of economists, includ- 
ing some in the Reagan administra- 
tion, continue to believe that 
growth hardly will be diminished 
next year. The official forecast is 
for 4 percent real growth during 
1983. but there is still some pres- 
sure being exerted for a higher fig- 
ure. perhaps as much as 5.5 per- 
cent 

History is on the side of those 
who do not expect a recession at 
this point Economist Alan Green- 
span of Townsend-Greenspan ft 
Co. told his clients recently that 
most post- World War II slow- 
downs were “not the beginning of a 
recession, but rather a pause which 
was followed by a re-acceleration 
in the growth rate.** 

Mr. Greenspan, more optimistic 
than most forecasters, expects real 
GNP to be up 4.3 percent in 1985 
and 3.3 percent the following year. 


Thai contrasts with Mr. Kellners 
15 percent prediction for 1985. 
which in turn is very similar to that 
from Data Resources Incu another 
forecasting firm. 

But, like any good forecaster 
who occasionally has been wrong. 
Mr. Greenspan hedged his bets. 
After recalling episodes in 1955, 
1962. 1966 and 1976 when growth 
slowed sharply but then re-acceler- 
ated. he added. “This is not to say 
that in retrospect the current peri- 
od will not prove to be the begin- 
nings of a recession." 

Fundamentally, the forecasters 
do not sce an imminent recession 
because there are few of the usual 
economic imbalances that usually 
lead to one. There are few, if any. 
shortages of labor or materials. The 
use of existing production capacity 
fell in September and by all assess- 
ments remains well below the levels 
normally associated with a busi- 
ness cydc peak. 

Nor have short-term interest 
rates run up sharply so that they 
are higher than long-term rates, a 
situation that often occurs at a 
business cycle peak. Short-term 
and long-term rates have both been 
falling recently as the Federal Re- 
serve eased us pressure on the 
banking system and the economy 
cooled. Mortgage interest rates 
have softened less, but while hous- 
ing starts have come down, they 
have not collapsed. 

Businesses generally have been 
keeping a close eye on the level of 
their inventories as part of their 
strong effort to keep control of 
costs. With the unexpected drop in 
sales in the third quarter, stocks in 
some' industries have risen to un- 
wanted levels relative to sales. As a 
result, it is unlikely that inventories 
will be accumulated at as fast a rate 
this quarter as last quarter. 

But the inventory situation does 

(Continued on Paige 21, CoL 5) 


Currency Rates 


Late interbank rates an Oct. 26 , excluding fees. 

Offiaaf fixings for Amsterdam. Brussels. Mrbn. Paris. New York rates at 4 PM. 
EOT. 


IATA Says World Airlines 
Will Show Profit in 1984 
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United Press huemaiwrioJ 

GENEVA — World airlines will 
show a profit after interest pay- 
ments this year, the first since 1978, 
according to the International Air 
Transport Association’s annual re- 
port. 

Net profit also is likely in 1985 
and 1986, although margins mil be 
“wafer thin and extremely sensitive 
even to slight changes," according 
to the report, scheduled for release 
Monday. 

“The airline industry as a whole 
is still not earning nearly enough 
fully to cover all costs including 
fleet and other equipment re [ace- 
men t," said the association report, 
which forecast 1984 after-interest 
profit of approximately SI .2 billion 
for its 124 member airlines. 

If traffic growth continues, it 


said, the camera should see com- 
bined profits in 198S and 1986 of 
$1 J billion and 51.7 billion respec- 
tively. 

Liberalization and deregulation, 
especially in the United States, 
have created increased work and 
expense for airlines, the report said. 

LATA also renewed its call for 
tougher action .by governments 
against hijackers. 

“It is vital that all governments 
recognize that it is in their own 
interests to create a climate in 
which no safe harbor without se- 
vere legal consequences is ever 
available to the hijacker anywhere 
in the world." the report said. 

The report was issued lATA’s 
director general. Knut Hammar- 
skjold, for 40th annual general 
meeting in Montreal. 




How Chicago Pacific Compares With Textron 
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Textron manufactures Bell helicopters and components 
for the manned maneuvering pack used by astronauts. 


sharp disagreement with many 
of the firms partners, he vigor- 
ously urged that the firm spin off 
its consulting practice. Tbc part- 
ners ousted him in 1979. 

“I’d describe him as a very 
aggressive, very strong-willed in- 
dividual. who, once committed 
to an object, is very tenacious 
about seeing it through," Mr. 
Kullbere said. 

Mr. ICulIberg praised Mr. 
Kapnick’s managment in ex- 
panding the company's opera- 
tions overseas, but several people 
who worked with Mr. Kapnick 
said his “hard-charging" style 
had alienated too many of An- 
dersen's partnen. 

His second big fight occurred 
in early 1980. soon after A. Rob- 
ert Abboud. then chairman of 
First Chicago Corp„ the bank 
holding company, appointed Mr. 
Kapnick deputy chairman. The 
two men often clashed and this 


led finally to the departure of 


both. Nevertheless, 


Abboud 


says of Mr. Kapnick, “1 have a 
high regard for nis abilities." 


high regard for 
Textron's raa 


Textron s management knows 
it has to dig in hard to resist 
Chicago Pacific's overtures. Tex- 
tron. which makes Bell helicop- 
ters. Bostilch staplers. Home-lite 
chain saws and Jacobsen lawn 
mo we r s , has retained Morgan 
Stanley ft Co. for advice. It has 
also hired Skadden. Arps. Slate, 
Meagher ft Flom. a New York 
law firm expert at anti-takeover 
strategems. 

Chicago Pacific, whose assets 
total S300 million in cash and 
several hundred miles of railroad 
track and land, is being ambi- 
tious in seeking to take over Tex- 
tron. with $2.1 billion in assets. 

“My ultimate goal right now." 
Mr. Kapnick said, “is to see a 
transaction with Textron, and to 
(Continued on Page It CoL 4) 


By Bob Hjgeity 

tniemjlomt JieraUl Tribune 

GENEVA — Oil ministers from 
the Organization of Petroleum Ex- 
porting Countries open a meeting 
here Monday with differing views 
oo how to prop up oil prices 

The disagreement centers on 
price “differentials" and. to a lesser 
extern, the size of planned cuts in 
production. 

OPEC's markct-moniiormg 
committee met Sunday evening 
and. as expected, recommended a 
cut in production. But the four- 
-member committee did mu specify 
the extent of the proposed reduc- 
tion. 

Ministers from all 13 OPEC 
countries. joined by observers from 
Egypt and Mexico, are scheduled 
to begin a “consultative" meeting 
Monday. OPEC, which supplies 
about 40 percent of the oil con- 
sumed in the non-Communisi 
countries, hopes a temporary cut in 
production will reverse the recent 
decline in prices. 

The oil market, which has been 
weak since last spring, uas jolted 
two weeks ago when Norway, 
which is not an OPEC member, 
.acknowledged that it had reduced 
its prices by about SI. SO a barrel. 
Britain, also outside the OPEC 
fold, responded with a cut of SI 35 
on most of its crudes. That move in 
turn prompted Nigeria to reduce its 
prices by as much as 52 a band 
without waiting for approval from 
its OPEC partners. 

The pnee cuts reflected weak de- 
mand for high-quality light crudes. 
The premium that buyers are will- 
ing to pay lor such crudes has 
shrunk in recent years because im- 
proved refining methods allow re- 
finers to make better use of cheaper 
heavy crudes. 

This change in demand has left 
OPECs official prices for tight 
crudes too high in relation to the 
prices for heavy crudes. Under the 
official price structure. Tor in- 
stance. Arab heavy crude is sup- 
posed to sell for S3 less than .Arab 
light. 

Oil traders say a more realistic 
differential would be around S 1 .50. 
To sell their tight crudes, OPEC 


countries have resorted to ijhous 
veiled discounts Jt.'m official 
prices. 

Alluding to such unofficial dis- 
counts, Nigeria’s oil minuter. Tam 
David- West, suggested at a news 
conference Surnlav that his ccunirx 
was merely bemg open abuui pr.ee 
cuts that other OPEC states J.v 
guise. ’’Tills is a crow you hate :o 
carry: being honesi,” Mr Da'id- 
-Wesi said. 

Other OPEC ministers pointed 
to the difficulty of agreeing on .* 
new range of official prices"]! the 
gap between light and heuiy cruder 
were narrowed, ihe producers of 
heavy crude would find (heir o:! 
harder to sell In addition, market 
demand for various gradrs of 
crudes fluctuates, nukme it diffi- 
cult to set any rigid price list 
Oil Ministers Subrotoof Indone- 
sia and Belkacem Nabt of Algeria 
both said they did rot believe 
OPEC should try to solve ihe prob- 
lem at this meeting. Instead. Mr. 
Subrotosaid, the priority should be 
on cutting production and pushing 
all prices up. allowing OPEC to 
main lain its benchmark price if 
S24 a barrel for Arab Sight crude 
But Mana Said al-Otcibu. the oi! 
minister of the L nited Arab Emir- 
ates, said that action on the pricing 
problem was “part of the deal' 
planned h> OPEC minister*. 

The UAE has had trouble selling 
its light crudes and has threatened 
to tnm prices unilaterally if OPEC' 
docs not readjust the official prices. 

“I am coming {io Geneva] with 
my problem of differentials and i: 
has to be solved, and if there is no 
solution I will solve ii myself wher. 

I go home." Mr Otaba said 
Mr. Oteiba. as chairman of the 
market committee, said it was rec- 
ommending that this week’s con- 
ference "deal with the differentials 
and find the right solution." Mr 
Subroto later agreed that the issue 
should be addressed, but he de- 
clined to say whether a solution 
was likely at the current meeting. 

The other major question is how 
far to cut production. 

Saudi Arabia, which is expected 
to bear the lion's share of tne cut. 
has said it favors a modest reduc- 
(Continued on Page 21. CoL 5) 


Tradition SA 

wants to thank its customers 

j 

for their welcome to the 

Future Rate Agreement 

(FRA) 

the new interbank money market instrument 
designed to allow banks 
to hedge interest rate exposure, 

and for their contribution to 
the fast development of the market 

FOR INQUIRIES PLEASE CONTACT: 

Messrs. J. Gottschalk 
P. Jonquiere 

Tel. No.: (021) 20 57 11 

TRADITION S.A., Langallerie 11* 1003 Lausanne, Switzerland 
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This announcement appears as a matter of record only and is not an offer to sell, or a solicitation of offers to purchase, any of these securities. 


U.S. $1,000,000,000 


United States of America 

11%% Foreign - Targeted Treasury Notes 
due September 30, 1988 

% 

of which 

U.S. $281,000,000 


was allocated to a bidding syndicate headed 
by Credit Suisse First Boston Limited and 
comprised of the following institutions: 


Credit Suisse First Boston Limited 


Arab Banking Corporation (ABC) 

Banque Nationale de Paris 

Girozentrale und Bank der Osterreichischen Sparkassen 

AktiengeseUschaft 

Hambros Bank Limited 


Lehman.Brothers International 

Shearson Lehman/Amerkan Express Inc. 


LTCB International Limited 


0,1 
ib**- : 


• L '•! 



Banque Bruxelles Lambert S.A. 
Enskilda Securities 

Skandinaviska Enskilda Limited 

Great Pacific Capital S.A. 
Kidder, Peabody International Limited 
Lloyds Bank International Limited 


U.S. $1,000,000,000 
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United States of America 

11 %% Foreign - Targeted Treasury Notes 
due September 30, 1988 


Market-makers 


ft.- 


Reuters Page: CSFT 


V 
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Credit Suisse First Boston 

Group 



London Branch 


22 Bishlopsgate, London EC2N 4BQ Telephone: ((3)2834200 Telex: 892131 
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New Eurobond Issues 
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Issuer 

Amount 

(millions) 

Mat. 

°T- 

Yield 

at 

offer 

Price 

end 

week 

Terms 

FLOATING RATE NOTES 

Allied Irish Banks 

S100 

perpt 

ft 

100 

— 

98.80 

Ovw 6*nonlh Ubor. Mawnum coupon 50% far first 
10 yean. Callable at par an any interest payment 

Export-Import Bank af 
Korea 

$50 

1994 

ft 

100 

— 

98.10 

Over 6-monrti Libor. Minigum coupon 5UX. Re. 
deemabte a per n 1989 and 1991. Fees 1%%. 
Denomeiohons S 10X00. 

Italy 

$1,000 

1994 

ft 

100 


99.86 

Over 6-month limecm. Minimum coupon 5K%- 
CaAabie at par on any imercst payment date after 
<985 ant redeemable at par in 1989 <md 1991. 
Fees 0.145%. Denomnatians $10X00. 

Malaysia 

$600 

2009 

ft 

100 


99.18 

Over 6-monfh Ubor. Mmrmunr coupon 514%. &*- 
able crpor on any merest payment dcse after 1985 
and redeemable at par in 1994, 1996. 1999 and 
2004. Fees 0.95%. Denom nations $10,000. 

Spain 

$500 

1999 

ft 

100 

— 

99.40 

Over Smonth Ubor. Mirsmum coupon 5%%- Cal- 
able at par an my interest payment dale after 
1985. Fees 045% Denonenotiorvs $10,000. 

Standard Bank 
Import-Export 

Finance 

$75 

1991 

ft 

100 

" 


Over Smooth Libor. Minimi coupon SWfc Redeem- 
aUe (d par h 1990, and enfable at par on any 
merest payment dole after 1985. Fees 1%%. De- 
nominations $10400. 

Sweden 

$500 

1999 

(ibid 



99.18 

Interest pegged to 6-monfh rate far Eurodolors. 
Redeemable at pm in 1989 and 1990. Sdd by 
tender. Denom nations $10400. Terms to be set 
Oa. 31. 

Barque Indosuez 

£85 

1991 

ft 

100 

— 

9970 

Over Smooth Libor. Minimum coupon 5K% Nan- 
enflable. Fees 035%. 

Banque Indosuez 

0.20 

12 mos 

— 

$20 

— 

$14 

Each warrant is ewrdsable at par into a $1400 
note of company's noncafafale 12tks of 1991. 

FIXED-COUPON 

Chrysler Financial 

$150 

1994 

13ft 

100ft 

13.20 

98.63 

Redeemable e# par w 1989 ond 1991. Increased 
from $100 nAon 

Coca Cola 

$100 

1988 

lift 

103.60 


101 -60 Noncaflobie. Each $5,000 note with one warrant 
exercaafaie at par into o $5400 noto of company's 
nonaafabie lifts of 1991. Bonch ended the week at 
98J8 and warrants at $3214. 

Hokkaido Electric 
Power 

$50 

1989 

12ft 

100 

12ft 

9875 

None aMde. 

Nippon Credit Bank 
finance 

$100 

1992 

12ft 

103ft 


103 

Callable at 101 by $1 mSon sepnents as warrants 
an exercised, and at par m 1990. Payable Jan. 31. 
Each $5400 note with five Syr warrants, each 
exenasabfe at par into a $1400 note of company's 
nonedlabie 1 2%s of 1 992. Bands ended die week a» 

99 and wcrraHi at $41. 

Ralston Purina 

$100 

1994 

12 

98 

12.36 

95.88 

Callable at par m 1989. 16% payable an subscrip- 
tion and balance m May 1985. 

Ralston Purina 

0.10 

1989 

_ 

$40 


$36 

Each lot of 5 warrants a e> erasable at par into a 
$5400 note of company's 12% bands of 1996, 
calafate at par m 1994 <md at 102 anytime if less 
than $10 miSon worth of wwrimts are exercised. 

Saskatchewan 

$100 

1989 

lift 

100 

lift 

97.88 

Nonceflabte. 

SNCF 

$100 

1992 

12ft 

104.10 


102.23 Cdlable at 1Q1 as wixrants ere exercised. Each 
$1,000 note with one Syr warrant exera sable at 
par into a $1,000 note af company's noncdJaUe 
174s of 1992 Bondi ended the week at 9775 aid 
warrants at $44%. 

Suncor 

$75 

1991 

12ft 

100 

12K 

98.38 

Cokable at par m 1990. 

Westpac Banking 

$100 

1992 

12ft 

103.80 


101.50 Cctbfafocrt 101 m 1988, 100* in i 989 aid 1 OCR* n 
1990 by $1 miSon segments as womans are 
everased. and at par m 1990. Payable Jen. 31. 
Each $5,000 note with five Syr warrants, each 
exercisable at par nfo a $1,000 note of company's 
aonceflafaie 1 2fts of 1 992. Bands ended the week at 

98 and warrants at $35. 

World Bank 

$150 

1994 

12ft 

100 

12ft 

98.25 

Noncafafale- 

European Community 

DM 100 

1996 

7Yi 

100 

7ft 

9975 

First cnfaWe at 102 in 1992. 

World Bank 

ECU 125 

1989 

10ft 

100ft 

1020 

100 

Noncofable. 

World Bank 

ECU 75 

1994 

10ft 

100 

10ft 

99.88 

first eatable at 101 m 1990. 

British Columbia 

C$100 

1991 

12ft 

100 

12ft 

9875 

NoncaOabie. 

Ottawa-Carleton 

.C$30 

1994 

12ft 

100 

12ft 

99 

Noncafafale. 

Commonwealth Bank 
of Australia 

Au*$35 

1989 

12ft 

100 

12ft 

98.13 

Noncafafale. 

Woalworths New nzs 20/25 
Zealand Finance 

1991 

16ft 

open 

— 

— 

Redeemable at par m 1989. Terms to be set Od. 31. 

EQUITY-LINKED 

Hazama Gumi 

$50 

1989 

open 

100 


“ 

Coupon indcond at 914%. Noncafafale. Each 
$5400 note with one wommt exer enable into 
$5,000 worth of company 's shoes af cmamopated 
2Vi% premum. Terms to be set Oa. 29. 

Viacom In'l 

$50 

1999 

open 

100 

— 

— 

Coupon indented at 7Yy 8%. Cofable at 106 m 
1990- Convertible at cn anttopated 16-20% prem- 
um. Terms to be set Nov. 8. 

WARRANTS 

Seagram 

0.125 

1989 

— 

$44 

— 

$36ft 

Eoch warrant a exerasable at par inn a $1400 
note of company's noncafafale )2Us of 1994. 


Eurobond Supply Outstrips Demand 

sury with their placing power, 
so far investor demand has l 


(Continued from Page 9) 

step as the warrants are exercised. 
The aim is to avoid the possibility 
of having a borrower who sold S 100 
million of bonds and warrants to 
buy another S 100 million of securi- 
ties pay interest on S200 million of 
debt if interest rates tumble and the 
warrants are exercised immediate- 
ly- 

Until this month, issuers ran that 
risk: The host issue was callable 
only at the time the warrants ex- 
pired. usually in three, four or five 
years time. But now Nippon Credit 
Bank, the French state railway 
SNCF and Westpac Banking — 
which last week each sold 5100 mil- 
lion of debt securities bearing five- 
year warrants to buy other debt 
securities — followed the lead set 
by Denmark a week earlier in link- 
ing retirement of the original debt 
to the exercise of the warrants. 

Denmark's trailblazing action 
gave ii the right to redeem S5 mil- 
lion of (he host issue with each SS 
million of warrants exercised — 
meaning that it ran the risk of hav- 
ing no more than S 104.99 million 
principal outstanding at any time. 
Last week, encouraged by the mar- 
kers failure to react unfavorably to 
this development. Nippon Credit. 
SNCF and Westpac cut the thresh- 
old to SI million — meaning they 
risk not to have more than 5100.99 
million outstanding. 

These premature redemptions 
are made at a premium, in most 
cases of 1 percent — meaning a 
SI. 000 security is redeemed for 
S 1,010. Westpac has shaved this a 
bit. setting a premium of 1 percent 
for the first three years. 7s percent 
for the fourth year and ft percent 
for the fifth year (at which time it 
also has the right to redeem the 
entire host issue It par). 

From the lead managers’ point 
of view, this is a terrific attraction 
for investors. An ex-warrant bond 


Belgrade Forecasts Surplus 
BELGRADE — Yugoslavia ex- 
pects a SI. 25-billion current ac- 
count surplus nexL year, compared 
with an anticipated S730-million 
surplus this year, according local 
press reports. The figures were con- 
tained in a draft economic develop- 
ment plan agreed by the govern- 
ment on Friday. 


bought today at say 98 might be 
redeemed ai 101 next year, giving 
an investor a 3 percent windfall 
capital gain. In addition, a spokes- 
man for Morgan Stanley, which 
pioneered the idea, says the cou- 
pons on the host issues it managed 
(all but SNCF. whose coupons 
were widely regarded as aggressive- 
ly low) are about a quarter percent- 
age point more generous than they 
would otherwise have needed to be. 

But the critics, who are many, 
argue that reward of a slightly high- 
er coupon does not adequately 
compensate for the effective ceiling 
put on the price of the bond in the 
secondary market. 

They complain that if the war- 
rants are being exercised it means 
that interest rates have tumbled 
sharply — and that should mean 
that the price of the host issue 
(which usually has a higher coupon 
than the security purchased by the 
warrant) should soar. But it won't, 
the critics contend, at least not be- 
yond 101 out of fear that the paper 
will be called at that price. 

Nippon Credit (widely regarded 
as the most attractive of the lot 
with a coupon of 127* percent on 
the host issue and 12ft percent on 
the warrant bond) ana Westpac 
both have another feature — de- 
layed payment, due ou Jan. 30. 
This is designed to appeal to inves- 
tors eager to speculate on an im- 
pending decline in interest rates 
and, for non-dollar investors to 
speculate on the foreign exchange 
rate. 

Coca-Cola, by contrast, did not 
have to worry about paying interest 
on S200 million of debt when it 
only wanted $100 million since the 
coupon on both the fqur-year host 
issue and the seven-year warrant 
bonds bear a low coupon of 1 1 ft 
percent. The magic of the name 
and the assumed value of the war- 
rants. sold at 536 each, made the 
low coupon possible. But assuming 
the warrants never get converted. 
Coke will have paid an eye-pop- 
ping one percentage point less Tor 
its four-year money than the U.S. 
Treasury. 

The Treasury issued its Si-bil- 
lion of Tour-year notes targeted for 
foreign investors at an average 
yield of 11.41 percent. There was 
very active bidding for the issue by 
banks eager to impress the Trea- 


but 
been 

slower than expected and the notes 
ended the week down 1 point at 
98.27. The yield on the foreign 
notes was almost identical to -the 
yield set on the paper sold at home, 
but due to the fact that interest 
there is paid semi-annually and 
here annually, the Treasury saved 
an estimated S3 J million a year on 
its international placement. 

In the floating-rate market. Swe- 
den invited banks to bid next week 
on terms for S500 million of 15- 
year notes that holders can opt to 
redeem after five or 10 years. Mor- 
gan Guaranty Ltd. has guaranteed 
a price to Sweden, which was not 
revealed, establishing the maxi- 
mum cost the borrower will pay. 
Banks wanting paper must submit 
their proposals to Morgan's com- 
mend id banking parent, acting as 
trustee and at arm’s length away 
from the merchant bank. The cou- 
pon will be tied to the London 
interbank bid rale. 

Meanwhile. Italy (seeking SI bil- 
lion). Malaysia ($600 million) and 
Spain ($500 million) sold FRNs at 
rates that established new borrow- 
ing-cost lows for them in the inter- 
national market. Italy, with interest 
set at ft-point over the mean of the 
bid-offered rate and commissions 
of 14ft basis points, paid 9.2 basis 
points over the London interbank 
offered rate (the most widely used 
base rate) for five years (the first 
put option). 

Malaysia, with interest set at ft- 
point over Libor and commissions 
of 95 basis points, paid 22 basis 
points over Libor to the first put 
option in 10 years. Spain, paying 
interest of ft-point over Libor and 
fees of 65 basis points, paid 16.8 
basis points over Libor lor its 15- 
year money. The terms were viewed 
as very aggressive. 

The same comment was made 
about the new level set on the Ca- 
nadian dollar offerings, where Brit- 
ish Columbia set a coupon of I2ft 
percent on 100 million dollars of 
seven-year paper and Ottawa- 
Caricton 12ft percent on 30 million 
dollars of 10-year bonds. Ditto for 
the Commonwealth Bank of Aus- 
tralia’s 35 million Australian dol- 
lar. five-year issue bearing a cou- 
pon of 12ft percent. 


European Investment Bank Sells 100 Million ECU of Notes 


By Carl Gewirtz 

Internal tonal Herald Tntnme 

PARIS — The European Cur- 
rency Unit is rapidly coming into 
its own internationally as a growing 
number of financial operations are 
being transacted in the composite 
unit of European Comm unity cur- 
rencies. 

In a move to hdp develop an 
ECU money market, the European 
Investment Bank last week sold 100 
million ECU ($70 million) of oue- 
and three-month notes aiming to 
provide banks or their clients with 
instruments that the bank hopes 
will mobilize short-term utilization 
of the uniL 

The notes are offered only to 
banks, in minimum amounts of I 
million units. The E1B said it is 
willing to tailor its program to the 
needs or commercial banks and is 
ready to sell paper Tor maturities of 
up to six months. EIB officials said 
that much greater liquidity would 
be needed in developing the short- 
term market and it therefore hopes 
commercial banks and other Insti- 
tutions will follow its lead. 

TAP, Portugal's state-owned air- 
line. is seeking to raise 47 million 
ECU through the sale of promis- 
sory notes. The operation is to run 
for five years but holders can ex- 
tend it for two years if they desire. 
Interest on the three-month notes 
will be based on the interbank bid 
rate and underwriters will be invit- 
ed to submit bids for pricing the 
notes, which will be at a discount 
from par. TAP will pay underwrit- 
ers an annual fee of 27ft bass 
points. 


In the longer end of the market, 
Efim, one of Italy's slate bolding 
company’s, this week will market a 
10-year loan of 250 million ECU 
with interest set at '4-point over the 
interbank offered rate for. the first 
year, ft-point over for the next five 
years and ft-point over for the final 
four years. 

Another Italian agency. Crediop, 
will lap the market for an eight- 

SYNDICATED LOANS 

year loan of 50 million ECU and 
£25 million. Interest on both com- 
ponents will be set at ft-point over 
the interbank offered rate for the 
first 5ft years and ft-point over for 
the remainder. 

In the dollar market, activity re- 
mains focused on the sale of prom- 
issory notes. The EIB is making its 
first foray into this market, asking 
banks to underwrite the sale of 
$250 million worth of notes during 
a 10-year period. Banks will be paid 
an annual underwriting fee of 1/ 16 
percent If the EIB is forced to 
draw on the banks for the credit, it 
will pay very thin fees ranging from 
15 bans points over Libor for the 
first five years, 20 basis points for 
the next two years ana 25 basis 
points in rite final three years. 

BAT Industries, meanwhile, has 
set a new low in borrowing costs 
through the novel structure of its 
S300- million credit facility. BAT 
will sell either short-term Euron- 
otes or commercial paper in New 
York but is asking banks to provide 
a back-up line of credit of only $60 
million — the minimum amount it 


needs to bade up the sale of notes in 
the New York market 

Banks will be paid a commit- 
ment fee of 10 basis points for 
providing the credit and will earn 
ft-point over Libor if the credit is 
drawn, but no fees will be paid on 
the note facility 

Elders IXL LtdL, the Australian 
conglomerate, last week formally 
began soliciting support for its five- 
year, 5500-million comroerial pa- 
per- Euronote facility. The sale of 
commercial paper will be backed 
by letters of credit supplied by 
Chase and the Bank of Tokyo 
which will give the Elders paper 
top credit rating in the New York 
market The Euronotes, by con- 
trast, will be issued solely on the 
credit of Elders. 

In addition, the commercial pa- 
per wiQ likely be sold for shorter 
maturities than the Euronotes. 
Thus, the yields on the paper will 
not be strictly comparable. 

The maximum yield on the Eur- 
onotes is set at 15 basis points over 
Libor and a tender panel wall bid 
for these. No more man $300 mil- 
lion will be raised through the sale 
of Euronotes and banks will be 
earn an annual facility fee of 10 
basis points. 

Commercial Credit Corp., a unit 
of Control Data Corp. of the Unit- 
ed States, is planning to raise $75 
million through the sale of Euron- 
otes. The operation win run for 
three years, but can be extended 
another two years if lenders wish. 
The maximum rate on the notes is 
ft point over Libor. Ranke wfil be 
paid an annual facility fee of 3/16 
percent, which can rise to ft per- 


cent if the managers are obliged to 
take the notes for two consecutive 
periods. 

In other words, if Commercial 
Credit draws on the underwriting 
banks they will earn up to ft-point 
over Ubor. In addition, front-end 
commissions total up to ft percent. 

Glendale Federal Savings & 
Loan of California, the fifth largest 
S&Lin the United States, is arrang- 
ing a 55 0- million, three-year credit 
with interest set at ft-point over 
Libor. Front-end fees range up'to 


15 basts points and a commitment 
fee of 5/ 16 percent will be paid if 
none of the loan is drawn and ft 
percent if it is partially used. 

In Asia. Thailand is canceling an 
undrawn $30Q-million loan ar- 
ranged in 1981 and replacing it 
with a new and less expensive $300- 
million. 10-year loan. Interest on 
the new loan will be set at ft-point 
over Libor. This compares to the ft- 
point margin paid on the previous 
loan, which had a maturity of only 
eight years. 


Prices of Bonds Decline 
On Fear of Tight Credit 


By Gary Klotr 

New York Times Service 

NEW YORK —The credit mar- 
kets continued to weaken last week 
amid growing indications the Fed- 
eral Reserve is not willing to ease 
its rein on credit as much as many 
traders thought. 

Following Thursday's sharp 
price declines, bond prices fell 
a gain and yields edged higher on 
Friday, when there was additional 

U.S. CREDIT MARKETS 

selling by portfolio managers and 
securities dealers who sought to 
lock in profits from the strong 
bond market rally. 

Long-term Treasury bonds on 
Friday fell a half-point and short- 
term interest rates rose as much as 
a quarter of a point. 

A rise in the federal funds rale 
back toward the 10-percem level on 
Friday clearly disappointed traders 
who were already moderating their 
earlier assessments of the extent of 
Fed earing after the release Thurs- 
day of the weekly Federal Reserve 
data. The data showed a $l.8-b0- 
lion rise in the basic money supply, 
slightly higher than some firms had 
forecast. The data also showed that 
bank reserves were not in great sup- 
ply. 

“All of it dispelled the notion 
that was beginning to build that the 
Fed was embarking on a significant 
accommodation,'' said William V. 
Sullivan Jr. director of money mar- 
ket research at Dean Witter Reyn- 
olds Inc. 

Earlier on Friday, traders were 
buoyed by a half-point reduction in 
the prime rate by several major 
banks to 12 percent and the Fed’s 
failure to drain reserves from the 
banking system. 

But these were not enough 'to 
offset disapponimem that the Fed 
was willing to allow the Fed funds 
rate to move higher. The Fed Kinds 
rate, which reached as high as 9ft 
percent, traded at 9ft percent most 
of the day, up from 9ft percent Late 
Thursday. The prime rate reduc- 
tion was of little surprise to traders 
who saw the banks as merely react- 


ing to recent declines in other mon- 
ey market rates. ■ . . 

Earlier last week, sharp price 
gains and lower rates in the bond 
market were fueled by a perception 
beld by many analysts that the Fed 
had loosened its light rein on credit 
in an effort to prevent tlx recent 
slowdown in economic activity 
from developing into a recession. 

This view was supported by signs 
that the Fed was accommodating a 
Fed funds rate in the 9 percent to 
9ft percent range. Mr. Sullivan said 
the move in the rate back toward 
the 1 0-percent level was interpreted 
as an indication the “market prob- 
ably was overoptimisti" early last 
week as to how far the. Fed was: 
willing lo ease. 

Edward Yardeni, director of eco- 
nomics and fixed-income research 
at Prudential-Bache Securities, at- . 
tributed the weakness, in the bond; 
market more to an ragernes? by 
traders to cash in gains from the 
recent market rally than to any ma- 
jor reassessment of the Fed’s pos- 
ture. 

In the Treasury bill market on 
Friday, rates on three- and six- 
month bills rose slightly less than 
one-tenth of a point, with the three- 
month bill bid at 9J5 percent, up 
from 9.27 percent 

Other short-term rates rose more 
steeply, catching up .with the sharp 
rise of Treasury rates on Thursday. 
Yields on bank certificates of de- 
posit rose ueariy a quarter of a 
point with three-month certificates 
bid in the secondary market at 9ft 
percent 

The benchmark 12J percent 
Treasury bond due in 2014 fell a 
quarter-point to about 106, to yield 
11.77 percent 


China Posts 
Wider Deficit 

The Associated Press 

BEIJING. — China's foreign 
trade deficit widened 500 percent 
to $420 million in September from 
August, according to the state Sta- 
tistical Bureau. 

Imports totaled 52.6 billion, and 
exports totaled S2.18 billion durii$ 
the month. The September deficit 
compared with a August shortfall 
of $70 million. 

However, for the first nine 
months of the year. China's trade 
balance remained in surplus, with 
exports of $18.8 billion and im- 
ports of $18.5 billion, the bureau 
reported Saturday. 

It blamed the wider September 
deficit on increased imports of raw 
materials such as timber, paper 
pulp, chemical fibers and iron ore. 
However, grain imports in the first 
nine months fell 3.04 million tons 
from the year-earlier level to 7.76 
million. 

Machinery and electrical appli- 
ances accounted for more than 30 
percent ofcxports.'-tbe bureau said. 


U.S. Consumer Rates 

Far WNk End'd Oct. 26 


Banks in Hong Kong, 
Singapore Cut Prime 

Reuters 

HONG KONG — Hongkong & 
Shanghai Banking Corp. and Char- 
tered Bank cut their prime rate one 
percentage point to 12 percent, ef- 
fective Monday, the Association of 
Banks said Saturday. 

Separately, five banks in Singa- 
pore announced Saturday that they 
will wfll cut their prime lending 
rates, effective Monday, by ft of a 
percentage point This will leave 
rates ranging from 9ft percent to 10 
percent. 
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Chicago Pacific Makes Offer 


(Continued from Page 9) 

take Textron and continue to build 
it into one of the great industrial 
organizations in the world.” 

Since Chicago Pacific emerged 
from the nine-year-long reorgani- 
zation of bankrupt Chicago, Rock 
Island & Pacific Railroad Co. four 
months ago. Mr. Kapnick has been 
seraching for companies to acquire 
with its $300 million kitty. That 
sum was left after William M. Gib- 
bons, the bankruptcy trustee sold 
off 4,000 miles (6.464 kilometers ) 
of the railroad's tracks. 

“We had a lot of money on 
hands, and we were interested in 
using it to bay a company.” said 
Thomas G. Ayers, a Chicago Pacif- 
ic board member. 

One reason Mr. Kapnick is so 
eager to acquire a company is that 
Chicago Pacific has 560 million in 
tax losses that can be carried for- 
ward to a profitable company. Mr. 
Kapnick said shareholders would 
gain because the 543-a-sharc offer 
exceeds Textron share prices. On 
Friday. Textron’s shares dosed at 
537 on the New York Stock Ex- 
change, down $2 from Thursday. 

Mr. Kapnick said of Texron. 
“They have some excellent compa- 


nies that could be made into core 
businesses.” He told shareholders 
in July that be wanted to acquire 
‘core* businesses with leading or 
potentially leading positions in 
their industries. 

He said be accepted (he invita- 
tion of Lester Crown, who is a 
Chicago Pacific board member and 
whose family owns 10 percent of its 
stock, to become the company's 
chairman because M ! have never 
seen an opportunity quite like this 
" “ “ ft “This 


company 
of three 


one.' He added 

starts out with a new set or direc- 
tors. new management and frith 
dose to $300 million in cash, and 
all the debts have been paid.” 

Although he has never managed 
an industrial company before, Mr. 
Kapnick said his years of poring 
over books and managing thou- 
sands of employees at Arthur An- 
dersen and his year of high finance 
at First Chicago have prepared him 
for managing Textron. As for talk 
that his company's bid for Textron 
would produce a competing bid by 
another suitor, Mr. Kapnick said: 
“It’s all rumors. 1 have no idea of 
what’s going on in that area.** 
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For Loan Clients 
In Wider Market 

By Erika. Folkcs ■ 

BANKERS in Anstifa have a difficult situation to confront this year. 
After catomg to Ibe financial needs of both the government and their 



axe 


Mobovct, ibeir besldim Whave resorted to a f ona of finance hitherto 
unknown m Austria; industry rVwrmo • - 

The act ual fig ures on these newiytocovcrcd direct leading operations 
between insurance companies and private industries can only be messed. 
Kart PRfc, chairman of Girozeatrale, the second largest AttStrianbaiiL 
estimated a business volume of 20 biffiaa to 30 bfflion trhiUmy 
If he is right, then at least one-third of vdiatwaapheed, on 
bond i?™ 1 1851 1x88 bcea provided this year by nrmhanV msdts- 

lio ns . With is sue s of 70.4 bOliozs. s chillings kst year thp_ — * 

volume in postwar years. So far this year, a total of 18.4 bOHon 
has been issued. 

The reasons for the sudden collapse of die Austrian capital h 
manifold; There is a pronounced shrinking of personal 
With a higher inflation rate (currently 5.6 percent), as wdl as dwindling 
de mand ty investors, who seem to prefer the more attractive inter e st *•»*»* 

of the dollar and other currencies. 

i The final blow, bankers believe, came with the introduction of a new 
[withholding tax at the beginning of this year on the yield of newly issued 
Huffing bonds, which has to be paid by local and foreign investors alike. 
Since buyers of foreign bonds are tax-exempt, it was natural that 
.ostrian investors started to look abroad. Between the end of last year 
I February 1984, Eurobonds have been bought for an estimated 10 
lion schflunp. thus avoiding withholding tax. 

The recent developments among the major backs in the fixed-interest 
ket have hit all major issuing banks: 

, _ Creditanstalt. Austria’s largest bank (1983 balance sheet total was 
300.9 billion schillings), a joint-stock company, in which the government 
[has a 60-percent share. It controls 10 percent of the country’s private 
industry. 

• Girozentrale, the central institution of the Austrian savings hanV 
(1983 balance sheet total: 213.2 bOHosi schillings), with a market of 
Toagfaly one-third of all deposits. 

• Osterrcichische Lfinderbank (1983: 160.1 bflhan schilling s), a joint- 
stock company, also backed by the state. 

• GZB Vienna, a rapidly growing central Tn stftnre of the fanners* 
cooperatives, “Raiffeisen" (1983; 123 5 billion scfaiUmgs)- 

The blow to the capital market has not, however, crippled the banks’ 
activities in other finds. In particular, Creditanstalt and Girozentrale 
were wdl prepared for the sadden demand in Eurobcmds. In the last few 
years they have become much sought after as lead managm in the 
Euromarket. 

Girozentxale's recent performance is impressive. According to Institu- 
tional Investor magazine, the bank is ranked 57th in Eurobond issues for 
the first half of 1984. It is the sole Austrian bank mentioned. 

By mid-September, Girozentrale had placed 50 issues (compared with 
(Continued on Page 15) 


Austrian President Rudolf IQrchschlaeger at the White House with President Ronald Reagan in February. 



The Coalition: 

A Fresh Look 
For a New Era 

By Lucian O. Meysels 

WHEN the Nationalrat, Austria’s parliament, reconvened for us 
autumn session, the government bench had a decidedly new look At (he 
end of August, when most politicians were on vacation. Chancel] or Fred 
Sinowatz, who heads a coalition of the Socialist Party and the small, 
liberal Freedom Party, announced the most dramatic reshuffle m Aus- 
tria’s postwar history of a cabinet actually in office. 

The chancellor himself had been in office only since Iasi year's general 
elections and the subsequent retirement of a fellow Socialist, Bruno 
Kreisky, who had dominated Austrian politics since 1970. 

Mr. Sinowatz replaced four ministers. aQ from his party. Later a fifth 
cabinet member had to be replaced, when the minister of education and 
culture, Helmut Zilk, was dec ted mayor of Vienna, in the place of 
Leopold Gntz, who went to the Foreign’ Ministry as part of the reshuffle. 
The reshuffle west far bevond the of five ministers. In practice, 


reshuffle went far bevond the 

it represented a dean break with the Kreisky era and signaled that Mr. 
Sinowatz was now bead of government in his own right- Until then, he 
had been on shaky ground: The coalition talks with toe Freedom Party 
had not been conducted by Mr. Sinowatz but by Mr. Kreisky. The 
chancellor had also exerted a deprive influence in the ctoce of 
ministers in the new cabinet, making sure that his stalwarts 
kept their key jobs. A majority of Kreisky’s men nave now been replaced. 

The key figure in the new cabinet is a freshman. Finance Minister 
Franz Vranitzky, formerly director general of Austria's second largest 
bank, the LAnderbank, which is state-owned. The choice of a specialist 
rather than a p oli ti cian was regarded as proof that Mr. Sinowatz wanted 
to give top priority to financial and economic matters — a move long 
r e ga rde d as overdue by leading Austrian economists. Although the 
country is not badly off oy West European standards — with inflation it 
5.6 percent and unemployment at 4.8 percent — fi m wnwir difficultiea 
have been mounting during the last year. The mtiwiii debt has reached a 
record 455 billion (one- third of it in foreign loans) »pd the 

budget deficit hovers just under 100 billion schilling * The hn(«n» of 
trade improved slightly during August but stfl] amounts to 9 billion 
uchilUwgg 

During Mr. Kreisky’s tenure, these developments were not regarded as 
d ram a t i c He had gone on record with a rather offhand declaration that 
he would not worry about an increase in national debt if unemployment 
was kept down. And his finance minister, Herbert Salcher, hml carefully 
adhered to a similar fitw 

Mr. Vranitzky evidently takes a different view. In his first public 
statements as minister he underscored the need for strict economies, 


Chancellor Fred Sinosyatz 


Profits for State Industries Are Proving Elusory 


r.. 



savings, local 

Tins tax, unpopular from the beginning, is believed to have been one of 
the main causes for the losses suffered by the Socialist Party at the last 
election. Andie conseq u ences have been negative: Austrians lost interttt 

(Continued on Next Page) 


By David Hexmgcs 

AT THE end of the third quarter of the year, 
be holding company for all state enterprises in 
Austria. Oe. LA-G-. announced that it would 
only” need 10 bfflion schillings In 1984 to 
felanoe its books. The news was greeted by 
oistrians with mixed feelings of rdief and skep- 
osra. 

Since the original sum envisaged had been 
1.6 bOHon schillings, there were certainly some 
oonds for rqokang. In past years, however, 
nilar optimistic predictions from nationalized 
dustry have proved iDusory. 

In February 1982, Heribert Apfaltcr, director 
neral of VOEST-Alpine, said in Linz that he 
is confident that Us group, winch, had slipped 
riously into the red, would break even before 
e year was out and would start to show a profit 
1983. Instead, the projected loss for VOEST- 
tpine in 1984 is 3 billion schillings, with the 
Uy saving grace being the fact that this figure 
down 500 mil H on schilling s from the original 

itimate. 

Nationalized industry in Austria employs 
early 102,000 people, more than 70 of where 
ne on the payroll of VOEST-Alpine, making it 
ie country’s largest employer. It is going 
i ro ugh a fundamental restructuring process. In 
ie late 1970s, the group’s turnover was concen- 
ated to 50 percent in the iron and steel sectors, 
it this proportion has now dropped (with 
ting overall sales) to 20 percent, compared 
ith 80 percent of other products and sendees, 
s Mr. Apf alter explained last month, it is 
vestment in this major switch, triggered by the 
tonaiional crisis in the steel industry, that has 
pl the company struggling to make ends meet 
en with state aid. 

“The upshot is that- VOEST-Alpine in 1985 
D look completely different from the VA of 
75,” Mr Apf alter said. “Up until the nrid- 
70s, the world was in order. We undertook 


routine developments and improved existing 
products. Then the crisis hit us and we had to 
regroup in a veiy, very short time, closing down 
old works ruthlessly and pouring money into 
research and development in a way that had not 
seemed necessary earlier.: In old-fashioned sted 
and machine-construction you could count oo 
nothing much changing for 10 to 12 years. 
Nowadays you can come up with something 
new, and in a mere five years it is “out” and no 
one will look at it any more. You have got to 
have something up your sleeve the whole time.” 

This is what the company is now striving for. 
In addition to its lord core pf sted, major 
divisions cover processing (such as the seamless 
afl-pipeHne center at Krieguuti), finished prod- 
ucts (far mechanic al w ^nwring and ship- 
building) and industrial plant constru ction . 
Less than ayear ago a new subsidiary, VAMED. 
was called into bong to supervise the comple- 
tion of the vast new Vienna General Hospital, a 
project that is not expected to be fully complet- 
ed until 1992 and will cost a total (at 1983 
prices) of 37-8 billion schillings. 

In the electronics field a joint customized 
microchip venture in Styria with American Mi- 
crosystems Inc has begun, and oafy this month 
there was news that VOEST-Alpine had landed 
the biggest contract ever awarded in Europe by 
International Business Machines. It is for the 
production o i multilayer printed dreuits to a 
value of 3.4 billion schillings at another plant in 
the unui southern Austrian province. 

And, as a wholly owned subsidiary, VOEST- 
Alpine Intemading (VATT) has become Aus- 
tria's largest trading house f specializing in coun- 
tertrade arrangements) so that it is, for instance; 
one of the world’s major ofi-handHnp firms. 
VAIT has benefited greatly from Austria’s geo- 
graphical position as wdl as from the country’s 
neutrality, which gives h freedom of movement 
on international markets. 

Also with hea dquarters in Vienna is Qtcmic- 


T in? , the country’s second-latest nationalized 
• indnstry. Since the early 1970s it, too, has under- 
gone a major transformation from 'mainly a 
Fertilizer producer to a widely diversified chemi- 
cals undertaking, with pharma poly- 

propylene, plant protective and herbicides. 

Chesme-Linz has been .able to cash in on 
growing chanir.Rls sales worldwide and after 
many years of deficit “should be able to return a 
positive balance for 1984|” according to Rich- 
ard Kirchweger, the comp 
He added, however, that 
U.S. dollar retains its stn 
the year,” since exports h 
recently. 

The " 


's director general, 
is “assuming the 
until the, end of 
we been shoptmg up 

wony is me nsmg pntfcsdruatfflSf 
gas, which Qtame-linz uses — 500 nnffiah 
cubic meters per year — asW raw material rather 
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r energy, 
[alotofr 


gations are costing a lot of money. A total of 420 
million schillings is being invested in building a 
poflutioo-freeplant far mtric add, and an unde- 
termined bm </ oansidenble snm” win be needed 
for the safe disposal of an estimated 200 tons of 
poisonous prodoctkniresiduals from the former 
trichldric phenol plant, said a company spokes- 
man, Emst-Frieandr Stahl A liquid chemical 
developed by Cbemfe-Lmz itself for 
i of the waste products is expected to be 
soon. 

Meanwhile, Austria's second hugest chemi- 
cals company, Treibacher, continues to lead a 
quiet but continuously successful life in the 
southernmost province of Carmthia. Trei- 
bacher, & private company, has 1,400 employees 
and annual gales of 3.5 HfTKn n Its chemi Cfll- 
metaUmgical intermediary products (250 toes 
of them daily) are for the most part as unspec- 
tacular as tluy are essential for many everyday 
u tenuis — ballpoint peas, spanner and riant- 
less-steel cutlery, dentists’ dnDs. 

“Gran- Alloys" is Trdbacher’s trademark for 
(Continued on Page HQ 
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Achievement in the Arte 
Dominates National Life 

By Richard Bassett 

FEW COUNTRIES enjoy as much cultural prestige as Austria. For 
a country of fewer than 8 million inhabitants, it has few rivals for 
achievements in the arts. 

More than l million people visit the country each year for concerts 
and opera performances alone. The Salzburg Festival, the Vienna 
State Opera, Haydn in Eisenstadt, Bruckner in linz* There are times 
when it seems that any composer of note was either bom here or, like 
Brahms, Richard Strauss and Beethoven, became honorary citizens by 
dying in Austria. . 

Such illustrious ancestry means that some of the gratestmnstc ever 
conceived is lovingly nurtured, and sometimes subhmety p*™™: 
in Austria. To hear the Vjenna Philhannonic rise to the nch score of 
an opera by Richard Strauss is to aqwfcoce apjtaj** 
definitive as it is thrilling; to hear the same orchestra attempt, say, 
Stravinsky's “Rite of Spring," however, is rather like attempting to 


mm 

? jf-r- 


drive down a highway with the handbrake on. The discomfort 
experienced by tie fiSener k surpassed only by that so deariy 
suffered by the performers. 

The very richness of the Austrian tradition means that people with 
catholic tastes that fall outside the f amil iar names erf tie classes will 
rarely be satisfied. It is an embarrassing but undeniable ftp that no 
opera by Beniamin Britten has ever beta performed mtbe Vienna 
State Opera. The works of Stravinsky or 
out tie rest of tie world as mu*™** “*2S52S5 
place m the Yteona repertory. Although the 
bravely gave the world premiere of Luciano Benos un re m 
ascofto," ns subsequent transfer to Vienna, albeit for only a couple of 

(Continued on Next Page) . 
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Dancer Fumy Ebsier, the first. Viennese artist to 
embaik on an international career, in an artist’s version 
of her famous Cadmcha dance. 


These four market leaders 
have at least one .dung’ 
common; Austria. The3 

looked behind the dt 

scenery to find a choice ! 
manufacturing opportune 
in the fiighfy industrial^ 
of Europe, 

Together these; four 
companies have an invest- 1 
ment of one billion dollars in 
Austria, producing state-of- 
the-art engines^ transmis- 
sions, integrated circuits and 
telecom equipment • 

They’re not alone. More 
than a thousand companies - 
- includmg^gkpts like i 


Philips and Siemens - have 
established extensive facili- 
ties in Austria. ■ 

Austria, second only to 
Japan ingrowth of GNP, pro- 
ductivity and export sales, 

. offers German quality and 
efficiency at 30 percent lower 
production costs. Skilled 
labor with virtually no 
strikes. A centralized loca- 
tion offering 4uty-free access 
to- all European markets. All 
adding up to Europe’s most 
promising return on invest- 
, meat opportunity. 

Hus a wide range of 
icentives ranking among 


the best in Europe. 

Shouldn't your compa- 
ny get a complete picture of 
the beauty of business in 
Austria? , ®Tte or phone 
ICD-Austria,405 Lexington 
Avenue, New York, 

NY 10174, TeL (212) 
37G-0717, or ICD-Austria, 
Opemring 3, A-1010 Vienna, 
Tel. (222) 56 3618. 


AUSTRIA 

Come see the sites. 
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Vienna’s International Center, which was opened in 1979, is the seat of United Nations organizations in the capital. 


From left, President. Rudolf Krrchschlaeger, Chancellor Fred Sinowatz and Vienna Mayor Helmut Zilk. 




Achievement in the Arts, Past and Present, Dominates National Life 


(Continued From Previous Page) 


nights, left the Viennese opera 
lover with little desire to explore 
further the uncharted depths of mo- 
deme Musifc 

This notorious conservatism is a 
definite advantage for anyone un- 
acquainted with the works of Rich- 
ard Strauss and Mozart- Pew dries 


can offer almost every Strauss op- 
era in one season, together with the 
usual array of Verdi and Donizetti 
evenings. Fewer still are able to 
boast an orchestra in the pit that 
plays Mozart as finely as the Vien- 
na Philharmonic does. 


But conservatism can breed 
complacency, which, if unchecked, 
soon leads to a lowering of stan- 
dards even in the performances of 
favorite works. Thus, an orchestra 
that rarely faces the challenge of 
20di-ceatu(y music is quickly 
bored by the predictable rhythms 
of bd canto. A chorus sheltered 
from the demanding but effective 
writing of Britten or Stravinsky 
easily loses interest after four per- 
formances a week of the same Don- 
izetti work. Add a second-division 
cast and an uninspired conductor 
and even “The Magic Flute" can 
sound tacky. 

The complacency bred by a con- 
servative repertory is reinforced by 


the surprising but time-honored 
circumstances that allow all artists 
regularly ' employed by Austrian 
theaters to enjoy a security of ten- 
ure available in other countries 
usually only to dvO servants. Hire- 
and-fire methods of organizing or- 
chestras are unheard of. As a result, 
there is no pool of freelance players 
permanently striving to raise stan- 
dards so that they can be em- 
ployed. A curious side effect of this 
security is the almost complete de- 
mise of amateur chamber music in 
Austria. The days when every den- 
tist in Vienna was a cello virtuoso 
and every university professor a 
suppressed concert pianist are long 
past. 


shadow of its former glory. To at- 
tend a performance of Molnar’s 
“Olympia" there is to be privy to a 
production in which hiatus and in- 
difference vie with each, other to 
distract the audience's attention. 


orchestra insists on playing as Of it 
had to HQ the Albert Hall rather 
than a modest theater. 


When foreign companies visit 
the theater, as the Royal Shake- 


speare Company did last winter, 
the Austrian press is quick to praise 
the visitors for rekindling the kind 
of thespian slrills unseen there for 
years. 


Singers, like all musicians, none- 
theless, depend for some of their 
income on recording contracts, and 
these continue to ensure that stan- 
dards never sink too low and that 
an element of private enterprise is 
able to redress the balance of the 
almost corpora tist hold that the so- 
cialist Austiran state exerts over the 
arts. 


Aqotber bastion of the perform- 
ing arts that has declined is the 
once-renowned Volksoper, the 
home of Viennese operetta. This 
great tradition of melody, drama 
mixed with humor and high adven- 
ture is perhaps the most familiar 
and accessible face of Austria's mu- 
sical inheritance. Today, 70 years 


Luckily, the operetta tradition is 
kept flourishing in Graz, south of 
Vienna, where one of the most 
beautiful opera houses in Austria 
offers inspired Puccini and Verdi as 
well as serious performances of op- 
erettas. Graz, lying among the last 
foothills of the Alps, offers in many 
ways more lively theater than the 
capital. The Graz Aut umn Festival 
partly compensates for Vienna's in- 
difference to modem. drama - fed 


sics, the less imposing Konzenhaus 
recently introduced a series of sub- 
scription concerts concentrating on 
20th-cenimy music. 

A more important sign of new 
things to pome isthe recent ap- 
pointment of paiidio Abbado to 
succeed Lorin Maazel as musical 
director of the Vienna State Opera! 


Mr. Abbado is firmly committed to 
introducing more contemporary 
works into the repertory and is, 
above all, concerned with doing 
more for the youth of Vienna, a 
section of the community that is 
traditionally ignored by the geriat- 
ric decision-making that pervades 
so much of artistic Austrian life. 


Mr. Abbado hopes to introduce 
some kind of “prom" concert series 
along the lines of those that have 
proved so successful in London. He 
is also convinced that Vienna must 
restore hs artistic links with the 
countries of Eastern Europe, which 
supplied much of the life and ener- 
gy of its earlier days. 


If he succeeds in these ideals — 
and as a man of considerable diplo- 
macy and tact he is likely to avoid 
many of the errors of his colorful 
predecessor — Vienna may once 
again show that Austrian culture 
can look not only backward but 
also forward, so playing the role 
granted to it in earlier centuries. 


The Leadership: A Fresh Look for a New Era 


music and continues, to promote 
new works by Austrian and foreign 
artists. 


(Continued From Previous Page) was little doubt among Austrian 


in local loans and bonds, turning to 
tax-free foreign issues instead. Sim- 
ilarly, the rate of savings, hitherto 
excellent, suffered a marked de- 
cline. Mr. Vranitzky dearly intends 
to reform, if not abolish, this tax. 
The question remains whether the 
diehards in Ins party will let him. 

The . second highly significant 
change took place at the Foreign 
Ministry, boused, since the days of 
Metternich, together with die fed- 
eral chancellery at the Balfliaus- 


after the premieres of many a fine 
work by Lehar or Kalman, the per- 
formances in Vienna have become 
monuments to bad taste in which 
slapstick and kitsch serve as willing 
acolytes. “Czardasfurstin” ana 
“The Merry Widow” in recent pro- 
ductions here have both preferred 
to concentrate on clumsy "musi- 
cal” numbers, which, though famil- 
iar to Broadway, have little place in 
Central Europe. If this were not 
unpleasant enough, the Volksoper 


The acting profession in Austria, 
however, has no such stimulus and 
has, as a result, suffered most from 
this malaise. The Burgtheater, once 


the depository for the best German 
spoken in Central Europe, is a 


With the performance of the 
Berio work in Salzburg as wdl as 
Graz’s contribution tins year', there 
is a glimmer of hope that Vienna, 
too* may be able to break away 
from the traditions that keep mocb 
of its artiste life along such con- 
ventional lines. The. once-imqn- 
pressive corns’ de ballet has been 
trained for this autumn's centenary 
celebration . of the great Austrian 
dancer Fanny Elsslcr, the first Vi- 
ennese artist to embark on an inter- 
national career. . . . 


political analysts that be had been 
hand-picked for his foreign-policy 
job by the former chancellor in 
order to guarantee that there would 
be no significant change in Aus- 
tria's standpoint. 


The foreign minister also drew 
fire from W ashingto n for his con- 
demnation of US. policy in Cen- 
tral America — a thing no Austrian 
cabinet member had done in the 


past. Even at the height of the Viet- 
nam War, Austria had refrained 


-Mr. Lane, as expected, faithfully 
dhered to his mentor’s pro-Arab 


platz, . Vienna's equivalent rtf 10 
Downing Street There, the incum- 
bent Erwin Lane, was replaced by 


adhered to his mentor’s pro-Arab 
Middle Bist policy. On other & 
sues, however, be took a far more 
controversial line. Thus, the con- 
servative opposition, the Austrian 
People's Party, frequently criti- 
cized in the parliament what it per- 
ceived to be Austria's drift away 


□am War, Austria had refrained 
from overt criticism of the United 
States. 


Moreover, although the Musik- 
verein Concert HaO remains almost 
exclusively the preserve of thechis- • 


Leopold Gratz. 

- ‘Mr. Lane had previously served 
under Mr. Kreisky as minister of 
-transport and of the interior. There 


No official reason was given for 
the replacement of Mr. Lane, who 
suffered further embarrassment 
when the swapping of jobs pro- 
posed between him and Mr. Gratz 
was vetoed by the local Socialist 
Party organization, which pre- 
ferred Mr. Zilk, the minister of 
education. 


Austria's voting record at the Unit- 
ed Nations. 


Mr. Gratz has had little experi- 
ence in foreign affairs, although as 


civic head or Austria's capital he 
has met with all foreign dignitaries 
visiting the city, in lus first policy 
statements he pledged himself to j 
course of continuity, while indicat- 
ing strongly that hr would tread 
carefully where his predecessor had 
rushed in. 

Moreover, there are signs that 
Mr. Gratz wifi not stay as foreign 
minister for very long. Austrian 
commentators have suggested that 
the Socialist Party is trying to build 
him up as an internationally known 
figure in order to nominate him a> 
presidential candidate iu 1986 — 
when be would likely meet another 
internationally known figure, for- 
mer ON Secretary-General Kurt 
Waldheim, who is believed to be 
the opposition's front-runner. 


In m First Austri an B ank Was Founded Si iortly After The Congress Of Vienn.a 
T o Meet Ti ie Needs Of A New Ec onomic Order.- ’ ' 



Oesterreichische Kontrollbank 
Aktiengesellschaft 
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Agent of the Republic of Austria tor the Administration of Export Credit Guarantees 
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First Austrian Continues. 
Its Historic Commitment 
In Prom( >ting Trade 
And Economic Relations In Die 
Heart Of Europe.. 




H an* Haurntf . Ouiirmui ■ i nqhi i. nlirau with Daniel l ■ AUnevhl, 
Bank Julius OftrZflfhH. 
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MetaDwerit Plansee, at Reutte to fee Tirol moantatos. 


Qaaflty control at Cbemie Linz. 



Incentives, Skilled Labor Are Attracting the Multinationals 


Gerald Y. Germ, a former General uansmissaon plant, and as the new 
Motors executive, is head of the In- managing director 1 was given the 
temational Cooperation Develop- responsibility for implementing &e 
irteru agency in Vienna. project. The plant wa< rampfof»fl 

. on tune and is producing to 

By Gerald Y. Genn lts . ^padty of engines and trans^ 
__ . ... . missions ranked among the lamest 

IN 1980, General Motors, after quality in the GM organization! 
studying several other countries, Bat GM is by no means the only 
cfaose a site in the outskirts of Vim- inte rnation al mmp^ py i|; 4 n*in '» 
oa for a S500-miHion engine and Other pacesetting multinflticitth 


whose Austrian subsidiary cmji- dkional re^di and devdopmenlj 'and rales actmties in aflaatiorEn- Austria k the duty-free gateway 
tkmally has been a leader in dep- facilities; tod AMI/GouW, which, ropcan cou nt ries, had m-hwse ao- to a market of 350 million Europc- 

troaics, tel e c ommuni cations and started to make senaecstonrized in-- cess to extensive country cfflmttra- the EC and the EFTA coun- 

domestic appliances; Philips, • tegraled chants in 1983. .■ * ■ i five data. A thorough examination ■ whicfa accoual f„ 40 percent 
which employs more than 12*000 AMTs. interest in Austria began' of mannfaetnring costs, labor tnifif Austria's tradilioo- 


which employs more than 
people in Austria, where 
rnmtf itself a n«m* in " r “ KT l m ” ’ 


it has five years ago what Stephen Forte, f drills, social peace t 
'its international operations mapsg- - ioccotivcs led to the 


and inrattspii 


made itseu a name in consumer usmietnanonajoperanonsmmag-.- mcennves tea to me duwe 0 # Acs- mmaries provide additional inar- 
dectrooks; ITT, which makes so er, was examining sites in various-' tna. The project was announced kci npixxtiimtes. 

■ European countries. “If ever- yop early this year, and in summer the ^ 


of world trade. Austria's tradition- 
al ties with Eastern European 


WannU.S. Link; A Long Tradition 


had' asked me then what I thought- first Austrian robot came off the 
about Austria, I would have comq‘ new Vienna line. 


Briene von Damm, who was bom In Austria, is the 
United States ambassador to Austria. 

By Helene von Damm 

SINCE I assumed imp duties in V ienna id 
months ago, Austrian political and economic de- 
velopments have been fast-moving and interes ting 
The bilateral relationship has anaimed an intensity 
and substance probably unique in the postwar 
period. 

U.S. relations with Austria have been tradition- 
ally good. This can be traced back, in part, to the 
Marshall Plan. We have built on the foundation of 
this link, seeking to expand and enhance the rela- 
tionship. 

This si gnificant i mensifi rafion of Hialngwc in- 
cluded President Rudolf Kirchschttgeris visit to 
the United States earlier this year —the first state 
visit ever by an Austrian bead of state — as well as 
visits by several members of the Austrian cabinet. 

The diplomatic traffic has also been heavy in the 
other direction. Vtoe Prerident Gecage Bush was in 
Vienna about a year ago and was followed by 
United Nations Ambassador Jeanne Kirkpatrick, 
Interior Secretary William P. Dark, Energy Secre- 
tary Donald HodeL Treasure Secretary Donald 
Regan and many other prominent Americans, 
both public and private. 

Personal diplomacy has been reinforced by in-, 
creased institutional support and exchange in a 
dumber of fields. When President KirdtschUger 
was in Washington, letters were signed to provide 


for increased cooperation in the fields of science 
and technology. It was also agreed, at that time, to 
initiate a youth-exchange program. 

We recently concluded onr second annual bilat- 
eral “exchange of new." These working-level 
talks axe, of coarse; in addition to higher-level 
meetings, such, as that held OcL 3 between Secre- 
tary of State Garage P. Schultz and Austria’s 
foreign minister, Leopold Gratz. 

Our bureaucracies have also been stimulated to 
develop new initiatives. An earnest of Austria’s 
official cofmnztmeat to strengthening its mnt*rfr 
with the United States is the Foreign Ministry’s 
“U.SA. KonzepL” The United States evinced its 
interest in an enhanced relationship by reopening 
in July 1983, a consular post in Salzbarg. 

Two-way trade has passed the bilSon-dollar 
mark per year and is growing at in ammal rate cf 
about TO percent Occasional mntnal problems and 
opportunities in the trade field have hern managed 
in a positive fashion. 

Finally, as might be expected, musical ex- 
changes occupy a p mmi nwn place in Austrian- 
US. ties. This year's successful U.SL tear by the 
Vienna Voflooper audiences across the 

United Stales. But perhaps oar most satisfying 
joint mndwii wntmr occurred earlier thi« month 
when I persuaded my friend and fellow adopted 
Californian, Frank Sinatra, to give a benefit con- 
cert in Vienna. His generous fans contributed more 
»h«« 3.5 million fdriffing to the handicapped 
children’s organization “Ljchl ins Dnnktr (Light 
in the Dark). Sometimes. I have found, things go 
better when the diplomats keep quiet. 


umg OIAU mo wjjuio uusara, , ■ __ - -1I ‘ 

Forte said. “It would not have oo-V ^ can receive 

curred to me to shortlist Austria a* “ewnwrafactuirngm Aostpa. 55,000 a job. pi 
a potential high-tech production What advantages did these firms premium on mi 
location.” perceive in Austria'? Befrae discuss- meat, plus spa 
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Banks Competing 
In Wider Market 

(Contimied From Page 13) 

19 the year before). Creditanstalt ranks second, with 42 issues within the 
same period (compared with 26 id all of 1983). 

Much of the trust bestowed upon Austria's two leading banks can be 
attributed to their placement power through more than 1,000 outlets 
throughout the country and their easy access to the Euromarket Both 
have branch offices in the City at London. 

Eurobonds have sot heat the sole source of business. Girazrntnlc, 
which prides itself on being “Austria's leading investment bank." abo 
dominates investment funds. The hank bolds a major share in Sparmvesl, 
a subsidiary, which controls 85 percent of tbe market. 


with manufacturing fanKrifn: in phisticated telecommunications* Last year, Gnrixmati MSsaon c o un tr ies; and easy and duty-free 
Austria include BMW, which products, andrecentiy Mimwtof jb decided to make robots in Europe- access to all major European mar- 
makes automobiles; Siemens, 'plans for ragqr investments in ad-j This company, with man gfac t m mg keu. 


Austria is the duty-free gateway 
to a market of 350 mil lion E urope- 
ans — the EC and the EFTA coun- 


u Austrian robot came off the Complementing these inherent 
w Vienna Km» Austrian advantages is the new in- 

AB t aM. more Ih m , thewod 

*****?*: P* ■ ton can receive cash grants of up to 


After AMI rejected each Europe^ mg incentives, it might be wdJ to subsidized interest rates. Alterna- 
an Conmnmky country for various^ examine Austria's inherent, long- lively, an investor can choose 
reasons, soefa as shortage of spe-* lenn, intrinsic advantages, which (again depending on location) a 
tialixed labor, high labor costs, re- are the key factors to a company package in which Ins new facility, 
quired local, equity participation' ■ ptannbqs a permanent investment mripdmg machinery and eqiup- 
sod proneoess to labor counfri*, with the objective of an ongoing meat, is built to his specification 
Austria was brought into discus- return. Key among these are (be and leased to him, with tee govera- 
son by the large Austrian industri- availability of highly qualified co- mem picking up all lease costs for 
al conglomerate VOEST-Alpine, grocers and a skilled work force; up to three years. This program has 
which proposed the now successful low manufacturing costs; the low- already proved to be of great inter- 
jotni venture. ' est strike me of an industrialized eat to many investors. 


Aerial view of the Chenrie Linz factory beside the Danube. 


doubled. They consist of domestic bonds (80 percent). Eurobonds (12 
percent) and shares (8 percent). 

One source of business has taken even the shrewdest Austrian hankers 
by surprise: the high demand for venture capital, introduced as dividend 
rights certificates tGmasdmne} two years ago. Instead of an estimated 
million schillings a year, some 4.2 billion schillings so fir have been 
placed An additional 1 J billion is projected for this year. 

Tbe incentive is obvious: In subscribing to the certificates, the buyer 
enjoys tax-free profit-sharing. Also, even more attractive to tbe Austrian 
taxpayer is the fact that if he bolds on to his certificates fee 10 years he 
can deduct 40,000 schillings per person per year for 100.000 for a family 
of four) from his income. Be thus gains an immediate return of up to 62 
percent on his investment. 

The fervor of the Austrian customer foe risk capital has taken Guoacn- 
trale a step further. This year, (he bank successfully introduced prefer- 
ence shares of Mauiner Markhof, a reputable name in the Austrian food 
and beverage industry, as well as tax-priviledged certificates for divi- 
dends of the innovative company Akoostiche und KinogerSde Gesdl- 
shifL 

While bankers are deeply concerned about the dried-up bond market, 
they continue to expand m their traditional fidd: f inancing Austria’s 
exports, which grew from 266 billion schillings in 1982 to 277 billion 
schillings in 1933. 

One reason for the steady growth is an unusual financing plan, 
combining govenuneni guarantees with the specialized export-related 
services of the Osierrekhtsche Kontrollbank. jointly owned by 12 major 
Austrian banks. 

These financing possibilities have recently been recognized by tbe 
Standard Chartered Bank of Britain. Together with Linderaank, it set up 
a unit with Vienna, in which the local bank has a 25 3- percent stake. 
Together, they plan to engage in foreign-trade financing in the Far East. 

One foreign market that has been avoided for same time has become 
attractive again. After years of declines, Austrian sales to tbe Cooxcoa 
countries are rising again, from 29.6- trillion schillings in 1982 to 33,5 
billion in 1983. The preferred partners were East Germany (up 76.8 
percent), Poland (up 36.6 percent) and Bulgaria tup 24.5 percent). This 
year sales to the Soviet Union are up nearly 40 peroenL 

Compared to the renewed activities, the invotvemeal of Austrian banks 
in loans to the Eastern bloc is tolerable. According to tbe Austrian 
National Bank, at the end of 1983 there was a total of 96.3 bilbos 
schillings outstanding, a third of which can be attributed to Poland. 

A recent study of uk Vienna-based research team of Business Interna- 
tional shows that 20 percent oT all sales are contracted through counter- 
trade. Over (he years, the city of Vienna has emerged as an important 
center for that purpose. 

Among tee best known local coontertraders are Afigemeine Finanz 
und Waren-Treuband. a subsidiary of Creditanstalt, ana Giroecntrak's 
Vienna-Commera and Eisner & Co. from tee Raiffeisen group. 

With tee help of Austrian bankers, Centro Bank was set up 10 years 
ago. It now is among tbe five foremost countertraders in (he world. The 
British merchant bank Klonwort, Benson Ltd. holds 4136 percent, the 
Polish foreign trade bank. Handkwy w. Watzawie, 25 percent, and the 
Italian Banco di Sicilia 33)6 percent. 

Austrian bankers also demonstrate a special attitude toward bank 
secrecy. When it comes to identifying a person who opens a numbered 
account, they abide by tee law the "Austrian way.” One banker raid: 
“The photo in a passport is proof enough', no one asks for tee name if it is 
.covered accidentally." 
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Sir Isaac*, 
could ypu give us 
y6ur opinion 
" Concerning the 

countertrade activities 

ofwrr’ 

“What I find to interesting about VAST is the broad spectrum 
of its activities. VATT deals in virtually everything, 

o zinc-coated sheet. The fundamental reasons 
lievements lie in its down-to-earth approach 
to countertrade problems and ability to tabulate original 
solutions. Indeed it would appear that VATT has discovered 
a perfect forniula 9 which I would express as follows: 




/AIT 


■= Success 


h is my considered opinion that any logician wishes to 
substitute speculative for empirical methods, therefore 
give VAIT a call and enjoy proven trading capabilities.” 

Wl from VAIT don’t wish 10 add anything 
except a list of our countertrading highlights: 

‘O countertrade e barter e project-financing and refinancing • buy-back 
# escrow-account pjpgrams # clearing and switch 
e consultancy and advisory services 

Offices in Hong Kong, Beljing.Singapore, Manila, Tehran, Jeddah, Tripoli, Lagos, Buenos Aires, 
Rio de Janeiro, Caracas, Panama City, New York, London, Berlin, . 

Prague, Warsaw and mey-e than 40 VOEST-ALPINE 
offices worldwide, h • | I 

Head Office: \ f 

VOEST-ALPINElNTERTRADING Ges.m.b.H. / 

Postfach 83, A^4041 Linz, Austria 

Schmiedega^e 14, A-4040 Linz y/1 ^ 

4t»* floor, Leraa building I I 

Tel.i (43) 732/2392-0* Telex: 22511 vai a . / 


\ VOEST-ALPINE 

\ INTEFtTRADING 

...a ^/nonym for aggressive creativity 


'Sir Isaac Newton M642 r 1727l British scientist and mathematician 
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Ski tours in tlie Alps, above; a sleigh ride near Salzburg, bdow right, and Bdevedere Palace in Vienna, below left. 
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Amit-CT Nom*wI lou'ii Z^rr 


A Drop in Tourism After Decades of Growth Surprises Industry 


Sdmr 


Well-tended ski trails near Seefeld, on a plateau north of 
Innsbruck. Seefeld is preparing to host the 1985 Nordic 
world championships in cross-country and ski-jumping. 
The region hosted the Winter Olympics in 1964 and 1976. 


AUSTRIA’S tourist industry 
suffered a sharp setback this sum- 
mer. so much so that the minister of 
trade. Nor ben Sieger, was pro- 
voked into saying that mass tour- 
ism (so susceptible to economic cri- 
ses) should henceforth be 
discouraged and more attention 
paid instead to prosperous individ- 
ual visitors. 

This unguarded remark brought 
protest from the traditional holiday 
resorts. “It is dearly impossible to 
ask people arriving here to declare 
their income before they are al- 
lowed to cross in Austria," said 
Otto Schemer, head of the tourism 
section in the Federal Economic 
Chamber. 

There is no denying that Aus- 
tria's hoteliers, restaurant manag- 
ers and swimming-pool owners 
have been experiencing some se- 
vere withdrawal symptoms in 1984 
— and that they are far from cer- 
tain how to cope with the pangs. 
During the mam summer holiday 
season this year there was a 14- 
percent drop in the number of 
overnight stays by visitors from 


West Germany, compared with the 
corresponding period in 1983. The 
shock was all the greater because it 
came after decades of lucrative 
tourism during which the inflow 
constantly grew without any real 
effort having to be made 

The setback resulted in large pari 
from the prolonged labor problems 
(strikes and lockouts) in the repub- 
lic. It highlighted the traditionally 
heavy dependence of the Austrian 
tourist industry — usually about 70 
percent — on German-speaking 
visitors from north of the border. 
Statistically, this unhealthy state at 
affairs was offset, to some extent, 
by an increase in the number at 
holiday- makers from other coun- 
tries, including Austria itself, but 
there was still an overall drop of 4 
percent' 

To put the matter into better 
perspective it should be added that 
last summer Austria went through 
an unusually rainy spell whereas 
1983 had been exceptionally One. 


quick decisions when the weather 
turns bad and move on to Italy. It 
probably also accounts for the 
good returns registered by the main 
cities — Vienna, Salzburg and 
Innsbruck — all of which reported 
record numbers of hotel stays in 
summer 1984. 

Countrywide, the trend is clearly 
away from exceptionally cheap ac- 
commodation (possibly in private 
quarters) toward the more expul- 
sive, even luxury end of the market. 
And supply is keeping up with de- 
mand. In Vienna alone there are 
about a dozen hotels in the top two 
categories (with about 1,000 beds 
altogether) under construction or 
shortly to be opened. At a prime 
location on the Ringstrasse boule- 
vard in the heart of the Austrian 
capital two international chains are 
putting tip hotels right next to one 
another. 

Seen objectively, the real diffi- 
culty is keepingheds filled during 
the. off season. This can be, in ex- 
treme cases, for mne months of the 


Lech too, it must be said, has 
somehow, despite considerable ex- 
pansion over the last 10 years, re- 
tained its village character. 

This can hardly be said of Aus- 
tria’s prime jet-setter winter resort, 
KitzbtieheL Down at a reasonable 
800 meters and comparatively easi- 
ly accessible from the motorway, 
“Kite" is a bustling, well-oiled, 
high-geared place for those who 
like something to be going on 
around them at all hours of the day 
and nighL The casino attracts al- 
most as much interest as the tradi- 
tional Hahnenkamm International 
Downhill ski race, one of the most 
important events of its kind in the 
worid, or die Head Cup tennis 
champi onship* in the summer. 

Lovers of peace and quiet have 
only to move a kilometer or two out 
of KitzbdheJ to God another worid 
of GanOtlichkeit, that untranslat- 
able mixture of good cheer and 
charm, coupled with a dash of lazi- 
ness, of winch Austrians are secret- 


Austria 
seen by candlelight 


Weather plays an important role 

for the growing number of motor- . ... . _ _ . 

ized Wy tourists who VS 

mountain, for instance, is a play- 
ground for high society in ski time 
but can only be described as a 


year's off-season levels for the du- 
ration of the Nordic champion- 
ships, Jan. 17-27. 

One of the biggest potential mar- 
kets for enjoying a good-value-for- 
money holiday at any time of the 
year in Austria is the choice of 80 or 
so spas and health resorts. Some of 
thorn, such as Bad Ischl and Sem- 
inering. tend rather to live on their 
reputations from the days of ihe 
Austro-Hungarian monarchy. Oth- 
ers have completely modernized 
their facades and their facilities. A 
stay at Badgastein, for instance — 
taking the cure in the “Radon 
Healing Galleries" — or at Warm- 
bad Vifiach, dipping into the ther- 
mal waters, can easily be combined 
with a variety of more or less vigor- 
ous sporting activities. Treatment 
at the sulfur springs in Baden — 
whose curative properties tend to 
be spoiled by the healthy, but pene- 
trating, smelt — is a good excuse to 
enjoy some of the winter concert 
and operatic delights in nearby Vi- 
enna. . . 

y tun way (Bom nonzon- A modernized relic of the past 

tally and vertically speaking) be- „ connects Baden with the capital 20 
tween Lech and Kitzb&heL on a kilometers away. It is a sort of 



This is another light by 
which Austria should 
be seen. Relishing the 
delicacies of the Aus- 
trian cuisine - in the 
crystal, silver and 
damask opulence of the 
baroque age, in stately 
palaces, or in the 
nostalgic ambiance of 
the turn of the century. 
Let Austria find its way 
to your heart - also 
through your stomach. 

Festive Austria 
The great little country 
in the heart of Europe. 


For special information on 
Austria, please contact your 
travel agent, Austrian Air- - 
lines or the nearest branch 
of the Austrian National 
Tourist Office in: 

Amsterdam-Arikara- 

Athens-Bcrlin-Brussels- 

Bucharest-Budapest- 

Colognc-Copenhagcn- 

Dublin-Frankfiirt- 

Hamburg-Lisbon- 

London-Los Angeles- .. 

Madrid-Milan-Munich- 

Ncw York-Paris-Prague- 

Romc-Stockholm- 

Stuttgart-Tokyo-Vienna- 

Warsaw-Ztigrcb-Zurich. 


plate 

Seefdd, which is preparing to host 
the 1985 Nordic world champion- 
ghost town during summer and au- ships. These cross-country and ski- 
mum. Neighboring Lech, on the jumping events are traditional in 
other hand, has to pro- the area, whiqh hosted the Winter 

serve a year-round vacation-image 
because of some clever tourist pro- 
motion activities that enable one to 
forget that one is up at an exposed 
1,500 meters (4,950 feet) and 
above. 


Olympics in 1964 and 1976. This 
time Seefdd. and the surrounding 
area are especially proud of the fact 
that they have readied ah agree- 
ment withhold and gasthaia own- 
ers to keep .prices down to last 


tram-cum-train service, which re- 
cently celebrated its centenary. 
Also 100 years old in 1984 are the 
shipping service at the other end of 
the country on Lake Constance and 
the famous rail tumid under the 
Ariberg, which, until the 1970s 
when the country's longest road 
tunnel was built, was Ihe only all- 
weather connection between the 
provinces of Tirol and Vorarlbejg. 

Trains are still far and away the 


most comfortable method of trav- 
eling from one end of Austn j to the 
other, with the Au.sman Federal 
Railways constantly offering new. 
attractive services. On-board films, 
dancing cars and telephones acces- 
sible to and from the national net- 
work have been introduced in addi- 
tion to the existing restaurant 
carriages on the really fast mainline 
routes, with hourly on-ihe-hour de- 
partures. 

Interior Austrian air travel, late 
in starting up. is also on the in- 
crease. The leader in this field is the 
independent Tyrolean Airways, 
which last year carried more than 
29.000 passengers between Inns- 
bruck and Vienna on its two Dash- 
7 turboprops. Next year it will be 
acquiring a Dash-8 for the same 
stretch. A smaller hut highly ambi- 
tious enterprise. Rheintalflug 
(Rhine Valley Air), has started a 
scheduled service between Hohen- 
ems (near the border with Switzer- 
land) and Vienna using a Cessna 
Chancellor for the two-hour flight. 
The services are in addition to in- 
ternational routes flown by the na- 
tional carrier. Austrian Airlines, 
using its fleet of 17 DC-9s. A clear- 
ly defined, somewhat restricted 
route policy has kept the "Friendly 
Airline" — as AUA likes to be 
known — out of the red (and often 
well into the black) for many years. 
Austrian Airlines's investment pro- 
gram up until 1989. amounting to 
5.3 billion schillings, includes the 
purchase of two A-31Q Airbus 
planes. 

— DAVID HERMGES- 


State Industries: Profits Proving Illusory 


(Continued From Page 13) 
granular versons of certain hard 
me mis that have chemical and 
physical properties needed for spe- 
cial sled production. 

. The company’s history of inno- 
vation goes back to 1885, when 
Carl Auer von Wdsbach, founder 
of Treibacher and coventor of the 
incandescent gas mantle, discos 
ered the dements neodymium and 
praseodymium. 

Hardly less significant in today’s 
households is the sodium-perbo- 
rate powder produced by Trei- 
bacher as the basic bleaching agent 
in detergents. . 

Treibacher is also (he world’s 
largest maker of light flints, al- 
though this accounts for less than i 
percent of sales. 

About 80 percent of Treibacher’s 
output goes to export. 

. A record 93-percent export quo- 
ta is claimed by Metaliwerk Plan- 
see, one of the world's largest man- 
ufacturers in the fidd of powder 
metallurgy. 

Plansce, at Reune in the moun- 
tains of Tirol has a labor force of 
more than 2^00. 

Sales in the last business year 
were 1.6 billion schillings, with the 
main markets in European Com-, 
munity countries, the United States 
and Japan, where the penetration, 
according to executive Michael 
Knaur, “has been surprisingly suc- 
cessful.” 

Of especial, importance in. the 
Plansce production are the hard 
metal Tizil drill tips used in ex- 
treme machining operations under 
various Plansce trade names: > 

Plansee’s technological preemi- 
nence in hard metals and higfc 
melting metals has attracted wide 
interest. It is hardly surprising that 
Plansee’s standard investment for 
research and development is 6 to 7- 
percent of sales, three limes’tbe 
Austrian industrial average: 

it is often difficult to complin 
bend just how important the con- 
tribution of Tirol. is to Ausuia’rj 
overall balance of trade. 

Not only does it account for 
about on&iHrd of all the country’s 
takings from tourism, but the m- 
d us trial output — without ever se- 
riously infringing on the landscape 
— is out of all proportion to the 
diminutive size of the province. 

They are products that need- 
more brain power than manpower. 


ile is provided by 
Biochemie, a small plant at Kundl 
1 in the plain east of Innsbruck. This 
Was the birthplace, in 1952, of oral 
penicillin and is one of the world's 
largest producers of antibiotics. A 
combination of sophisticated fer- 
mentation techniques and ultra- 
modern genetic engineering has en- 


abled Biocfaemie to achieve the first' 
industrial-scale biotechnological 
iuction of antiviral interferon, 
i a more mundane level, the com- 
pany recently rounded a joint sub- 
sidiary with Henkd Co. of DOsset- 
dorf for the fermentation of 
detergent enzymes, one of the most 
promising developments in “envi- 


ronmentally friendly" washing 
powders. 

In the more conventional field of 
industry, two Austrian companies 
in the semi nationalized sector can- 
not be overlooked: Steyr-Daimler- 
Puch and Andrite, S-D-P is the 
: result of the fusion 50 years ago of 
(Continued on Next Page) 
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Two reasons why we’re known 
as Ihe “Friendly Airiine”: 
Austrian charm and hospitality. 


B eing Austria'S nutionul airline, not only do we 
oiler the most, frequent and convenient 
inbound and outbound services, bui evcn more. 

- For as soon as you step on board, you will cqjoy 
our traditional Austrian hospitality, With " > 
Viennese waltzes, charming hostesses, excellent, 
wines and culinary delicacies, just simply relax 
und fflvour the pleasant atmosphere. 

That's “friendly" hospitality. 



AUSTRIAN A/RU, 


m'p-'iwuiaMW* 
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Low Profits in State Industries 


(Ctadaned Fran Previous Page) 
three companies in the weapons, 
antomobOe and motorcycle sec- 
tors. the oldest being Steyr, which 
dates from 1864 for the manufac- 
ture of army rifles. S-D-P has diver- 
rified to the extent that it makes 
both light tanks (Kflrassier) and 
bkydes, not to mention mopeds, 
tractors, buses and forestry ma- 
chines. it also turns out the high})' 
successful Puch “G" all-terrain ve- 
hicle and other four-wheel-drive 
transporters such as the Pinzgaucr. 

Disastrously declining military 
sales have brought S-D-P into ex- 
treme financial difficulties, with 


annual losses in the region of 1 
billion schilling s. The situation be- 
came so critical that earlier this 
month the management announced 
plans for drastically streamlining 
the operation. Four of the compa- 
ny’s seven plants are to he closed 
altogether, the tricycle and moped 
section will be taken out of the 
group and the work force wifl be 
cut 10 percent to 13,000. The an- 
nounced aim is to get the company 
back into balance by 1989 and re- 
sume paying dividends in 1990. 

Andritz. which, like S-D-P. is a 
majority shareholding of the state- 
controlled Crediiansult-Bankrer- 


dn, is a Graz-based machine works 
whose history can be traced back to 
1851 It acquired an outstanding 
reputation throughout the former 
Danube monarchy for its foundry 
products. Aadntz is a leading sup- 
plier of components for nuclear 
power stations and of turnkey in- 
dustrial plants for a wide variety of 
purposes, from papennaking to 
stcri rolling 

Among the latest additions to 
the Andritz services list is environ- 
mental engineering, with important 
new methods for disposing of in- 
dustrial, radioactive aid household 
waste. 
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! A century separates these two styles of glasses by the Riedel dynasty of TiroL 


Swarovski chalice presented to Pope John Paul U. 


GJassmaking Dynasties Faring Well in Modem Era 


FAMILY TRADITION, coupled with modern 
technology, shines through the products of two Austrian 
manufacturers whose names were household words abroad 
before they became generally known here: Swarovski and 
Riedel 

Their ancestors came, in each case, from Bohemia, from 
the Jablonec area where there is a history of glassmalrinc 
going back to the Middle Ages. Both the families settled 

"for 


m 

advance. 


months, even years, 

In 1895. Daniel Swarovski moved to Watteas in Tirol, 
where he found ample supplies of the cheap waterpower he 
needed for his glass-cutting enterprise: His decorative glass 
stones, made with a faceting machine he invented, were 
dearly superior to anything seen before. Further 
improvements in the basic material, coupled with 
itive development of new applications for the 


to survive two world wars and (heir aftermath. 


Daniel Swarovski has expanded to a group of companies 
employing 6.000 people on fopr continents. Glass is still the 
foral point of production under tire gnirt»m* of the family’s 
fourth generation Only within the last 20 years has Daniel 

own name. Nowadays, one ctmfinddiandchers of fufhlead 
crystal from Tirol m the Kremlin and in the New York 
Metropolitan Opera. Swarovskfs “Habicht" (Goshawk) 
binoculars, telescopic rights and telescopes (in chiding the 
new shockproof, nnrinkahle SL type for marine use) are 
among the finest in the world. And travelers cannot avoid 
seeing (and usually cannot resist buying) (he Silver Crystal 
line of souvenirs in the shape of paperweights, key holders 
and those deligh tful miniature *ntma1< tha t arch fire eye in 
just about every airport duty-free gift shop. 

Gift items have become a strong selling fine with the other 
Austrian glassmaking dynasty, RredeL The 10th generation 
of the family, represented by the derigner Georg Riedel has 
within the last couple of years experienced an amazing sales 
boom with hand-cut candlesticks, table lamps, flower vases. 
dishes and bowls. Once again the m^t^riai is the finest lead 


crystal with the secret of success bring the derision to 
supply exclusive models to individual top stores in New 
York, Chicago, Houston and London. The result has been 
that discerning American and British visitors to Austria seek 
to buy Riedd glassware on the spot. They soon find 
themselves en tering into the realm of Riedel drinking 
glasses. These are the creation of a ninth-generation 
member, Claus J. Riedd, who set up his Tiiolean mass works 
in Knfsiein after World War n, following in the footsteps of 
ancestors who came to Austria in 1756. 

There are more than 50 different ranges of G J. R. glasses 
in the current catalogue. Their defi es** stems and ultrafine 
bowls might mislead you into thinking they are fragile. In 
fact they are so tough that they are guaranteed to stand up to 
dishwasher treatment And Mr. Riedel enjoys shocking Dew 
visi tors by rKnlring glasses in a robust toast that rings round 
the I8lh-centuiy ball where he has his whole collection on 
show. For him tine is an intricate philosophy enshrined in, 
tii e shape of every single glass and the response it did is from 
the drinker's taste buds and sense of smdL 

— DAVID HERMGES 


BANK WINTER & CO. K.G. 

S. MOSKOVICS 
The Bank 

with reliable connections 
for international transactions 
EAST and WEST 


Barter and A-Forfait-Gold and Silver 


Vienna 1010, Singerstrasse 2 
Telephone: 525604 Telex: 12662 
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GZB-VIENNA lC , 

Genossenschaftliche Zentralbank AG ^5 W 

A -1010 Vienna ' H f r ® n 9 as f 1 7 3 p® 6 a 6 t 6 wS ban^oup 
TpIpx • 1 36 989 , Swift - code : ZENT AT WW 


SWAROVSKI 

An entrepreneur family 
Several industrial enterprises 
Many production sectors 
Quality products 


% 

SWAROVSKI 

D. Swarovski & Co. 

A-61 12 Wattens/^yrol 
P.O. Box 15 

Cut glass stones and 
pearls 

Imitation pearls 

'>SUass“« chandelier 
pendants 

Trimmings 

Genuine and synthetic 
jewelry stones 
><Swarefiex« reflectors 

Gift-, souvenir- and 
promotion articles of f ul 
lead crystal 

»Swaromed« — 
ECG-electrodes 


'•w? 

SWAFtOS^KI 

OFFK 

Swarovski Optik K. G. 
Absam 

A-6060 Hall /Tyrol 

HABICHT binoculars 

HABICHT telescopic 
sights 

HABICHT extendable 
telescopes 

Special optical 
instruments 

Special binoculars for 
navigation 


ftROUj 


SCHLE1FMITTELWERKE 
SWAROVSKI K. G. 

Tyro lit Schleifmittelwerke 
Swarovski K. G. 

A-6130 Schwaz/Tyrol 

Aluminium oxide and 
silicon carbide 
abrasive products 

Diamond and CBN 
abrasive products 
Elastic abrasive products 




— — V. f i>i y— - , - 







Page 18 


INTERNATIONAL HERALD TRIBUNE, MONDAY. OCTOBER 29. 1984 


h!irn 


A SPECIAL REPORT ON AUSTRIA 






Forecasting the Limits of Growth 

. _ “Large countries often hive miliur> pro- 


vis.!! 


. , . , “Large countries on cm na»c r - 

An analysis of^The Future of Austria, ” was on averages strike ^ nt “ “ grams Sal encourage mnwame 

initiated byHerman Kahn in ISui and pub- f< ^ secon ^ ^SitvrfTe Auariu Sher ‘presiige programs. Ausina *££* 

lished this year under the auspices of the Hud - whole penal- “TJe rtality, eluded from million research and develop 

«. swegy Group, <-*> «• *•>>- , nA a mem siding, hute-ny, hwl F«** 


ind icat ions about the past and present success 

“MANY FOREIGNERS tend to aaodate Wu^tioo ofAusmaisrauch ^ ve „ lhing tc doSih prest.ge To surma- 

Austria with Gemuilichkdl, ski slop®, or rize, we Teel that Austria has a reasonable 

perhaps Sachatorte, but not the stuff of Sod chance of attaining further economic 

which statistics arc made. The fact is, in a what smaller than Hungary or _ omwth during ihis decade, but. ;f this occurs, 

world of chronic inflation, faltering produc- The moderate see of the do nol e *pect this project .o match the 
tion and alarming levels of joblessness, the mttns that .t can be "T J «ce oHhe pm hree decades. .An essential 



“MANY FOREIGNERS tend to associate 
Austria with Gemutlichkdi, ski slopes, or 
perhaps Sachertorte, but not the stuff of 
which statistics are made. The fact is, in a 
world of chronic inflation, faltering produc* 


ustrian record bordcre on the incredible. . . . aged than much larger eronomesmw explanation for this dechrunz pace of expan 
“The Austrian scene since 1955 [the year of of West Genuny, not to mention the m «P 1 ^, [i} ;hai »om 

e State Treatvl has been one of astonishing States or the Soviet Union. « mm.™* become nwn 


A Viennese wine cellar. 


the State Treaty] has been one of astonishing 
social peace and political stability. The 
strikes which are so commonplace in such 
mature democratic societies as France, Great 
Britain, and. the United States are virtually 
unknown in Austria.” 

■ In 1981, 1982 and 1983, for instance, the. 
amount of rime that an employee in Austria 


kTMtVI VI WRW ^ ' - w - — — — 

The Hudson Strategy Group's study exam- 
ines some scenarios for the future. One of the 
“challenges of the eighties," it says, is the 
need for Austria to face up to the competition 
of large market economies by promoting in- 
novation and thus anticipating market de- 
mand. 


inevitably to emerge as nations become more 
affluent. Affluence lead:- tc* chancing values 
and less emphasis upon mau-nalisnc goals. 
Nevertheless, post-materialist values will 
probably prove less of an impediment to 
economic growth in Austria than in other 
comparable European countries. 



A Buyer’s Market in Gourmet Dining, Especially in Vienna 

< 'I By Ann Dubsky \ 


GOURMET dining in Austria is 
culinary scene is in a frenzy of acth 


istria is enjoying an upswing and the entire 
of activity. The 1984 Gault-Mfllaa guide to 


Austrian restaurants tells only a small part of the story in awarding three 
toques each to EschlbOck in Mondsee and ZoU in Bregeoz; two each to 
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The historic Cafe Central in Vienna has been carefully 
renovated. 


toques each to EschlbOck in Mondsee and ZoU in Bregenz; two each to 
tbe Prinz Engea and Mattes in Vienna and Bacher in Mautern; and. 48 
other toques to almost as many restaurants. 

“Steal the cook" is the gastronomic game of die year, and the continu- 
ing wave of new openings makes restaurant owners fear for iheir kitchen 
brigades. While prices lend to be sleeper in the west and south of the 
country, they are still low by international standards, and competition in 
Vienna has created a buyer's market in good eating. 

The new quality trend in Austria also extends to rural areas. One need 
only to be reminded of Ingrid Haupl in Atiersee, who was one of the first 
to cook regional country dishes with a new flare. Lisl Wagner-Bacher. 
named 1983 Ganlt-Millan code of the year, tends the stove in a country 
inn at Mautern in Lower Austria. Even natural foods have become haute 
cuisine in the bands of Werner Ultsch at the Scbwaizer Adler in 
Innsbruck. 

It took Austria longer than some European countries to shake off tbe 
gloomy postwar era, when all but a handful of its best restaurants were 
dishing up starchy mountains of food swimming in fat. Most of it tasted 
pretty good, but its main function was to fill stomachs that had been 
empty far too long. 

No doubt influenced and encouraged by nouvelle cuisine, which liberat- 
ed Frenchmen from food far too heavy for modem lifestyles, Austria 
developed its own kind of lighter cooking, with an em phasis on fresh 
products. Regional and classical Austrian cuisine got a new going over; 
baroque cookbooks proved a treasure trove of “new” recipes, and cooks 
and innkeepers were inspired to innovations on their own. 

The early wave of creativity produced some of the most talented cooks. 
Eckart Witzigmann, hailed as the doyen of good eating in Germany and 
proudly pointed out as Germany’s first three-star cook, is in fact an 
Austrian, as be daoonstraies in ms restaurant, Anba^zx in Munich. He 
and Werner Matt of the Vienna Hilton's Prinz Eugen are the only non- 
Frenchmen named cook of the year by the Paris Gastronomia Jntema- 
tionaL’ 

Mr. Matt's greatest impact cm Austrian cuisine, however, may lie in his 
capacity as a teacher. Many erf the country’s top cooks are byproducts of 
his kitchen. About 100 leave his charge every year to spread the new 
gastronomic gospel after completing apprenticeship, a year’s special 
training, one or more weeks’ participation in a seminar or, as Mr. Matt 
admits with, a mixture of pnde and dismay,- to accept more lucrative 
offers elsewhere. ' ' 


nine local restaurants interested in a higher, fresher style, Mr. Matt also 
Lent his support Kail Schumacher, Vienna's star pastry maker from 
Oberlaa Kurcaffc-Konditord, also joined in and began to lighten up rich 
Viennese sweets to go with the new food. The first responses to the Neue 
Wiener KOche (New Viennese Orisine) ranged from sceptical to hostile. 
Fortunately, the group displayed more creative imagination in devising 
new recipes than a name for itself and gradually began to amass a 
substantial body of admirers. Success has prompted current efforts to 
organize similar groups in other provinces. 

New styles in earing have also created a new trend in wines. Although 
the fruity dry white wine r emains the Austrian favorite, Gunter Winter, 
wbo recently opened Vinothek in his Hauswirth restaurant, said the new 
white wines tend to be lighter, with higher acidity. Red wines, neglected 
until recently, are also coming into their own, he added, with better 
vineyards aging red wines slowly in oak barrels according to the classical 


Michael Pronay, the sommelier at the Bristol Hotel's new Korso. ' • • 
that the 1977 and 1 979 vintages are ready for drinking now and that !-• 
promises to be an exceptional year for Austrian reds. 

Mr. Winter and Mr. Pronay dispute the myth that Austrian win- 
neither age nor travel well, citing examples from their cellars of a nnc 
1964 Blauer POrtugieser, nestings from 1969 and 1973 and excellent 
Grflner Vel timer from 1971. As for travel-hardiness, Mr. Winter will he 
putting a selection of Austrian wines to the test in January when he v-* 
present Austrian food and wine to six major U.S. cities. 

Good mineral water also contributes to a fine meal, and local pc' 
capita consumption in 1983 reached 57.5 liters, placing Austria fourth ir 
Europe, after France, Belgium and West Germany. Although the sun: 
mer’s cool, wet weather affected sales markedly, the relationship is n-- 
expected to change- Mineral water has established itself as a beverage .n 
Austria only within the last 10 to 15 years. At a time when Frenchmc-. 
wens coasuming 40 liters (10.4 gallons) a head, Austrians were sw 
drinking minera l water for medicinal purposes only. 


Spot-on advice for 
business growth in Austria? 


Arrange the eight dominoes within the square so /bar the spots in every row and column lotal 18. 
and the two mam diagonals together add up to 36 - 







wojys 




Hie AKG K-l headphones. 


Marine binoculars from Swarovski. 


AMONG novel products on the Austrian, market that have attracted 
international attention within tbe last few months are: 

AGRONET — A revolutionary technique for sofl irrigation by means 
of electro-osmosis. Tins brings plants water from far below by maintain- 
ing an electric direct-current field between the Agronet nets (cathode} in 


the root zone and soil probes (anode) in the groundwater. Installation 
cos is vary according to the porosiiyof ibe'snbsoL but, once it is installed. 



No problem 




Creditansiall is ihe leading bank m one of 
Europe's most successful economies, Austria. 

We can help you with business contacts, 
finance and import 'ex port services in a country 
that's prosperous and stable, offering great 
opportunities for foreign business: 

« Wage/pnce restraint based on social 
partnership, 

© Long-term political and economic stability. 

• Long-standing harmony between 

management and work -force. 


• Inflation and unemployment among the 
lowest m the world, 

• Foreign investments arranged with speed 
and efficiency. 

• Active Government encouragement of 
foreign business through investment loans, tax 
exemption and other incentives. 


costs vary according to the porosiiyof the snbsoiL but, once it is installed, 
the power consumption is negligible: 0 j 05 kilowatt per 1 ,000 square meter 
of soil area. Inquiries and orders have come from Abu Dhabi, Australia, 
Bahrain, Denmark, Kuwait, Mexico, Saudi Arabia and Turkey. 

Patent held by Chemserv Consulting, Linz. 

BIOSOL — Known as fungal mycelium, this creates green cover on rid 
runs, slag tips, motorway cuttings, etc, where normal fertilizers are 
inefficient and expensive. Biosol is a dried granular material (practicaly 
odorless) derived from the. waste fermentation of antibiotics production. 
Costs (using helicopter spraying) are less than4 schillings a square meter. 

Produced by Biochemie, iCundl Tyrol 
• CARRERA VARIO — An eyeglass frame with an adjustable side- 
piece, which ensures a more comroixable fit depending on work er leisure 
environment, climate changes, etc. Length can be altered instantaneously 
by a discreet knurkd screw. Price, depending on style; about 2fi00 

schillings. 

Made fay Carrera International, Trann. 


K-l —Areal hi-fi headphone set (20 to 20,000 Hz, giving exceptional 
sound quality), which, because of its collapsible headband, literally fits 
into a breast pocket. Price, about 400 schillings. 

Made by: AK G Acoustics, Vienna. 

PARK MASTER — An electronic device using ultrasonic “feelers’’ 
mounted on the rear bumper of a car to inform the driver through an 
acoustic and optical dashboard indicator how near he is to the ano and 
the next car. The manufacturer says it costs “several thousand schillings” 
and is intended for fitting as initial equipment into large new cars and 
trucks. 

Information f rom: VOEST- Alpine, Engerwitzdorf. 

PAYER ELECTRIC SHAVER — Claimed to be the world's first 
(mains and rechargeable battery) shaver with titanium-plated double- 
headfoil screen and cutter. Designed by Ferdinand Porsche. Billed as the 
most expensive shaver in the world at about 25,000 crhiUm gP 

Made and marketed exclusively by: Payer Hektroprodukte, Graz, 
Styria. 

MILS ENCODER — the ultimate , uncrackable cipher machine using a 
random-generated code accessible only to the user. Custom-made for 
banks, industrial undertakings and “other specialists” for 700,000 schil- 
lings a unit. 

Inquiries from Mils Hektronik, Mils, TinoL , 

—David hermges 


For our new booklet, 'Business in Austria" 
call Creditanstalt, London (01) 8222600, 
or Vienna (0222) 6622-2510. 


CREDITANSTALT 


Austria's leading international bank 


Credilansiail-Bankveiem. London Branch. 0 „„ w.bojri'i 

25 Giesnan. Sl-eel. London EC2V 7AH telephone (01] “f . , ,, n , n 

^(-hniipnaasse 6 A -1010 Vienna. Telephone 10??*. 1 6622 2510. Telex 133030. 

121213086400 Telex- 23989 5M 24 700 





CONTRIBUTORS 


The Payer etectric shaver. 


RICHARD BASSETT Ts Vienna correspondent for 
Hie Times of London. • 

HELENE VON DAMM, who is Austrian-born, is the 
United States ambassador lb Austria: ; 

ANN DUBSKY is a food and wine expert for Radio 
Austria International. 

ERIKA FOLKES is staff editor for the business' 
magazine Trend, which is based in Vienna. 

GERALD Y.'.GENN is president of Austria's 
Industrial Cooperation and Development Company. 

DAVID HERMGES. is £ Journalist based, in Vienna 
who contributes to the International Herald Tribune. 

LUCIAN. O. MEYSELS is deputy .editor /of the 
.Austrian news magazine '^ochenpresse. 
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U.S. Slowdown Worries Forecasters 
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is 3540294k an* atto— to GNP, accoraing to most analysts. 

MMijto I m 139% Similarly, there is no reason that 

504361% 359% 354b— » consumers could not begin to in- 
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6u n? S** m?- ib in a moderate way. Disposable per- 
fisto in* vsi% + % sonal income rose last quarter, 
while personal spending rose hard- 
ly at alL Personal saving as a per- 
ceman* of personal income rose 
from 5.7 percent to 6.3 percent 
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However, there are no more cuts 

UkiMk feu Si- iu in real tax burdens coming along to 
boost after-tax incomes and most 


creases and employment levels, like- 
ly to rise only slightly in coining 
months, personal income will not 
surge ahead. 

Business investment should 
chalk up good gains next year, 
though probably much more in line 
with the S percent rate of the third 
quarter, or even a lower rate, than 
the 20 percent rates of the fint half 
of dm year. Housing investment, 
on the other hand, probably won't 
rise much and could fall somewhat 
depending upon the course of in- 
terest rates. 

Government spending should be 
up at a healthy rate, according to 
most forecasters. 

So what does all that add up to? 
A year in which real GNP snoukl 
grow much more slowly than this 


■OSr J 

.12 1J 
IJOa 4A 
.72 13 


ScniAs 

Scbnstl 

SdCmo 

SclSft 

ScISvSv 

Selim 

SaoGol 


J9 

J6 


3470 «l* Blk 89* — 26 

iS 51M4916 452k 44 — 226 . J , , ,, v ,, . . - 

aw 2vj 2to- j* demands from the last recession ' year and perhaps with some very 

S i2l iv% ife- to have been satisfied. With wage in- weak quarters. 

54 826 116 BW 1 

9637 3526 311k— 16 

239231k 222k 22to+ 1% 

619 ■ 7V, 79*— lb 

104 HU, 11 119* 

151 9Vl 826 9 ■ 

35817 lkfe 1646— 

55 71k ilk 
24610%. 6to . . 

193415 14fe 149k — 

511 S 42* 446 + 1% 


One major mranaioiy is how- 
much of the growth in domesuc 
demand will be met with foreign 
production. So long as the dollar 
maintains its extraor dinar ily high 
value on foreign exchange markets, 
imports will threaten to take a ris- 
ing share of the US. market. To 
the extent that the trade deficit 
continues to worsen next year, de- 
mand for domesuc goods will be 
lower and economic growth weak- 
er. 

Next year will be the true testing 
ground of whether all the fiscal 
policy changes that have been 
made during this administration 
have produced fundamental 
changes in economic behavior that 
can keep the economy growing 
9-irongft year in and year out, re- 
gardless of large federal budget 
deficits and wholly unprecedented 
trade deficits. 
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|e]| OPEC Chiefs Split on Output , Prices 

tContfaiued ban fw Q> suggesticHis thai his country should way, the United Kingdom, Nigeria 

^ 1 have held its prices steady at least and North America.” 


He said that OPEC would main- 
tain a 16 million barrels a day ceil- 
necessary u> 
restore spot 
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lion. Sheikh Ahmed Zaki Yamani, until OPEC bad lime to meet and 
the Saudi ml minister, has argued respond u> the cuts by Britain and 
J05 521100109% oik 94% + to | that a big production cm could Norway. He said Nigeria’s weak ^ . 

jm A '-n u S ta_ ,5 send od pnees soarmg above offi- economy, dependent on oil for “I J 

^ > 1 cial levdi a situaticmhal the con- more thin 90 pamit of its expon ^ maAel and 

servative Saudis want to avoid, earnings, could not afford 10 lore p rcs " 

“We don't want to overdo it," he sales even for a short period. Mr- Seymour wrote that Saudi 

“id last week. “Oil is life for Nigeria,” he said. Arabia would make a **sub*ianiiaT 

Mr. Subroto suggested a cut in “ Wc do not have a pacemaker coniriburion to the cut in output. 

overall OPEC production of about U* Nigerian bean must pump." Libya and Venezuela were ready m 

1 million lo 1.5 million bands a ■ Cots “Virtually Certain” 
dsy. But some OPEC officials have The Middle Effl Economic a,r- 

vey said Sunday it is “a virtual 
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principle to reduce production b\ 
100,000 barrels a day, Kuwait by 
100,000 to 150.000 barrel x and Al- 
geria by 50.000 barrels. 


Steelmaker 
Has U.S. Loss 

Vn I'iri Tunet Smue 

NEW YORK —The LT\’ Corp.. 
which acquired the Republic Steel 
Carp, in June, ha* reported a third- 
quarter loss of S79.R tnilhon and 
suspended the payment of divi- 
dends on its common stuck. LTV 
lost $49.7 million in the third quar- 
ter of 1983. 

LTV was the second major sled 
company u> omit its dividend in a 
worsening environment for the 
U.S. sted industry. Armco lac. 
eliminated its payout in August, in 
a move that foQowtd its fariuir to 
sell off money - losing insurance op- 
erations. 

The extent or LTVs loss had 
been anticipated by analysts. Bui 
“the dividend was a bit of a sur- 
prise," said Michele Applcbaum, a 
Salomon Brothers Inc. analyst. 

John C. Tumuos, analyst at Op- 
penhdmer £ Co., said that after 
Armco dropped its dividend, ana- 
lysis felt that dividends at several 
sled companies were vulnerable. 

When LTV, based in Dallas, 
merged Republic with its June* & 
Laughlin steel unit to become the 
No. 2 U.S. steelmaker, after U.S. 
Sted Corp., analysts expected that 
operating effidenaes would result. 

“While benefits of combining 
lire steel operations are beginning 
to be realized.*' LTV’ said in issuing 
its report Friday, “operating results 
are not expected to improve until 
shipments and prices increase over 
current levels." 


called lot deeper production cuts. 

- a k,r nocr _ J. 44U9 JUUIMy 15 IS A VU9U1 

+ 

p0rt 5 d .o thal .r- OPEC oul P ut *“ The plm u> be finalized at 2150 outside OPEC, would hold 
nund 18 million. OPECs conference Monday, is to current pnee levels, the report said. 

Sbdkh taxnam predicted last cut production by 1 j5 million bar- 


Mexko. which is not an OPEC 


week that a strenmhening oil mar- re ls a day from the current OPEC 
kei would allow Nigeria to raise its ceiling of 17:5 million barrels, the 


survey said. 

“This is regarded as a virtual 


prices soon. 

Mr. David-West, at his news w 

rtaoim in.* u 4. [““fwence Sunday, would not certainty ancesuffiriem pledges of 
155 92* 94% 99*— to commit his country to any limeia- readiness to cut production have 
a** aa. w. ble. He said the country would already been forthcoming," it add- 
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expense of other OPEC members. 
“I m not going to flood the mar- 
ket,” he said. 

The Nigerian minister rqected 


If the cut is implemented, Mr. 
Seymour wrote, it “can hardly fail 
to Testabilize the market and roll 
back the recent price cuts in Nor- 
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PA/kMrpreter A Towkm Guido 
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. PAMS: 525 81 01 

ESCORTS & GUIDES 

ESCORT-SERVICE 

. inihmahonal 
*- »■ 1 ■ 

JWIUHIIIIU 

_ 0049 201 23 10 67 

Oannuny 

. |||t| .^ 0 201 U IO 68 

060 201 23 10 67 

LONDON 

BOGftAVIA 

Emnrt Sorvfab. 

T* 736 5877. 

LONDON 

BBT ESCORT SBtVKZ 
IBj 200 8585 

SPORT-GUIDE 

ESCORT SERVICE 

wsba&nusf 1 

212-243-8898 

amstocats 

Euarf Sorvica 

138 WSgaxxa St, London W.I. 

^ A ‘**pied 

437 47 41/ ^42^ 

12 non - midrvgfa 

LONDON 

Pwtman Escort Agency 

67 CUfain Straal, 

Indn W1 

Tab 486 3724 or 486 1158 
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BttJNGUAL YOUNG LADY 
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AMSIBIDAM LADY COMPANfON 
do mma aducatad Imot 

KTL TRAVB, (020) 18 21 97 

ZUKICK Polar Mala Campanian 
TriEnawd Moranfar A Panonnal 
Aaalatad 01/463 31 09. 

IN Tl LADY GUJDS. Bam-iafaM 

In Pork A Airport* 527 90 95 

fRANKHAT + Evarywhor* wg ora 
or go. Sophatotfod wong lody - your 
panrand onatant far drin^ snop- 
-1 tramttng me Tak 

PARIS VJJP, LADY — 553 62 62. 
Voing, eduaiad Frandi. fogfalv 
Gorman. 5ngrah, beikm. Your PA IN 
PADS 4 WTL TRAVB. COMPAMON 

LONDON. Sad-dcatad French 6 

5a» xknmnoii lody auda. Free tarrvv- 
•L Tat 01-381 8851. 

PAHS 52701 93 PA YOUNG LADY 
Why nor communicate with me m 3 
Iraguouas oven if 1 have to travaff 

INTERNATIONAL BEAUTIFUL Foopfa 
LD1TD. USA & wm.DWlDe. Toi 

21 2 J 657793 7 705-7790 

SOOEIE DIANE PARS 240 B7 43 
Man & Mxnen guide*, toariiy & rad- 
ing cor wm* B am - 12 pm. 

NORTVRS PHONEj 757 62 4B fin 
d once in your dory. TroBful VJJ, 
My, travel - comporvua 

PARS 747 59 56 TOURIST GUIDE. 

7 .tie - nbdmght. latariwfiond IrovaL 
AuporU. 
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gaport 734 9b M 


HBENCH HVHA. Imorprmor. Travel 
Campmkon.T«tp<l7B0i 


PARS YOUNO LADY 341 21 71 
VP PA&btr^Kj m>kip«rtei. 


YOUNG 1ADY COMPANION, loa- 
don/ Head* ow. T«J : 744 7071 


TOKYO MS 2/41. Toanne S ihoo 
png gu»d«*, imar p ral w i, me. 


YOUNG LADY 01-030 0757 London. 
Aopom/Travelno. 


YOUNO LADY 245 9002 far London- 

'orportir kovgl 


HAMBURG- Beflont YounoUxfy go 
ponion. nxAilinHuof. Tat 3790108 


ATHENS. Lady eompman and ptnon- 
al OBiUont. Tat 60861P4 


PARIS YOUNG LADY, louw (judo 
Tet 807 8495. 


HONG KONG/ KWU4-3S 683-179. 
Charming A loohnticoiad mil PA 


HONG KONG 3-721 7*43 Ywng 
Icriy Conuxkkon 


LOS ANGELS - Lady campeaaon & 
Bade- 7140283238. 


HONG ICONG 3-620000 Young tody 
(fewn/Wetfmj — 


TOKYO 442 30 63 
ymnofady 


MUNICH - SophAcoMd lady wxm 
ion and Cry cuda. Tat- 311 79 36 


OSLO 445599 YOUNG LADY com- 
paikon mdrifeiuoul Gucto 


BRUSSSJ YOUNG LADY Camponon 
multifevyjol goidk. T«L 344 08 90 


(MK LADY W LONDON m com- 
Tat 01-731 0932. 


HASH, D.C - Airwave. eduOMd, 
PVcompanm 70M4W1255. 
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NY 09C WAYS15D Evmydo. NY 

WmCoadSlit Pa- « 725 95 90 


TO USA SOM £119 on 

NATC London 01734 8100 


DISCOUNT NIGHTS. Tfa. Top Dade 
Ftqhw. London 01-373 8400. 


HOLIDAYS & TRAVEL 


PORTUGAL 

7 DAYS INCLUSIVE TOURS 

FROM LONDON TO. 

U5>ON £301 

EETORU/CASCAtt £163 

CQSMVERDE (OPORTO) — £205 

ALGARVE £207 

MADHRA £207 

Phme Cbraod. 

Lo ndon. Tat 4933B73- Tlx 36565 3 

IS DAYS MCUISIVE TOUw" 

FROM FRANKFURT TO; 

USJON-. DM1346 

HALFBOARD 

BTOHL/ CASCAIS ._ ...DM2509 
COSTA VHtDE (OPORTO)DM2S35 

ALGARVE DM2578 

MADHRA DM2355 

Pleaw Contact' 
ffemhlMt 334094/7, 71* 413976 

fa other prognt m and d ki o l ail 
g/o r moron, oU your 

TRAVEL AGENT 


HOTELS 


FRANCE 


PAHS - HOTEL DUMINT-VEWOME 

79 roano vmh Lath, aninaly ranovat- 
rd In fee heart of Pant, data Can- 
cotde r Tudamn. Coin 4 comfort 
FnymF3SQ. 3 nm Moat Thobcv. Punj 
faTal 3fi032B0.7«.2134WF. 
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fEATWR ARTS 

OF THE AMAZQNMN INDIANS 
UnU Nov. 30fh. Gofiary Urubmntio, 
4 rue dk b Buchana. Pom 5*h 
JO pjn. dawd montay. 3S4 Ofl 24 


LONDON 
KENSINGTON 

Bfn»r sannrT 
T 0 CHURCH ST, WB 

YEL .937 9136 OR 937 9133 
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LA VENTURA 

NEW YORK ESCORT SERVICE 
212-S8S-166* 


AMSTERDAM 

• SHE • ESCORT S8MCX 
Tat 020/ 32 7 3 3 7 . 


MADRID VIP 

„ ESCORT SHn/ICE 
TBs 3400700 CRBXT CARDS 


ZURICH 

Om/i EHMTt X Cidda 
Tel: 01/56 96 92 


MADRID STARS 

ESCORT 5HMCE 


ZURICH 

CAROUNE ESCORT SERVICE, 
far 01/252 61 74 


* ZURICH * 

GWOBPS ESCORT SBWrtCE 
IB.- 01/363 06 64 


Tot 


LONDON 

Escort Service 
163 / 08833 3163. 


SWITZERLAND 

BfflRT + OUIpE SBtVKE 
THj 0049-49-2*4865 


, JW«E QUB BKOPE ESCORT 
1 to 58V 2604- 589 

U46 (from 4 pm to 10 pm) 


m ESCORT SERVICE. 

SW3. 

Tit 01 584 6513/2749 ft 12 pm] 


ESCORTS & GUIDES 


GENEVA - EXCLUSIVE 
SCORTSBtVfCE 

TR: 022/29.13^4 

GENEVA V.LP. ESCORT’ 
SBTVKS. WBSKENP + TRAVa 
TEL- 41 30 36 

GBR-VA TOP ESCORT 5ERVKE 
IB: 29 SI SO 

BRU5SHS, raGRIM VJ.P. escort 

4 Guido Sarvfca. Tot 02/ S37 33 97 

DOMIFM, AMSTERDAM BCOKT 
GUIDE saVtOE Tat (020) 762S4X 

BRUSSEIS MIOeiE ESCORT AND 
GNRDR SamOL m* 733 07 98 

FRANXR1KT + St«tOt«>SMNG 

mea. OuaBnei Escort Service. En- 
gfah, FrMwh. Goman spoken. Tel 
609) 03 57 01 

DUSSHDORF - COLOGNE - ESSS4. 
ffadTt baxt + Travel Suva. Tat 
0209/510609 

LONDON ESCORT AGENCY. 

let 935 5339. 

LONDON ESCORT SERVICE. Til: 937 

6974. 

MADRID IMPACT ESCORT & Gude 
Serve*. MtAifaiuiL 201 4T 42. 

HOtiANDJB ESCORT SERVICE. 0» 

222765, 033-96*530, 02997 m 

LONDON GENIE ESCORT Service. 
Tet 3707151. 

DUSSODORF/COLOGNE/ESSat- 
exduave eteori iorviee 02114799853 

G8CVA CHARUME GMe Senen. 
101283397, 



jf'Iy ■ eik^ 

-( Lil, ad6c 





FRANKRJRT -SYBRIE Ewrt Service 

Tat 009/88 W 09 


ESCORTS & GUIDES 


PRANK7URT SONIA EKORT Sar. 
w> Tel. 0(9-08 34 42. 


FRANKIUr “TOP TOT Escort fa. 

vw.O09/59«T» 


FRANKFURT GINA Exon Sonne. 
069/SS88 2& 


LONDON STYLE ESCORT SERVICE 

T«L 206 1800 


MUNICH - BLOWY 4 TANIA Escort 
fawOk. Td- 31 1 11 00 or 311 79 0a 


RITA'S ESCORT SBVKE FrontfwL 

Tet 009/55 88 58 


VIENNA ETOHE ESCORT SBtVKZ. 

Td. 56 78 55. 


LOS ANGBES - Gobnob bcon fa- 

{21^2763211. 


MUNICH ’STARWOOD' fawxt 

Guxk Sorace. T.L 089/4480038 


AMST9DAM; CLASS Etcort Servo. 

TeL (W 2D 198758 


FRANKFURT/ EVERYVM9E top an 

etaxl/rravd imvea 009, 384441 


HAMBURG CAROUNE Eicort Service. 

Ttt {0)40- 052 9130. 


VENNA - DESIREE ESCORT favioe. 

let 52-30-355. 


brorl Semce. 0221/124601. 


viemTd: 02/530 23 05. 


RANKFURT - ANNE Euort S «VH». 
Tct 009/28 81 01 


.T 4 069681 66 ? 


wm-TnL 01 3810852 


Tat9J23U« 915307 


in Bath been faUc*. 212^07-1756. 


(V*nno] 05 41 58 


T(h 47-7041. 


fat. muWnguai. p20) 9(g) 73 


Tet (020) 34 06 07 


021 1-395006. Crarfa cor* «r>^«fad. 


LYSEES ESCORT 
0221/134376. 


Sopnco. Tat 


0221/4972382 


Servica. Tet 009 / 62 88 05 


Strtnoa. Tat 009/ 81 01 07 

















* ^ 


\ 


Page 22 


INTERNATIONAL HERALD TBreiTNE. MONDAY, OCTOBER 29, I9g4 



1 

2 

3 

4 

14 




17 




20 





23 


26 

zr 



S3” 



d 

ST 



aa 

«*" 




47~ 





S3 

54 

55 

58 

61 




64 




87 





ACROSS 


1 Yawn 
5 Murrow's 
“Hear ” 

10 Com or oat 
follower 

14 Like the Gobi 

15 Stiller’s 
partner 

16 Kind of brat or 
ant 

17 Caron role 

18 Phony strong 
man 

20 Opening 

21 Chemical 
suffix 

22 Singer Vic 

23 Snare 

25 NASA module 

26 Agri Dagi 

28 Claims 

33 Fabric for ties 

34 Kind of 
B-complex 
acid 

36 Ward off 

37 Clarinet’s 

cousin 

39 Having 
mysterious 
meaning 

41 Cartoon light 
bulb 

42 Forms 

44 Wine region of 
France 



BOOKS 


r 
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NOVEL WITH COCAINE 


By M. Ageyev. 204 pp. SI 5.95. 
Dutton, 2 Park Avenue, 

New York, N.YJ0016. 


46 "Leave 

heaven": 

Shak. 

47 Departments 

49 Demure 

51 R _ 

52 Kindof 
campaign 

53 Calyx parts 

57 "Horton Hears 

a 

Dr. Seuss 

58 Support 

61 Easy mark 

63 Ariz. Indian „ 

64 Theater award 35 Optical unit 

65 Dig 38 Poetic 

66 Author contraction 

Bagnold » 40 He sits below 

67 Plugs the salt 

68 Church officer 43 Sell illegally, 

69 Privileges: as tickets 

Abbr. 45 Holder of 1981 

_____ record for the 

PPWN mile 

1 Jokes 48 Kind of 

2 Seed covering straight 


Reviewed by Eva Hoffman 

I Ts hard lo imagine a. novel more hermetic 
than this intriguing riddle or a boot 1 ne 
very circumstances of its creation are mysteri- 
ous? In the 1930s, “Novel With Cocaine was 
sent to a Russian fcmigii journal in Paris, by a 
pseudonymous author from Istanbul: it was 
subsequently published as a novel, and rather 
quickly forgotten —until its recent rediscovery 
in a secondhand bookshop in _ Paris. The au- 
thor’s identity, however, remains an enigma, 
and all efforts to discover it have so far proven 
futile. . . . . , , 

The impression that with this wont we re 
receiving a message in a bottle from unknown 
shores is reinforced by the novel itself, which, 
aside from the claustrophobic and self-en- 
closed microcosm of the protagonist’s psyche, 
refuses to disclose much about the world from 
which it sprang. The cocaine of the title does 
not enter the novel until about three-quarters 
of the way through the story: but the entire 
narrative has a semi-hallucinatory quality of 
being produced by a sdf -lacerating and hyper- 
trophied consciousness. 

Not that “Novel With Cocaine" cannot be 
placed within a recognizable tradition — the 
tradition of Turgenev, or Gogol, or, above aU. 
Dostoyevski. What is most familiar about it is 
its study of a tormented and violently divided 



belongs to Maslennikov, a high school student 
bn the verge of entering university, sometime 
toward the end of World War I. On the surface, 
nothing 'much happens to this prematurely 
jaded and simultaneously naive roue. He walks 
the streets of Moscow, poring as a Bauddair- 


Mn dandy relishing the city's flowers of evil 
n c in p looks with women full of in- 


meaning; be contracts 


3 Caveat-emptoz 50 Natty 


item 

4 Perkins or 
Ross 

5 Pretender 

6 Irritate 

7 Neck part 

8 Paydirt 

9 Guard 

10 Disfigure 

11 Therefore 


52 Thrust away 

53 Old tub 

54 Island near 
. Corsica 

55 Indemnified 

56 Certain votes 

57 Fuse metals 

59 Leave out 

60 Cushions 
62 Colloid 


and exchanging 

stant and unsettling 

syphilis, which he coldly, though with full and 
guilty awareness of his vileness, passes on to an 
innocent young girl he picks up; he’s painfully 
ashamed of his meek, elderly mother — and 
ashamed of his shame. He falls in love, and 
deliberately defiles the woman who is its ob- 
ject. He becomes involved in the disputes and 
power straggles between his fellow students, 


which are the novel’s most sneri pre..e:-.-.on 
of the conflict brewing « oui.*..ar> 
Russia. And he becomes addicted to 
which becomes his vehicle of some urspai J.* 
revelations about human nature — & we.: as 

the cause of his death. . . . 

But although this novel continues the inrud 
of I9th-centurv Russian writing, tn ns narrow- 
ing or soda! panorama and political questions 
to the confines of individual perception land 
sensation, it is also unmistakably an &rl> 
century symbolist work, whose odd and ab- 
sorbing intensity comes not from its rehme 1 > 
slight events, but from us close-up. 
unnatural acuteness of observation. - ind 

again, images of human faces and ga.ure.s a c 
mamffied as if under a microscope, mutely 
commenting on the narrator. And. & 1 . ” 
toyevski the gestures sometime' erupt with an 
irrationality Sal is nevertheless ulteriy con- 
vincing, as if the unconscious itself had iht 
darir^io surface to the page. Thus, whena 
raedScre student. Burkewuz, is humilraed be- 
fore his classmates for neglecting lo btow his 
nose, his character undergoes a sudden and 
disturbing change: he overtakes the iocs. stu- 
dent in his class, begins to make 
idealistic speeches - and we know that ot this 
tortured righteousness, built on poverty am. 
shame, a future revolutionary is i bom 

This suspicion is reinforced b> the n»we. s 
ending. In a wav. Burkewiiz. who tvpifies true 
Russianness to the narrator, comes closest : to 
being the novel’s hero. But on this, as on other 
political or social issues, this story s point of 
view is highly ambiguous. In his cocaine-in- 
duced trance. Maslennikov learns what Dos- 
toyevski seemed to know intuitively, and what 
many Eastern European writers have told us 
apris te delude: that, just as goodness m human 
nature cannot be divided from baser instincts, 
so the cruelty arises from the goodness^ and 
cannot be severed from il Saintliness and evil. 
thk message in the bottle seems to tell us. 
coexist within a hair’s breadth of each other, 
and beware of those who try to stimulate the 
excess of either for it will inevitably give 
birth to its opposite. “At times 1 even fed 


i s i;* : 


j»T. I 

iVillv 


UU LX | U.' ISO ■ - -- 

moved to address all future prophets of man- 
“ " ‘ ike “ 


WIZARD of ID 


‘i* 1 New York Times, edited by Eugene Maleska. 


DENNIS THE MENACE 



Solntion.to Friday’s Puzzle 

IliaitI 
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Gcnna anna nnaa 
□EHDC3 aaaa aaa 
□□□□□ □□□□ □□□ 

□□□ □□□□ 
EGO 0 I 3 
□DQOQ □□□□□ □□□ 
cjdqd □□aunj aaaa 
qd a aacaan naasa 
onaaas □□□anna 

D 

□□□ □□□□ □□aaa 

QBE □□□□ □□□□□ 

Q □□□□ 


u 
s 

HTOTOf 


kind as follows," Maslennikov writes in his 
“journal": “Prophets! Dear, kind prophets' 
Leave us alone. Do not try to fan the flames of 
lofty sentiments in our souls; do not try to 
make us better than we are. For so long as we 
are bad. we limit ourselves to petty felonies, as 
we grow belter, we kill." 

But this is one of the novel’s few explicit 
statements. For the most part, this is an ellipti- 
cal work asking us to draw our own conclu- 
sions from its suggested and fragmented im- 
ages. But the very extremity of its opaqueness 
reminds us that the novel is the form most 
umbilically tied to the reality principle. If that 
“real." external context isn’t provided by the 
work itself, we search for it in the writer’s life, 
or soc ial circumstances. One way or another, it 
seems that our imagination demands to know 
where, in the real world, these stubbornly real- 
istic objects are placed. Without that knowl- 
edge, we are left adrift, looking for some reas- 
suring landmark. In the case of “Novel With 
Cocaine," this search is both challenging and 
provocative; and for the literary exegete. or for 
the historical sleuth, it should prove a positive 
bonanza. 
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• .Eva Hoffman is on the staff of The New York 
Times. 
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BRIDGE 


By 1 Alan Truscoct 
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Cl 1004 UdNd Feature SyndlcMoJnc. 


O N diagramed deal both 
teams reached four hearts 
-after the auction shown and 
the contract hinged on the play 
of the diamond suit.’ 

The opening lead of the 
spade queen was won in the 
dummy and the heart jack was 
Jed. East covered with the king, 
and South took his ace. On the 
□ext tramp lead West took his 
queen and exited with his last 
trump. 

Both declarers now made 
the book (day in diamonds by 
taking two finesses, losing to 
the king and the jack ami miss- 
ing the dunce to bring hone a 
vulnerable game. 

‘Bui the bidding and play 


should have suggested the win- 
ning. procedure: East had 
madea vulnerable overcall and 
bid again at the three-level, 
which was not consistent with' 
possession of virtually nothing 
but the two major-suit kings. 

In the circumstances there 
were two better plays that 
would have succeeded. Playing 
the diamond ace from dummy 
and -leading to the queen has 
merit if East seems sure to have 
the king. 

And a low diamond from 
dummy toward the queen is a 
good practical play m almost 
any circumstances: If there is 
no due to the location of the 
king, either from the bidding 
or from a hesitation in the East 


position. South can choose to 
finesse the eight with a later 
.finesse against West as a fall- 
back-plan. 
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WEST 
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0 73 
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NORTH fD) 

* A 79 
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EAST 

* KB843 2 
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SOUTH 
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West led the spade queen . 
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WHAT XiNPOF 
YOUNGSTER 1 POES 
BASKETBALL 
USUALLY ATTRACT? 


SCOREBOARD 

Football 

Hockey ' 

Basketball 


Selected U.S. College Football Results 


N HL S tandings 


• i 

i » 


Now arrange the bretod tenets to 
term Hie surprise answer, as sug- 
gested by the above cartoon 


axxxra] 

(Answers tomorrow) 

Jumbles AGING FOYER BAFFLE GLOBAL 


Friday's 


-Does it all come from an allergy?"— 
"LARGELY" 


WEATHER 


EUROPE 


Algarve 
Amsterdam 
A item 

Borer Iona 
Belgrade 
Berlin 
Brussels 

Bocnarnt 

Budapest 

Copenhagen 

Cette Det Sol 

Dublin 

EdhUWrell 

Flare ecu 

Frank furl 

Geneva 

Helsinki 

irtoPbuf 

Lei Patinos 

Lisbon 

London 

Madrid 

Milan 

Moscow 

Munlcb 

Nice 

Oslo 

Pons 

P rooue 

Reykiavlk 

Remo 

Stockholm 

Strasbourg 

Venice 

vie boo 

Warsaw 

Zorich 


HIGH 
C F 


LOW 
C F 
13 SS 


21 70 

IS » 


3 3B 
13 SS 


10 so 

10 50 


20 a 

13 SS 


1? 54 
27 01 


14 57 
14 S? 


lb bl 
9 43 


>0 

11 S2 

12 SS 


U 


9 48 

ft JO 


77 Bl 
22 73 


54 
34 
45 
i 43 
U U 


14 57 
18 M 


16 61 
11 53 


17 S4 
21 70 


10 SO r 


I 46 
II SS 


-3 38 

46 


I 46 

6 43 
73 77 
9 48 

II 54 
17 63 
16 <1 

8 46 
U J? 


IS 59 


MIDDLE EAST 


Ankara 
Be kui 
Damascus 
Jerusalem 
Tal Aviv 


31 70 
37 II 


24 79 
71 70 


-4 35 
19 66 
6 43 
13 S4 
IS S9 


OCEANIA 


Auckland — — — — no 

Sydney 31 70 IS <1 r 

cl. clou fly. ta-loaov: lr loir: h-tall; 
Mi showerb. m-mow; st vormv. 


ASIA 

HIGH 

LOW 



c 

F 

C 

F 


Bangkok 

31 

88 

10 

61 

Cl 

Bglltog 

16 

61 

7 

4$ 

fr 

Hang Kang 

37 

Bl 

31 

70 

cl 

Manila 

28 

82 

21 

11) 

ct 

New Dean 

30 

86 

18 

64 

Cl 

Seoul 

13 

54 

6 

4] 

tr 

Shanghai 

24 

35 

15 

S9 

fr 

sinaamre 

20 

16 

23 

73 

0 

Taipei 

23 

73 

19 

68 

r 

Tokyo 

» 

68 

IS 

59 

g 

AFRICA 






Ate lore 

23 

73 

13 

55 

0 

Catra 

27 

Bl 

14 

57 

Cl 

Com Town 

2! 

70 

14 

57 

0 

Casabtanca 

21 

7D 

16 

61 

0 

Harare 

36 

79 

17 

63 

fr 

Loom 

39 

64 

21 

70 

si 

Nairobi 

25 

77 

14 

57 

Cl 

Tanks 

23 

73 

15 

59 

cl 

LATIN AMERICA 



Beenes Aires 

31 

70 

IS 

S9 

51 

Lima 

23 

72 

16 

61 

0 

Mexico city 

72 

77 

11 

SI 

PC 

Rtode Jaoohg 

28 

Bl 

20 

68 

tr 

SnoPouto 





no 

NORTH AMERICA 



Anchorage 

29 

B4 

12 

54 

fr 

Atlanta 

24 

79 

17 

63 

IK 

Boston 

27 

73 

11 

52 

PC 

Chicago 

15 

» 

12 

54 

PC 

Denver 

17 

54 

-J 

78 

pe 

Detroit 

IB 

64 

15 

59 

cl 

HoooIoId 

36 

16 

91 

» 

tr 

Hoosten 

TO 

■2 

19 

66 

PC 

Los Angeles 

73 

71 

13 

55 

PC 

Miami 

39 

64 

25 

72 

PC 

MtaMOPOllS 

4 

43 

4 

39 

PC 

Moot reel 

9 

4 

3 

38 

r 

Hasson 

XI 

66 

24 

75 

lr 

New York 

24 

75 

14 

54 

lr 

Son Freed see 

19 

46 

9 

48 

tr 

5m Hie 

14 

57 

4 

39 

sh 

Toronto 

IB 

64 

10 

SB 

d 

Washington 

31 

82 

IB 

64 

lr 


EAST 

Akron 17. Tewi Tech 9 
Allred 17. U. Buffalo 0 
Btoomstwro 14. Kutzfawn 3 
Boston Coll. 35. Rumen 23 
Boston U. 31, MasscKhwsetn 21 
Brockoort SI. 70. Sochesler 7 
Buffalo St. K St. Lawrence IB 
California I Pa) 31 Silo. Rock 4 
Canlshrs 26. Contend 51. 15 
Case Western 35. Altoohenv 0 
Owvney 20. Clarion 10 

CD mow 35. Columbia 16 

Cornell 13. Oortmoufti 10 
Dataware S6. Tenon SI. 23 
Harvora 17. Prlnaion-lS 
Hiram 24, Thiel 7 
Hefstra 3S. A many 22 
Holy Crou 30. Brown 17 
imaco 14, Hoban 13 
New Homo, il Northeastern 2 
Perm 34, vale 21 
Plnibureh 2d Navy 20 
RPI 10. WPI 7 
Rhone island 24. Lew oh 16 
S. Cain. 59. D.C lfntv. 0 
Shlnsensburo 21, Indiana II . 
Sworftimorr 2*. Fr.& Marshall 0 
Syracuse 77. Army 16 
Trinity 3^ Cao5f Guard 13 
virolnta Tech V. Tomato 7 
wratovon H Bowdoln B 
Wklener 2B. Wilkes 6 


MONDAY -1 FORECAST — CHANNEL: Moderate. FRANKFURT: CJoudV. 
Temp 13—3 (SS— 381 LONDON: OWC03I- Temp. 1B-? IS*— -4UB». MADRID: 
Fair Tome IB-S 164— 41). NEW YORK: Fair. Temp 16-12 (64— Ml. PARIS: 
Overcast. Toms 16—e [61—411. ROMS: Cloudy. Terns. 22—14 (73—571. TEL 
AVIV; Fair. Toma. 26-15 (79-591. ZURICH: CtoUdY- Terns. 13-6 (SS— HI. 
BANGKOK: Faoov Terns, 32-21 (90-70). HONG KONG: Cfcwdhr. Temp 26-21 
179- 701. MANILA: Rain Tern* 31-24 IB6-7SI. SEOUL: Fair. Terns. 11-4 
IM-^I SINGAPORE; TWrowmy Terns. 39-23 1*4-731. TOKYO: Shaw- 
ert Temp 70—14 (66—6)1. 


SOUTH 

Alabama A&M7L Alabama St. 12 

Albany. Go. 37. Ctark coL 0 
Alcorn SI. 51. Florida A&M 14 
Auburn 24. Mlulllteal SI. 21 
C tom son 35, N. Carolina St. 34 
Davidson 7. Wofford B 
Delta SI. 77, Livlnmtan Si. 24 
E. Term. SI. e. Jam*? Madison 6 
E. Kentucky 27. Murray St. M 
Gearoia 37. Kentucky 7 
Georgia South. 3& VaUtadte SI. I 
Guilford 38. Salisbury SI. 21 
Hams-Svd. 10, Emory L Henry 7 
HI Middle 14, Kentoefcv SI. 13 
Jockionv. 51. 2X Tann.-JWirtin 16 
Lane 42. Kno»vllto 36 
Maryland 43, Duke 1 
Musiraiooi Col 52# W. Gcorafa >4 
N. Coral mo 30, MemoMs Si. 27 
N£. Central SS. Bowte Si. 0 
NE Lowtsteno 19, MCN6CH SI. 3 
Noire Dame 3ft LSU 22 
Presbyterian 17, Lib. Baptist 13 
Richmond 4ft VMI 3 
Sovonnoti SI. II Mors Hill 12 
S. Carolina 42, E. Carolina 20 
EE Lo. 71, Sicahen F JVuvlin 21 
Sw Loutatana U s. Mtoshsipai 7 
YeftMMM 34. G4«rtiia Tech 11 
TenfleU4» 51. 40. SOuIhern U. 7 
Tn-Chatronopoo 17. Marshall U 
Vanderbilt 37, Mtes^eldPl 20 
Virginia 51. IB, Virginia Unton W 
Wake Forest 34, wm. & Mary 21 
winstan-Satom 32. J.C Smith 7 


MIDWEST 
Adrian 64. Ohvtrt 6 ‘ 

Akron 17 , Tennasne Tech e - 
Ataton m Kotamezoa 9 
Ashland >1. Evansville 7 
Awoustana 2B, North Central 0 
Buffer 34. Franklin 27 
Cert. Mich. 42, Bawling Green 21 
Chicago 20. Rlpon A 
Cincinnati 40. LauisvUle 21 
Cornell llawa) 7. III. Cell. 2 
Dakota Wen IS. Yankton CotL 7 
Dayton 33. WMtovan IW.Va.l 13 
Den ban 19, TrMrr (Tenet) 7 
Denouw 38. Kenyan 19 
Oubuaua 20. Simssan 7 
Indiana SLIP. Southern I innate W 
Iowa 24, Indiana 20 
Iowa SI. 14 Missouri 14 
Iowa WML 14 Lakeland (WIsJ D 
Kansas 2B. Oklahoma 11 
Kenr 5t. 17. Taieda 6 
Lake Forest la Lawrence 7 
Macaiester 20. Bethel 0 
MkHnl (ONo) 2ft Northern III. 7 
Mich loan 26. minute 16 
iWOiigan 31. 20, Mtnnesola 13 
Mid Am. NOi. 14 Culver -Sick tn 13 
Midland 49. Corumdto 20 
Minikin 21, Eton ha rat u 
Mi I Item IMlM.1 24 Wean. 25 
MUm-Duluth 32. Narltron Si. 3 
Minn. -Morris )7. S o u thwest Si. 3 
Mol Western 37. Washburn 21 
Me. 5eutfwm 22, Fort Hays Si. IS 
Mb. Valiev 13. Central Meffldst 0 
IWL-Roite 37, Lincoln 3 
Monmouth 4ft Grlnnell 7 
Mearhaad 51. 7). Winona 5). 20 
Muskingum 49. Ohio WHlpyan 0 
MW Missouri 30. SE Missouri 28 
Nebraska 62. Kansas St. 14 
Nebraska Wesleyan 20, Hasias 17 
North w es tern 47, Chad ran 5). 7 
North wood 2ft Michigan T«n 2) 
Nitiwsln (Wiu 12. MoranatbO 6 
Oberlln 1ft Wooster 14 
Ohio Northern l MorttHa 3 (lie) 
Peru St. 36. Westmar 18 
Plitebufo Slot* ift Keemv St.9 
Piwdue 49, Northwestern 7 


S. Daksta 45. S. Dakota St. 42 
S. Dakota Tech 16, Sioux Falls 7 
Sw Missouri 29, E. Illinois 28 
SaokWw. Volley 33. Wayne SI. 7 
51. Thomas 3ft Augsburg 3 
St. Claud St. 3ft Manhole SI 28 
Si. Mary, Kan. 27. McPherson M 
SI. Otat 10. Concordia 10 flial 
Sterling JO, Kan. Weslevan 7 
vatearaisa 31. St. Joseph's 0 
Wabash 4ft Taylor M 
waNLstoft 2ft John Carroll 0 
Wayne Si. 3ft fimeorta SI. 7 
Western Midi XL Ohio u . 
Wnl. III. 2ft Ilf. SL 14 
Whealan 35. IN. Benedi Cline 20 
Wichita Sr. 23. Drake 5 
WUmktgth (Ohio) lftManctwirO 


vws.-La Crane 31. WtekOshkegia 
Wls.-Eaa Cioire 2ft Wls.- 
Whitewater 21 
Wisconsin Ift Ohio SI. 14 
Wittenberg 37. Casttaf 0 
Yngskmti St. 23. Middle Tenn. 13 
SOUTHWEST 

Angelo SL 3ft Abilene Christian 7 
Arkansas 17. Houston 3 
Arkansas SI. 51. Tnas-Artnotn 21 
Auattn CotL il Mcmurrav CalL 10 
Btehas Coll. JA Tews Lvfh. If 
Cent. Slate (Ok la) 31. Cameron j 
Cent. Arkansas 21. Ark. Tech M 
E. Gent. Ohio. A SE Ok la. 7 
Fort Lewis 1ft W. KM. ID 
Howard Fame 2ft E. HLM. 13 
Louisiana Tech 2ft Lamar 7 
Oklahoma 51. 2ft Colorado 14 
Ouachita 2ft Arft.-Pirw Bluff 14 
Panhandle 55, NJH. Hlahkinds 1 1 
S. Arkonsos 29, HendtiWI 25 
SW Terns 77, N. Tews 19 
Tarteton 8*. 37. Sul Ross 14 
TOMB ABM 3ft Rice 14 
Texas Teen 2ft Tulsa 17 
Thai AU 29, E. Tanas 23 
Texas Christian 3ft Bcrriar 28 
Tens* tl Southern Methodist 7 
W. Texas St. 21, MM SI. 13 
FAR WEjfY 
Adorns 5|. 2ft Mesa 17 
C5. NorWirtdgc 17. Cal Luth. IS 
Col Potv-SLO Ift St. tnarv-s IB 
CMca SL 3ft Humboldt SL II 
Cato. Mines <2. 5. Cotorado 9 
East, Washington 41, Idaho St. 23 
Fullerton SI.42. Long Beach ST. 28 
Idaho 4Q, Montana 39 
LaVome 3ft aoramonf-Mudd 10 
Ltafteld 2. Pacific 0 
Montana SL 22. Babe St. 18 
Nebrasko-Omanp 21. N. Colo. 14 
Nevada- Rena 31 Weber SL 21 
Pot Lutheran 34. Lws ft Clrfc u 
Port Iona Si. Ift Wisconsin- Stout 3 
S. Utah 51. 18. Wwtam St. • 
San Jose.SL U. Fresno St 17 
Santa Oara 12. &F. Slate 6 
Simon Fraser 17 w. Waste noton 7 
Southern Cal 21, CalHarnio 7 
Stanford 2ft Oregon St. 31 
U.C Daub 13. Havward SL 13 
UCLA 21, Artiana St, 13 
Utah Sr. 41, PBcinc 14 
Utah 43. Texos-EI Pom IS 
w. Oregon 32, E. Oregon a 
Washington 20. Artiana 17 
Washington SL 5ft Oregon 41 
wnimar 34. Redlands 7 
Whitworth 34, wiitemetle 21 
Wyoming 43, Cotorado Si. 34 
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Patrick Dhristoa 
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24 
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26 

New Jersey 
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38 
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2 3 2 
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26 
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5 

2 

) 
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30 

23 
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35 

Quebec 

3 
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7 

34 
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CAMPBELL CONFERENCE 
Morris Dtviston 
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43 
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AWmetoto 
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Edmonton 
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16 
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24 

Las Anooios 

0 
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24 

44 

Vancouver 

1 

7 

D 

2 

38 

52 


Erflusan (1), Proop (71. Smith (21, Howe 
Cl); Ludvig (2], Mufler (41. Skats an goal: 
Philadelphia (oe'Resch) 66-11—23; New Jer- 
sey (an Lindbergh) 14-6-6-39. 

Calvary .91 1—4 

Teraoto 16 2—3 

TombHIM 2 <91, Hunter (2). MacUmte (3). 
Retehart (7): thnocak (4| Frycw (4), Der- 
toeo'iei. Shots on goal; Calgary (on Baler) 
l2-9-*—30r Toronto Im Edwaratl 5-7-11— 21 
N-Y. nanwn g ] 3—4 

OMbtC ' II 6—1 

Dan Mataaov I2L Erlxgn (2), Sandstrom 
(61. LareucAel (21; Barahind (2). Savant (2L 
Shots on goal: Rdngere (on Bouchard 1 13-10- 
6—21; Ouebac (an Hanlon I *14-6—30. 
gaoton '34 1—4 

PLY. maadan 12 6-3 

BaurnuoftUl, Crewdar 2 (4K Simmer 2 <31. 
Mktdteton (3). TlteHn (11; B. Sutter IS). 

Bourne (II. Baser CT2). Shots <M goal.' Batton 
Ion Hrudev, Makmsda) 16-124F-33; telandero 
(an Poatarsl 7-6-12—27. 


m NBA Standings 
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Kansas city 
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FRIDAY'S RESULTS 


0-3 


CFL Results 


UHrdoYi Garnet 
Hamilton 2ft Taranto 20 
SrtyMh CMumWaao, WMntaeg 3 


Daaust (l), ihnaaak (31; MCKegney (5), 
Goulet (61. Skats on gnah Taranto (an Gosse- 
ita 1 6-15-11-1—35: Quebec (an WrcaaeM 6-16-7- 
2 — Ift 

guttata 1 3 

Detroit I 1 

Fester 121. Ycermon (Ift Ogradniek 2 15), 
Manna <11. Cara 2 (3); Perreault (5). Hamel 
(2). Tucker (1). Shots an Goal: Buffalo (on 
Stefan) 444-20; Dei roll (aa Barrasco) 5-10- 
9-44. 

Lei Angolas 1 1*0-2 

Bd mo oten .25 1—4 

Llndcrram (11. Huangs 2 (2), Kuril 3 (9). 

K ruihe Invsk) (4). Caftev 14). Anderson Ml: 

Nichoite Ml. MocLattan (2). Shots aa goal: 
lm Aiwetos Ion Fuhr) 7-9-15-31; Edmonton 
ion Eilat) 114-10-38. 

SATURDAY’S RESULTS 

12 2-3 

no i a 1—1 

. Johnson (3). Crawford- Ul. NaoteM 2 (4). 
Pierce »); Maxwell (2),SoOieim (3). Holm, 
gnm ID. Shots on owd: Hartford (an Mg- 
todhal 9-14-10—33; Minnesota ion Milton) IS- 
S4-2*. 

-Chisago .1 1 h-* 

-Sf.LosH 1 2 1-4 

D. WHson 3 (3), Secant UL Wen* (4), 
Conner (3); Wkhenhetoer (21. POSlewcfcl (1). 
Anderson (3), Lavaltee (41. Shota aa goal: 
Oitoaaa len Udi iM0-n— 32; SIXauts .(an 
Baiwiermanl IMHhJS. 

Loe Aaaates 6 3 6. 9—2 

, Whmi eeg l • 1 6-8 

Nicnoite (53. Dtanne (21; Hawgrcbuk (2). 
Arntol (5). Shota. sn goal: Los Amatos (on 
Hayward) 1VW44-27; Winnipeg (an Jon*- 
CTW 1B4-I6-7-3S. _ 


2 1 1-4 

PHtaburgh \ 2 1 1—4 

Bullard 2 (4i, Buaket 111. Babycn (l). 
Munttia (SkShaditen (4); Debit is (3L Walter 
(4). Hunter QI4m«h Ul.GaJnev (Sl.Sbetaao 
goal: Montreal tad Hanraal 3»: Pitts- 

burgh (on Aataert)' 7-7*15-49. 


LA. CHspers 
Phoenix 

Portland 

Scam* 

UL Lakers 
Golden state 


Midwe s t Dtvteloe 

.to una — 
i a tow — 
10 1400 — 

9 1 000 1 
' 0 I J» I 
. 0 2 J)00 1W 
Pacific PMitae 


(Bird 3X D. Jolman S9; Lolmboer 2A Tn. 
pucka 22). Raboands: Boston «3 < Me Hat* IS). 
Detroit 54 (Lotmbeer 13). 

Wntetogtan 19 26 29 19— »j 

CWaega M 23 71 31— 1M 

(Waalrtage 28. Da I lev 25: G. Willtoms/F 
Johnson iftMoharn 14). Rebounds: Warning, 
ton 46 (Matron 121. CMoago 46 IS Johnson. 
Wtooirkfae 91. 

“tab 24 25 IS 20-94 

Semite 21 74 35 13-107 

(Vranes 24. Wood 71; Griff ilh 21, Green 30) 

Rebounds: Utah <7 (Drew 71. Seattle w 
ISIkma W. 

Phoentk M « 37 30-127 

Golden Slate 30 24 31 29-114 

( Edward* 3ft Footer 23: Floyd 2B. Short 24 ) 
Rebounds: Phoenix 53 (Nonce Ml. Golden 
State 43 (Smith 01. 
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SATURDAYS RESULT5 
27 M 24 


-121 


1 0 1-000 — Indiana 
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0 


0 LOGO — 

0 LOOo - 

1 JOOO 1 

2 -000 11* 



-BASKETBALL 

national BiM hoNtaH Association 
NEW JERSEY— Stoned Ketwtn Rahsgy, 
ouenu ta a hvo-yeor contraa. 

WASHINGTON— Placed Jeff. Malone, 
word, an Inlnrnd reserve. .. . 


FRIDAY'S RESULTS 
Ctevelond 17 21 35 11-MI 

PMhd el n hto ' 23 24 J3 29-111- 

(Mdane26,Tanev19; Ajidnraan27.Caok T31. 

R eb o un ds: PhiioOolotHD 46 (Making 19); 
CMvdand 45 (Turpin 10). 

**tenta 28 21 37 16-119 

New Jerter ll 28 29 24— IM 

( Wtlkba 34 Rivera 30; B.Wllllonn 1ft Rich, 
ardson 15). Reboaads: Attanta4t(LBvimslon 
8); New Jersey 47 (B.WUUam 10). 

Bosh* MM M 33-131 

Oefrotl . . H 36 31 27—123 


European Soccer 


EMGUSH FIWT DIVISION 
Chelseg z IpswTch 0_ . 

Coventry L Sheffield WgdneMoy 0 

.averted 5. M o n che sta r'UnHea 8 

Leicester A, Aston VHUrO -. 

Norwich l Quoins' *4d Rongtrs g 
jSundnrlontf ft LMtorl'-' : , 

Tottenham AJtokeS' 
woHord ft.Meweaifta ■ 

MtoW BranwlGR AlWon ft Sduffianwtaj 0 
Wes) Ham ft Araencrt 1 


. FSBfCH FIRST DIVISION 
Nontax ft Strasbourg 2 
Breet X -Porta Ractaa CHti 0 
Bostto 2, -Lens; 1 
Amerre 4. Maraeflto 2 
Nancy 1. Toulouse 1'.: 

Ullo 1. Monaco 1 ' 

Toulon Laval 1 ; 

Pwta-ftOl Rpuen 2 __ 


Bordeaux l. Sochaux o' 

Tours ft Meta I -■ 

- ITAUAN FIRST DIVISION . 
Atotertte 1, NopoII 0 
AueWno 4, Udtane 1 . 

■■ AC Milan ft Inter-Milan 1 
Coma 1, Ascotl 0 
Juweafus J. Rdma i 

- Lada 2. Cranroene ij 
Sampdorto 2. Torino 2 . 

Veron a ft F toran Hno T 

' WEST GERMAN FIRST DIVISION 

- Kortorvbo ft Kotoeraloutera 0 

- VFL. Boetam 1. Aradnta Bletoftow 1 
Wgldbef Mannheim l, Barassla Dortmund 2 

V. *V Hatnbunr.li B wter Uordtanon 1 • .. . 

■ - eMrncM Frankfort ft Fc KOJn4 ■ 

.. Fortune Dusmidort ft VFR Stuttgart 2 
-'~Boynr Lnutun ft EntrctH'Braunschwg f ■ 

■ fnrussta M oowcnon 1 . warder Bremen 1 
. - ■•Schotko l. Bavwn MuMeh t - 


Hountan 

Doltan 31 28 28 36-111 

(ObKuwan 2L Lucas 23: AOuirra 3ft Vincent 
281. Rebooadi: Houston 43 iSamasan 13); 
Dallas 32 (Aguirre 9). 

W s ktngton 24 32 26 28—104 

27 25 94 26-1(2 
( Rutanfl 31. Baflaid 25; Thomas 22. H. wit. 
Ikwnsai )■ n ebean d i : wa sh taaion 42 ( BoHorq, 
Mctajm. Ruiand 10); Indiana H I H. William 1 
15). 

LA- CUooert 23 21 29 to— IK) 

Utah 21 if 33 25—94 

I Nixon 21, Johnson 20: Grtmtti 22. Drew 16). 
Rebounds: LA. TO iDonakteen 13); Utah 39 
(Eaton 9). 

Chicago 29 26 3B 31 -lfc 

taHwwtoae 36 17 21 3h-iaa 

I Cummings 34, AMncrtof 19; woalridge 29, 
Jordan 21). R a b on ods: Chicago 49 i Corvine 
9); Milwaukee 47. luster 12). 

®°tae» St. . 31 37 32 11—121 

Dewar 13 99 35 26-125 

(English 29, Natt 19; Short 3ft Brata 1«) 
ttahaandi: Gaidai State 45 iWhltetMOd II); 
Denver' 48 (Caooar at. 

L*. LMtora. 1 . . 35 35 M *3-113 

Son Antonio ' M 32 27 26-113 

(Gervin 32. Gilmore Wt Johnson 32. Wormy 
19). R e bo un ds: Lakers 3B (Worthy. McAdoa 
81; San Antonio 47 (Gilmore 71). 

Fontana 29 33 *6 46-Mi 

***** Ot* 28 » 32 26-119 

(Vanda we ghe 47, Pataton 26; Johnson 3ft 
Drew 14L Rebounds: Portland 41 (MThanw- 
■on lUVKcnias CHy .40 (LTnomosan 101,' 
^■ Wwtetahta 23 31 32 25-111 

AfloDte ; 29 39 27 27-168 

( Ervlng 31. Tpnev A; Wflk Ins 3ft Rivera 20). 
•taterouta: Pttflodetahta $4 tMoMM 3B); Al- 
tanto 49 (Williams 6). ■ 

Now Jonwy 34 If 37 31-131 

a *T*** wl - ' - . 26 39 22 19—106 

- (Birdsong 31, Dawkins 26; DovbTl Hub- 
bretl 19). Rebounds: New Jersey 43 (Will to tns 

W: CteVctond <3 (Turpin. Poauolte HI. 

DOtreU . - 35 26 21 29-318 

NOW York • . 26 38 29 46— IB 

( King 2ft.wiiklns 24;' Lnimbter 2ft-Round- 

ftsld »L. RWeuMs:- Detroit 46 (LBhnbeor 
>I6V;-New vortt 45 nvnkihi iol 


"S' Heat ! 
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Stabler, Unsure of Role With Saints, 
Suddenly Quits as NFL Quarterback 


The Associated Press 

NEW ORLEANS — Ken Sta- 
bler, one of the roost accurate pass- 
ers in National Football League 
history, has retired from profes- 
sional football effective immedi- 
ately, the New Orleans Saints an- 
nounced. 

Stabler's agent, Phillip Henry 
Pitts, said Friday from Bay Min- 
□eue. Alabama: “Under the cir- 
cumstances, he thought it was best 
to retire.” 

Fans in New Orleans had been 
complaining that Stabler was not 
good enough ibis year. Stabler bad 
been serving as understudy to 
Richard Todd this season and had 
completed just 33 of 70 pass at- 
tempts — a 47-percent average — 
foe just two touchdowns. The three 
games in which be appeared were 
all losing efforts —at San Franris- 

Rams and oPthefroadat Dallas 

New Orleans opened the season 
with playoff expectations but had a 
3-5 record going into Sunday’s 
game at Cleveland, where third- 
year quarterback Dave Wilson was 
lo serve as No. 2 behind Todd 
against the Browns. 

Stabler, who will be 39 years old 
on Christmas Day, was quoted in 
local press reports as saying that he 
changed his mind about waiting 
until the season ended to retire af- 
ter talking with the Saints’ coach. 
Bum Phillips. 

“I was unhappy with my contri- 
bution and unhappy where the 



Washington State Wins 
As Rushing Mark Is Set 


United Press International 

EUGENE Oregon — A Canadi- 

■ an. Rue ben Mayes, broke the sin- 
gle-game NCAA college football 
rushing record Saturday in leading 
Washington State to a 50-41 vic- 
lory over Oregon. Elsewhere, field 
goal kickers helped Kansas to upset 

, Oklahoma and Wisconsin to sur- 
1 prise Ohio State. 

Mayes, a 206-pound junior from 
North Battleford. Saskatchewan, 
rushed for 357 yards and scored 

COLLEGE FOOTBALL 

three touchdowns in Washington 
State's Pac-10 victory. The previ- 
ous single- game rushing record, 
356 yards, was set by Eddie Lee 
I ray of Georgia Tech against Air 
Force in 1978. 

Mayes, who scored five toUch-' 
downs against Stanford last week, 
also broke the Pac-10 rushing mark 
of 347 yards, set by Southern Cali- 
fornia’s Ricky Bell against Wash- 
ington State in 1976. 

Mayes's touchdowns included a 
, 69-yard tun in the second period. 
He also had a 2-yard score in the 
first period and a 12 -yard touch- 
down run in the final quarter. 

Oregon (4-4). which had trailed 
30-20 at the half, closed the gap to 
30-26 in the third period and was 
within 47-41 in the final quarter. It 
took John Traut’s third field goal of 
the game, a 39-yard er with 56 sec- 
onds left, to clinch the victory for 
Washington State (4-41 
i Just before that, Mayes gained 4 
yards on his last cany to pul him 
j one yard over the marie. “When 
I they announced it on the loud- 

■ speaker, I just wanted to win,*’ be 
said 

But he added, “It is just great to 
break the record.” 

Oregon coach Rich Brooks said 
the record was attributable in large 
pan to his team's poor tackling. 

“Mayes had a great game. He's a 
fine back and made cuts at the right 
1 time," Brooks said. “But there's 
«ill no excuse for our shoddy tack- 
ling. He’s a hell of a back, but we 

■ node him look a little bit better 
than he is." 

Kansas 28, Oklahoma 11 

Id Lawrence, Kansas, Dodge 
Schwartzburg kicked field goals of 
29-19, 45 and 31 yards to help 
Kansas upset Oklahoma, 28-11. 


that. So I just want to leave with 
class,” 

Stabler’s fourth-quarter fumble 
last Sunday against n»n« pro- 
duced the game-wing touchdown 
that sparked the Cowboys to a 30- 
27 overtime victory against the 
Sums. After the fumble. Stabler 
threw two interceptions in ihe final 
two minutes. He finished 2-for-9 
for 34 yards. 

Bui Pitta said Stabler's poor per- 
formance against the Cowboys had 
nothing to do with bis Hrrimrm to 

retire. 

“No, when you goto his age, it 
always has to eater his mind, 1 * Fins 
said. “I think he did everything he 
could to entertain and to produce a 
winner in New Orleans. I think 
they're going to have a winner.** 
S tabler finished his p -qf r t with 
2^70 completions in 3,793 at- 
Ken Stabler tempts— nearly a 60-pereent aver- 
age — for 27.938 yards and 194 
touchdowns. He led the American 
team was and the inevitability that Football Conference in n»*ring 
I wasn’t going ro get tin opportuni- yards with 1,997 in 1973 amfled the 
ty to do anything," Stabler was NFL in passing in 1976 with 2,737 
quoted os saying Saturday. “They yards and 27 touchdowns, 
axe going to go with Richard and ■ The Saints issued a brief State- 
Dave. Bum told me iW in two xnent quoting Phillips, not only the 
weeks they were going to make team’s had coach and general 

manager but also one of Stabler's 
closest friends and admirers. 

“He has been nothing but a cred- 
it to the game his entire career, on 
and off the Gdd, and we hate to see 
him go.” Phillips said. “He’s always 
done what we asked him to do. He 
gave everything he had to help this 
team and every team he’s ever 
played with to make them winners. 

We will miss Ms ability and his 
leadership. He’s been good for this 
team. 

“Bat he's more to me than just 
player. He’s my good friend. Ill 
•mite him professionally, sure, but 
I’ll also miss him personally.” 

Stabler's professional football 
career began when the Oakland 
Raiders drafted him in 1968 after 
an All-America national champi- 
onship year at the University of 
Alabama. He spent 1968 mi the 
Raiders’ taxi squad and played in 
1969 with the Spokane Shockers of 
the Continental FootbaD t e«gne 
before finally making Oakland’s fi- 
nal roster in 1970. 

During a 10-year career with 
Oakland, Stabler guided the Raid- 
ers to a 32-14 decision over Minne- 
sota in Super Bowl XL played at 
the end of the 1976 season, the year 
in which he was named the NFL’s 
most valuable player. 

The Raiders traded him in 1980 
to Houston, where Phillips was 
head coach at the tim^ and the 
Oilers reunited Stabler with Pfcal- 
• lips- in 1982 at-Nw Orleans.- 


room for Brad Fdelman anrf Gene 
Goodlow and that they would have 
to put somebody on injured reserve 
and I was going to be the gay. 

“Before today, I always felt that 
if you keep plugging, something 
would happen; that you’re going to 
get in there and get your shoLBut 
they wrote me off. Tm aware of 



Jordan, Used as Decoy, Starts Slowly 
As Bolls Overcome Bullets, 109-93 


United Press International 

CHICAGO — • Mkhad Jordan 
figures to be a lot of things to the 
Chicago Bulls this season, but on 
opening night, his best contribu- 
tion was that of a decoy. 

The highly-touted rookie from 
North Carolina and the U S. Olym- 
pic team had what Coach Kevin 
Loanbery labded a “poor” game in 
Friday night's season opener 
against the Washington Bullets. 

But with W ashing ton concen- 
trating on Jordan, Orlando Wool- 
ridge and Qwmin Dailey respond- 
ed to give the Bulls 8 109-93 
victory. 

Elsewhere Friday, Boston de- 
feated Detroit. 130-123* Philadel- 
phia downed Cleveland, 111-101; 
Atlanta topped New Jersey. 119- 
104; Seattle beat Utah. 102-94. and 
Phoenix intended Golden State. 
122-114. 

On Saturday, it was Houston 
121. Dallas III; New York 137. 
Detroit 1 18; Philadelphia 1 1 1, At- 
lanta 108; New Jersey 131, Cleve- 
land, 106; Portland 140, Kansas 
City 1 19; San Antonio 1 13, the Los 
Angdes Lakers 112; Washington 
104, Indiana 102; Milwaukee 108, 
Chicago 106; Denver 125. Golden 
State 121; and the Los Angeles 
Clippers 103, Utah 94. 


Rodney McCray of die Houston Rockets scoring a gainst die 
Dallas Mavericks in the opening NBA game for both dubs. 


me, it's just going lo free up the 
other guys.” said Jordan, who re- 
ceived a standing ovation from the 
crowd of 1 3,913 when he was intro- 
duced. “If I can be a decoy, that is 
just fine with me.” 

Woolridge led all semen with 28 
points while Dailey added 25, in- 

NBA FOCUS 

eluding 12 in the final quarter when 
Chicago expanded a 78-74 lead 
into a rout. 

“He’s going to open up a lot of 
things for me,” Dailey said. “1 was 
able to come off the bench and get 
my shots. In that last quarter, they 
might have been on Michad a little 
more and il opened it up for me.” 

Woolridge, who also grabbed 
nine rebounds, said Jordan's pres- 
ence was a lag lift for the team. 

“Look at the way the crowd was 
here and responded. Not only are 
we going to have less pressure ob us 
to gel all the offense hke last year,” 
Woolridge said, “but in a game like 
tonight, we can shake free for sons 
baskets when they are concentrat- 
ing on Jordan." 

Loughery said that although Jor- 
dan had an off night shooting, be 
was able lo make crisp passes and 
, . ^ plav a major role in a defense that 

Jordan, last year's College Player helped hold the Bullets to 40 per- 
of the Year and a leader on the U.S. cent shoounn from ihe floor, 
team that won the gold medal, 
scored 16 points an Fnday. But he 
was only S of 16 from the floor, and 
be made five turnovers. 

“If they want to doable up on 


The Bulls had a short scare when 
Jordan lay motionless midway 
through tite second quarter, after 
living to block a shot by Jeff Ro- 
land. 

“I was just checking to make sue 
all of the parts were working.” said 
Jordan, who complained of a head- 
ache after the game 

Ruland, who scored 12 points, 
said that Jordan had run into Him 
“I didn't hear the whistle and I 
tried ro catch him from falling,” 
Ruland said. ”2 don't want to hurt 
anyone." 

Washington had six player* in 

double figures. Gus William*, new- 
ly acquired from Seattle, and Frank 
Johnson paced the Bullets with 15 
points each. They combined for 12 
points in ihe third quarter, when 
the BuDets reduced a 70-53 deficit 
with 8:49 left to 78-74 at the start of 
the final quarter. 

Bur Dauey hit three straight bas- 
kets and Jordan hit two free throws 
to increase Chicago's lead ro 86-74 
before Washington could score 
with 8:30 left in the game. 

“The fact that they scared the 
first six baskets with layups and hit 
nine layups in the first period was 
important for them. That never 


iff 


cent shooting from the floor. 

“To be honest with you. ir wasn’t 
one of Michael's better games. He 
can play a lot better," Loughery 
said. “But he passed weD and did a 
lot of other things for us.” 


coach Gene Shue. “We tried to 
.-patrol tempo and transition last 
year but we didn't tonight" 

Shue said the Bulls. 27-S5 one 
year ago. have the makings of a 
good ieam. M No injuries and it 
looks like they can have an exciting 
year." he said 


ft* 

“ 2 Koreas Said to Discuss Moving Some Olympic Events to North 


The Jayhawks (3-5) held the Soon- 
ers (5-1-1) to an early field goal and 
a 1 -yard touchdown run and two- 
point conversion late in the game 
and blocked an Oklahoma punt for 
a safety. 

Wisconsin 16, Otao St 14 
In MadisOn, Wisconsin, fresh- 
man Todd Gregoire licked field 
goals of 27, 35 and 34 yards to lift 
Wisconsin to a 16-14 upset over 
Ohio State. Wisconsin (5-3) also 
scored on a 34-yard touchdown 
pass from Mike Howard to Thad 
McFaddea Ohio State (6-2) fell 
out of a tie for the Big 10 confer- 
ence lead with Iowa, which beat 
Indiana, 24-20. Keith Byars, the 
Buckeye runner who leads the na- 
tion in rushing, suffered a sprained 
ankle after gaming 141 yards on 25 

carries...., .... 

Washington 28, Arizona 12 
in Seattle. Jacque Robinson 
rushed for 125 yards and three 
touchdowns, including a 50-yard 
run on a draw play in the fourth 
quarter, and Steve Alvord returned 
a fumble 22 yards for another score 
as Washington (8-0) defeated Ari- 
zona. 28-12. Three of 10 turnovers 
by Arizona (4-4) set up Washing- 
ton touchdowns, while the Wild- 
cats scored their two touchdowns 
on an interception and a fumble; 
two of nine Huslde turnovers. 
Texas 13. Southern Methodist 7 
In Austin. Texas, quarterback 
Todd Dodge withstood a strong 
rush to help Texas control the foot- 
ball early, and Texas held an to 
defeat Southern Methodist, 13^7. 
The Longhorns (5-0-1) preserved 
the victoiy by bolding off SMU (4- 
2 ) twice in the last nine minutes, 
both times after the Cougars had 
advanced past the Texas 15. 

Nebraska 62, Kansas SL 14 
In Lincoln, Nebraska, quarter- 
back Travis Turner ran for two 
first-half touchdowns and passed 
for another as Nebraska trounced 
Kansas State. 62-14. Turner staked 
the Corah us kers (7-1) to a 48-7 
halftime lead. The Wildcats' record 
dropped to 2 - 6 . 

Notre Dame 30, Louisiana St 22 
In Baton Rouge, Louisiana, Al- 
len Pinkett rushed for two touch- 
downs and 163 yards in a school- 
record 44 carries as Notre Dame 
upset Louisiana State; 30-22. 


The Associated Press 

LAUSANNE, Switzerland — North and 
South Korean sports officials are quietly 
considering a compromise that coula open 
the way for Soviet-bloc participation in the 
1988 Olympic Games, according to sources 
dose to the International Olympic Commit- 
tee. 

The proposed compromise would involve 
moving at least some of the 23 sports events 
on the program from Seoul into North Kore- 
an territory. It would also indude an agree- 
ment by North and South Korea to compete 
in the 1988 Games with a single team. 

Soviet and other East European sports 
officials have repeatedly hinted that they 
may boycott the 1988 Games because they 
do not have diplomatic relations with South 
Korea. Most or the Soviet Uoc boycotted the 
1978 world shooting championships in Seoul 
for the same reason. 

The sources, who declined to be identified, 
said Friday that secret contacts were con- 
tinuing between North and South Korean 
officials to reopen the stalled talks fcujoint 
- Korean Olympic teunr ~ 


Last «««s on , Stabler mmpte te ri 
176 of 311 passes for 1,988 yards as 
the Saints* 8-8 finish matched their 
best record ever. 


TiebyMarietta 
Ends One Streak, 
Extends Another 

United Press International 

MARIETTA. Ohio — Mari- 
etta Collett halted the nation’s 
longest college football losing 
strrak at 34 games Saturday, 
but extended the longest win- 
less string to 41 games with a 3- 
3 tie against Ohio Northern. 

The Pioneers have not won 
since the third game of the 1980 
season. After that victory, Mar- 
ietta last five straight, tied one 
game and then lost 34 in. a row 
before tying on Saturday. In 
their last 41 games, the Pioneers 
are 0-39-2. 

Marietta took a 3-0 lead Sat- 
urday mi Wally Kandcfs 29- 
yard field goal, but Ohio North- 
ern tied it with 14:49 left in the 
final period on Tom Kaplan’s 
41-yard field goaL 

Marietta could not get be- 
yond the Ohio Northern 40- 
yard line the rest of the way, 
and Kandd never apt a chance 
to try for a Gdd goal that would 
have ended the winless streak. 


The idea of moving some Olympic events 
to North Korea was raised in these informal 
contacts, the sources said. It would provide a 


face-saving device to allow the Soviet bloc to 
participate in the 1988 Games on the 
grounds they were being held in both Ko- 
reas, the sources added. 

The suggested compromise would transfer 
some of the Seoul Olympic competitions to 
the North Korean capital, Pyongyang, or to 
another site north of the demilitarized zone 
dividing the two Koreas. Hie border lies 24 
miles (39 kilometers) north of Seoul. 

Inter-Korean talks for setting up a joint 
1988 team broke down earlier this year, but 
Roh Tae Woo. president of the Seoul Orga- 
nizing Committee, recently proposed that 
they be reopened 

The director of the IOC Monique Ber- 
houx, said that she had heard unofficially of 
the possible compromise but that no formal 
proposal has been submitted to the IOC 

Alexandra Siperco of Romania, the IOCs 
senior vice president and the only Soviet- 
bloc member of the IOC executive board, 
also said he had beard reports of the propos- 
al 

“Any sudrtbottf would have ttfbe official-' 
!y proposed by the Seoul Onunizing Com- 
mittee" Siperco said. In addition, Berhoux 
said any proposal allowing the Seoul Gaines 


to spill into North Korean territory would 
require the IOCs formal approval. ‘ 

A 198] IOC session in Baden Baden, West 
Germany, selected Seoul as the site of the 
1988 Games on a first secret ballot Nagoya, 
Japan, was the only other candidate. 

Berlioux said tlx minutes of the Baden 
Baden session, which was held behind dosed 
doors, showed no strong move by the Soviet- 
bloc IOC members against the choice of 
Seoid. The Soviet bloc apparently recorded 
its objections merely by voting for Nagoya. 

Meanwhile, Berlioux said that the refusal 
of three sports federations to reschedule 
events at the 1988 Olympics to suit U.S. 
television audiences could cost the IOC as 
much as 5500 million. 

She said that the federations controlling 
track and field, swimming and gy mnastics 
are refusing to hold the final events in the 
morning. Korean time, which would enable 
U.S. audiences to watch live coverage during 
prime viewing time. 

A conference of all international sports 
federations met in Monaco last week and. by 
a large majority, adopted a resolution de- 
man ding that “the finals be held in late 
afternoon as usual.” 

The IOC president. Juan Antonio Samar- 


anch. said afterward that the proposed 
schedule changes could affect the health of 
athletes and should not be changed “just for 
the money." He did not mention the amount 
of money involved. 

Berlioux, however, said the IOC expected 
to receive between S500 million and S700 
million for the Seoul television rights if the 
finals of major sports are hdd in the morning 
but that this income would drop to S 200 
million to 5300 million if the usual late 
afternoon schedule is maintained. 

All three U.S. major networks — ABC, 
NBC and CBS — arc still in the bidding for 
the Seoul Games. Berlioux said. The negotia- 
tions are to be completed in talks with the 
three networks scheduled at IOC headquar- 
ters in Lausanne in January. 

■ New Director for USOC 

The U.S. Olympic Committee’s executive 
board has named General George D. Miller, 
54, to replace Colonel F. Don Miller as the 
committee’s executive director. The New 
York Times reported from Orlando, Florida. 
General Miller, who will be paid $150,000 a 
year, was the unanimous choice of the search 
committee that interviewed five finalists on 
Friday. 


Orioles’ Failure to Hit With Tawah’ 
Boosts Confidence of Japan’s Fans 


By John Burgess 

Washington Past Service 

TOKYO — The question among 
all 33,000 fans Saturday at Kora- 
kuen Stadium seemed to be the 
same: Where is that famous Ameri- 
can baiting “pawah?" 

Many Japanese followers of 
baseball believe that American ma- 
jor leaguers have the “pawah" to 
knock the ball out of the pari prac- 
tically at wilL But on Saturday, the 
spectators watched the Baltimore 
Orioles pump out a feeble series of 
grounders, foul balls and easy pop 
flies in the first game of a three- 
week exhibition tour. Not one ball 
went over the fence. 

“I want to see a home ran,” said 
an impatient Harumi Michikswa, 
who was getting her first look at 
pro ball. U.S, style. 

The fans seemed disappointed 
with the action but delighted with 
the scoreboard’s final reading, a 1-0 
shutout for this year’s Japanese 
champions, the Hi roshima Toyo 
Carp. 

On Sunday, the fans got a slight- 


ly improved lode at U.S. “pawah," 
but uot as much satisfaction from 
the final score. Todd Cruz’s two 
solo home runs led the Orioles to a 
5-3 victory over the Caro, in the 
second game of the Orioles’ 15- 
game tour. 

That result notwithstanding, the 

flames of baseball nationalism are viewed the visitors with deep re- 

spect. “We are going to learn more 
wouid i }ro ?' from them thanthey get from us,” 
agy fan them. The «posure the be ^d. ‘They are 7fyears ahead 
Onoles tour is providing has re- 0 f ^ 
newed hope here that the baseball 
world will finally learn what the 
Japanese have always known: that 


lowing. Only about two-thirds of 
the seats at Saturday’s game were 
filled; the games with the Giants 
are already nearly sold oul 
G iants manager Sadahara Oh. 
who as a player who hit 868 home 
runs, compared with Henry Aar- 
on’s U.S. career record of 755. 


SPORTS BRIEFS 

Evert-Conuors Defeated in Doubles 

HOUSTON (UPI) — Kathy Rinaldi and Vince Van Patten defeated 
the top seeds and_ defending champions, Chris Even Lloyd and Jimmy 
Connors. 4-6. 7-6, 6-4. Saturday night to advance to the final of the 
$400,000 World Mixed Doubles championship. 

Rinaldi and Van Patten were to play Bdsv Nagdsen and Butch Walts 



iheyplay top-class ball. 

‘'Ibis is the first step toward a 
real international world series,” 
said tbe Japanese baseball commis- 
sioner, Takezo Shimoda. For years, 
the Japanese have complained 
about the use of World Series to 
designate the American major- 
league championship. 

The real battle anil come when 
the Orioles meet die Yomiuri Gi- 
ants, who finished third this year, 
but who retain the largest fan fd- 


On Saturday, tbe Carp scored in 
the second inning, then held the 
Orioles at bay for toe remaining 
seven innings. Baltimore managed 
only six hits, the Japanese three. 
Carp pitcher Kasuhisa Kawaguchi 
struck out 10 of the Orioles. 

Kawaguchi said he just let fly. 
He said he did not watch the Ori- 
oles practice the day before out of 
fear of being demoralized, he said. 
But what were his impressions of 
their tag-time hitters? 

“I don’t know,” he said, “they all 
looked alike to me.” 


Wings Beat Sabres, 7-3, 

! Get 3 Empty-Net Goals 

united Press international Wednesday in Toronto. Sillier was 

DETROIT — Buffalo coach sidelined with a broken cheekbone 
j Scotty Bowman had nothing to say after receiving a fierce check from 
after Friday night’s 7-3 loss to tbe the Maple Leafs’ Jim Korn 
; Detroit Red Wings, in a penaltv- 
fflled game that was close until the 
w mgs scored three, empty-net 
in the final minute. 

“He forgot to open the locker 
t0 °m door,” an attendant said to 
reporters waiting outside For Bow- 


NHL FOCUS 


man ’ 5 postgame thoughts on the 
empty-net goals. Two of the lasi- 
® nuie goals were scored by Danny 
jWre. whom Bowman traded to 
Detroit. 

In other games Friday, Edmon- 
j thrashed Los Angeles, 8-2, and 
[ <Jonto and Quebec tied. 2-2. 

Dn Saturday, it was Boston 8 , the 
Sj* Yoik Islanders 3: the New 
'«t Rangers 5, Quebec 2: Phila- 
\ r'Phia 4. New Jersey 2; Pittsburgh - — r - 
if Montreal 5: Calgary 5, Toronto roughing. 


Wednesday night. 

“It wasn’t the game plan,” Po- 
lano said of the fighting with the 
Sabres. “You can’t tell people to go 
out and fight I just told than to 
stick up for each other. We didn’t 
want to. have happen what hap- 
pened in Toronto." 

. Referee Ron Wicks handed out 
79 minutes in penalites Friday, 43 
of them in the first period- Buffa- 
lo’s Mike Foligno and Detroit’s 
Dave Williams were the first two 
combatants to go off. They were 
followed by Adam Creighton and 
Reed Larson two minutes later. 

After a scramble in from of the 
Detroit net, Foligno jumped Wil- 
liams and was given a 5 -mmuie 
major penalty and a same miscon- 
duct for instigating the fight. Wil- 
liams picked up two minutes for 


-- — -mm me, UAgOl V tUIVUW 

, j Angeles 2, Winnipeg 2; 
tianfnrd 5, Minnesota 3; and Chi- 
l ra ^ s - Sl Louis 4. 

Hie other coach in Friday's Red 
" m e -Sabre game, Nick Poland 
Jlf 0 ” to be preoccupied bv the 
:? eni °ty of Darryl Slider’s ’scars 
rom a penalty-filled game 



With one minute left in the 

& Bowman pulled goalie Tom 
o. It was then that Bob 
Manno scored the first of the three 
Detroit empty-net goals, at 19:11. 
Five seconds later, Gare scored the 
second. He followed with a third at 
19:45. 



Pizzalato Wins Marathon 
In Hot, Humid New York 


United Press International 

NEW YORK — Orlando Pizza- 
lato. taking advantage of a weak 
field and the training he underwent 
in a recent teat wave in his native 


»eqi 

seeded, defeated the third seals, Carling Bassett and Eric Korita, 7-6 ( 8 - 
fik 6-3. They won the first-set tiebreaker with five straight points. 

In the otter quarterfinals. Even and Connors beat Gabrida Sabatim 
and Jose-Luis Cl ere, 6-4, 6-1; Nagdsen and Walts defeated Billie Jean 
King and Peter Fleming, 3-6, 7-6 (7-3), 7-5; and Garrison ami Giam- 
malva eliminated Lisa Bonder and llie Nasiase, 6-2. 6-1. 

Hanika Wins Brighton Tournament 

BRIGHTON, England (UPI) — Sylvia Hanika of West Germany 
produced a superb display of aggressive tennis Sunday to defeat tbe 
unseeded American Joanne Russell, 6-3, 1-6, 6-2, in the final of a 
SI75.000 tournament. 

In Saturday’s semifinals, Russell conceded 1 1 years but nothing else in 
outlasting Andrea Temesvari, the sixth-seeded Hungarian who upset Pam 
Shriver trie day before. Hanika beat the talented French teenager Pascale 
Paradis, 7-6 (7-4). 6-1 

• Id Hong Kong. Andres Gomez of Ecuador defeated Tomas Smid of 
Czechoslovakia, 6-3. 6-2. in Sunday's final. More significant was tbe 
doubles final, in which Ken Flach and Robert Seguso, both 21 -year-old 
Americans, hung on after losing a tie-breaker to bait tap-seeded Austra- 
lians Mark Edmondson and Paul MacNamee, 6-7 (3-7). 6-3, 7-5. 

Brown Ahead in Pensacola Golf by 1 

PENSACOLA. Florida (UPI) — Ken Brown, fighting to keep his tour 
card, fired a 2-under-par 69 in wind and rain Saturday to lake a one- 
stroke lead after three rounds of play in the S 300,000 Pensacola Open golf 
tournament. 

Brown, who has won little more than $20,000 in his first year on tbe 
UJ5. tour and nqeds a high finish to retain his tour card, was at 10- under- 
par 203 for three rounds of play over the par 71 Perdido Bay County Chib 
course. 

One shot back at 9-under-par 204 were Bill Krotzert, who had a 71, 
John Mabaffey, who had a 70. and rookie Joey Sraddar. who had the best 
round of the nay, a 66 . Two shots back at 8 -under-par 205 were Ralph 
Landrum, who shot a 73 after leading the tournament after each of the 
first two rounds, and Dan Edwards, who had a 71. 


to bold on, probably because of the 
large amount of teat t raining he 
bad undergone recently during a 
similariy unusual hot speQ in Italy. 

sSSS Wadkins Captures Rich Japan Title 

^kpizzalato, after crossing tbe fin- ®SSd to^FloShSSSSS ^ 

ish line in 2 hours, 14 minutes, 52 
seconds, kndt down and kissed tbe 
street, much as Rod Dixon had 
done when he rallied last year in 
the final yards to wm this event. 

In the women's race, meanwhile, 

IAAF Sets 15 Grand Prix Track Meets 

have some stomach problems early, 

but was able to overcome them and 

front all the way — the way Joan peered Muiphy would close tie IAAF president. Prime Nebilio, said at the IAAF ooofenmce here 
» — :. v... v._ ■_ -L- — gap completely, Pizzalato mounted * hal a!hleus will use the 15 track-and-field meets to qualify for the finals 

a second surae and beaan to ™it “ Rone on Srot. 7. The Grand Prix Circuit includes meets in San Jose, 

- ° W pun C..— * M Mncmui I fit CVlmi. 


heat in 28:5. ’’ 63 Sunday lo wm ihe first World Chan^onship of Golf and ihe 581,633 

,. ru , l _ . . ... first prize with a 14- under-par four-day total of 266 at the par-70 Oak 

as fejSS 11 ® nak Country dub. He also received a SI 2^45 luxury sports car from 
^R^n^^^^ h 0 U 5 ? 10 Nissan Motor Co. LttL, co-sponsor of the $489,800 tournament, 
or •-rtew2i^ c 2 ^^?lf iariC ” ChenTze-min of Taiwan and Nick Price of Britain shared second place 

or “The Wall as it is known to ^ 2795 for S42.858 each. Tom Watson of the United Slates and David 


most runners — as be stopped sev- 
eral times and looked baa lo see 


Graham of Australia were fourth with 273s for 526.535 each. 


The Aaoc ta wd Prea 


Larry Trader (2), a Red Wing defenseman, trying to get past 
tbe Buffalo Sabres* Mai Davis during Detroit's 7-3 victory. 


Benoit beat her in the Olympic 
Marathon this year. 

After some early morning fog 
burned off, increasing heat and un- 
usually high humidity plagued the 
marathon. At the 1 7-mile (273 ki- 
lometer) mark, it was 74 degrees 2:16:& 
Fahrenheit (233 Centigrade) with 
86 -percem humidity. A hot sun 
burned on Pizzalato as he straggled 
up First Avenue, 

But the 26-year-old student, run- 
ning in his 12 th marathon, was able 



gwayagam. 

Murphy was timed in 2:15:36, 
and the third-place finisher, Herb 
Stef&ty of West Germany, ran a 


California (May 25k Eugene. Oregon (June 1). Moscow (June 8 ), Prague 
(June 22), Stockholm (JuSy2), Helsinki (July 4V Nice (July 16), Oslo (July 
27), London (July 19 and Aug. 2). Budapest (Aug. 4). Zurich (Aug. 21), 
West Beriia (Aug. 23). Cologne (Aug. 25) and Brussels (Aug. 30). 
Grand Prix Circuit prizes wul be awarded to the national athletic 
_ federations and not the athletes. Nebiolo said.’Thc athletes will remain 

JifoV ? 11 *** bssota&vy amateurs," he said. “But we are living in 1984 and have to adjust to that 
that the 1 8j365 starters could not We do not pay the athletes directly, but the federations. The latter can 
seem any direction off the Verraza- freely decide what to do with the money.” 
to^wrows Badge, which usually The IAAF also announced that the first indoor World Games will be 
■ “ the most spectacular held in Paris on Jan. 18-19. There will also be a marathon World Cup 

views of the race. event for men and women in Hiroshima, Japan, on April 14 and 15. 
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LANGUAGE 


TEXAS POSTC ARD 


legislative Calumny ^ New G)ok on New Yo A VBoweiy ATraditionofG 


By William Safi re 


W ASHINGTON — “Fasrin/ 
reported The Associated 


W reported The Associated 
Press from London, “joined the list 
of words that members may. not 
call each other in the House of 
Commons." 


What other words are too strong 
to be used in the Mother of Parlia- 
ments? I sent this query to the 
speaker, whose aide replied: “Er- 
skine May did, in fact, mice list 
banned words and, once a word 
was banned, h was added to that 
list and remained banned. Howev- 
er. with the latest edition ... this 
list has been done away with, and a 


definition of the type of word or 
expression which should not be 


expression which should not be 
used is given instead." 

Eschewing the sanitized edition 
of Erskine May's Treatise on the 
Law, Privileges. Proceedings and 
Usage of Parliament. 1 went to an 
early edition and round the old 
proscribed list. 

Tins candid and unexpurgated 
guide included nouns like black- 
guard (from the most menial ser- 
vant. who cleaned the blackened 
pots), cod (from codec an underling 
who was the object of scorn at 
British universities), coward, dog 
(along with the even more insulting 
cheeky young pup), guttersnipe, hoo- 
ligan, humbug, hypocrite, jackass, 
murderer, pharisee, rat. stool pigeon 


chaste as ice, as pure as snow, thou 
shall not escape calumny.” 

In the United States, the House 
of Representatives operates on the 
same we’ll-tell-you-later basis 
when it comes to specific words. 
When a member calls another a 
demagogue, for example, the at- 
tacked member may ask that “the 
words be taken down”; the House 
Parliamentarian. William Holmes 
Brown, or one of bis assistants then 
opens a little green box on his desk 
to see if the word is among the 
banned. 

A few years ago, Speaker Thom- 
as P. O'Neill Jr. said that Represen- 
tative Margaret Heckler, now sec- 
retary of health and human 
services, bad been “duped”; it 
turned out that dupe is among the 
no-nos in the little green box. and 
the speaker was punished by not 
being permitted to speak for the 
rest of the day. 

In the U. S. Senate, Rule 19 pro- 
tects senators from the hot words 
of their colleagues: the presiding 
officer's opinion decides if lan- 
guage im pugns motives or is gener- 
ally unbecoming. The Parliamen- 
tarian of the Senate, Robert Dove, 
exhumed a few records for me. In 
1937, Senator Tom Connally of 
Texas lit into Senator Bennett 
Champ dark of Missouri with “1 


By Esther B. Feb 

New York Tuna Service 


N EW YORK — Pleased that 
she had discovered a spa- 


(from the decoy bird used by hunt- 
ers. which was usually attached to a 


protest against the Senate being 
made a sewer by the vaporiogs of 


ers, which was usually attached to a 
stool to attract other pigeons into a 
trap), swine, traitor and the com- 
paratively mild villain. 

The more general rules in today’s 
Parliament warn against “the im- 
putation of false motives ... the 
accusation of misrepresentation 
. . . charges of uttering a deliber- 
ate falsehood . . . abusive and in- 
sulting language.” 

However, “expressions which are 
unparliamentary when applied to 
individuals ore not always so con- 
sidered when applied to a whole 
party." Thus, the “guttersnipe par- 
ty” might get through. And the 
usage book notes that “the word 
calumnious has generally been held 
to be in order.” You are thus per- 
mitted to denounce an opponent as 
a calumniator, one who maliciously 
utters falsehoods intended to 
blacken another's reputation, 
which strikes me os readier dun 
cheeky young pup. Shakespeare 
used that word in an observation 
by Hamlet to Ophelia: “Be tbou as 


made a sewer by the vaporings of 
the senator from Missouri,” and he 
was shut up for that. Thirteen years 
later, as presiding officer, it was 
Connally who slapped down Sena- 
tor William Jenner of Indiana for 
unfairly Masting Senator Millard 
Tyding? of Maryland for “the most 
scandalous and brazen whitewash 
of a treasonable conspiracy in our 
history, who would continue to 
cover up these termites and vermin 
who, even as I speak, are gnawing 
at the foundations of our freedom.” 
(This was not the earliest use of 
cover up, which had become a noun 
in 1927.) 

Since the 1950s, however, re- 
cords of the offensive phrases arc 
not kepi to guide the presiding offi- 
cers, as such terms are now ex- 
punged from the record and do not 
officially exisL Old-timers remem- 
ber Senator Homer Capchart of 
Indiana when he was savaged as “a 
rancid tub of ignorance,” which 
was considered then, and would be 
considered now, beyond the paiL 


cum Manhattan apartment ior a 
reasonable rent, Eileen Bernstein 
called home. She told her mother 
about the large rooms, the space 
to move about, the fair price. 
Then she told her about the 
ndghborhood. 

“You’re living where?” her 
mother shouted. 

“The Bowery, mom,” she an- 
swered. “Only it’s not as bad as 
yon think." 

To Bernstein's mother, who 
lives in New Jersey, and her 
brother, a lawyer who lives on the 
Upper Easi Side, the move simply 
meant that she was crazy. To 
Bernstein it was a good deal. “I 
like to think of myself as busi- 
ness- savvy,” said the 25-year-old 
film producer, who shares an 
apartment on Allen Street just off 
the Bowery with two friends. “I 
like a bargain, and there’s no 
question in my mind that the 
Bowery will eventually be like the 
Upper West Side and TO have 
gotten in bdore the rush.” 

The Bowery has traditionally 
been the symbol of the down- 
and-out New Yorker. No one 
even bothered to deride whether 
it was an avenue or a street. It was 
just the Bowery, a 20-block 
stretch from Chatham Square in 
Chinatown to Cooper Square. 

But the Bowery is changing in 
subtle ways. There are more busi- 
ness suits and leather briefcases 



By Paul Rrcer 

Associated Prea 

H OUSTON — Guns are en- 
shrined in Texas's frontier 
history, revered in memories ot 
cowboys and cattle drives, and pre- 
served by some of the most liberal 
wm laws in the United States. 

Guns are easy to get and keep in 
Texas. Some estimates say they can 

be found in about 70 percent of the 

state’s households. . 

But some social scientists predict 
trouble as the state’s explosive pop 
illation growth rubs up against the 
gun ownership tradition and cre- 
ates ideal conditions for a sharp 
ii vTP^«u» in violent crime. 

No official statistics exist on gun 
ownership in Texas because no one 
is required to register an ordinary 


— Jo»* R. Lop*r/Ttw Nm Tori TL-, 

The hew and the old on New York’s Bowery, long a symbol of the down-and-out 


on the area’s subway platforms in 
the morning. “For Sale” signs 
that not long ago would linger on 
empty buildings are taken down 
almost as quickly as they are put 
up. Larfpe portable trash bins are 
parked m front of brownstones 
that soon sprout fresh paint jobs 
and new brass doorknobs. 

And as workers move plaster- 
board and ladders into dilapidat- 
ed tenements, the Bowery’s street 
people watch the face of the 
buildings and the neighborhood 
slowly change. 

The difference between the rid 
and the new is particularly strik- 
ing on the Bowery, which has 
long been identified with the 
homeless and the dreamless who 
found their way to the missions 
and the flophouses of what 
seemed to them a forgotten strip 
of Manhattan. 


New York Timer Service 


Even as the neighborhood 
changes and people like Bern- 
stein move in, those others re- 
main <on the Bowery, coded in 
doorways and sleeping on beds of 
broken glass. “The Boweiy has 
this traditional character, said 
Jim Metzingv, director cf com- 
munity relations and develop- 
ment for the Boweiy Residents' 
rnmmittflE, an organization that 
deals with the homeless and men- 
tally disturbed. “People wind up 
here because they have always 
known it’sa place they could find 
refuge. Obviously changes on the 
Bowery have a great impact on 
these people." 

But some of the men who live 
there insist that they do not fear 
chang e on the Boweiy. Some are 
not sure that it can make much of 
a dent in die way the area is. 
Others are not sure the changes 
even rooster with the street peo- 
ple. “They see it,” said Alfred 
Marco, 34, wbo lived on the street 
in (he Bowery for four years and 
has been living at the Boweiy 
Mission for the past month. “But 


they don't care as 
have a bottle and a 


as they 
to 


There are also people who con- 
sider the Bowery more than a 
repository of society’s forgotten 
smils. They are the working peo- 
ple, many of ihcm immig rants, 
who have used the Bowery as a 
foothold in the city. 

They are skeptical about the 
new view of the Boweiy as an 
area of “opportunity.” Some say 
they remember when profession- 
als would visit only to buy lamps 
in the row of lighting-fixture 
stores on the Boweiy near Grand 
Street 


Bernstein said. “I wish there 
could be a balance in upgrading 
the area, but unfortunately it usu- 
ally doesn't work like that The 
poor are usually sacrificed.” 

The poor have already begun 
to fed. the effects of the changes 
on the Boweiy, according to Mei- 
zinger. He said there were now 12 


Even some young professionals 
who have moved into the neigh- 
borhood say part of its appeal is 
that it is not homogeneous. 

Some, like Bernstein, say they 
feel the dichotomy of wanting to 
live in a safer area but not want- 
ing to destroy the Bowery's iden- 
tity. “The funny consequence of 
living here is that I have come to 
trust the neighborhood more.” 


beds for transients — a 20-per- 
cent loss since 1975. “The pres- 
sure on these people is there and 
it's growing,” Memnger said. 
“But no one has yet officially 
acknowledged that the area is 
rhnngin^ and if that mantis dis- 
placement of sheltered, homeless 
people, then we better find an 
alternative." 


The poor led the change, ac- 
cording to Metringer. “They see 
that it’s highly competitive for 
each bed," he said- “They worry 
sometimes that if they’re sick and 
away from their bed for even a 
night, they’ll lose what little 
passes for their home.” 


wm 

But the state has 12 million li- 
censed hunters, one of the highest 
per-capita Tates in the nation. And 
according to the federal govern- 
ment, Texas has 10,310 registered 
fpiwhin* guns, the most in the 
United States. 

The state has mere than 190,000 
members of the National Rifle As- 
sociation, second only to Califor- 
nia, and Houston is the regular host 

of what is regarded as the United 
States’s largest gun show. 

Texas’s only major firearms pos- 
session restrictions are on hand- 
guns, m achine guns and sawed-off 
shotguns and rifles. Any adult Tex- 
an who is not a felon may own a 
handgun, but the law forbids him 
to carry it except when traveling or 
while hunting or fishing. 

Sawed-off shotguns, shortened 
rifles and automatic weapons may 
be owned if they are registered and 
are part of a collection. 

By law, any adult Texan, except 
felons, can walk along Main Street 
at Hi gh noon carrying a loaded rifle 
or shotgun. 

Some social scientists are becom- 
ing concerned about what they see 
as a growing tendency in Texas to 
use guna to settle arguments or to 
ffirpr«« frustration, it is an ele- 
ment, they say, of the rural south- 
ern and western culture, and Texas, 
which has been predominantly ru- 
ral until recent decades, bridges 
both regions. 

Even as Texas becomes the sec- 
ond most urban state in the United 
States, gun ownership is a cultural 
tradition that flourishes. Soria! sci- 
entists say it still marks a coming of 


age for city dwellers, rcst 

did for farm and ranch famihc.. r 

“It doesn’t make any sense. .«■* - 
14 -year-old to have a gun ui Hou? 
ton and vet they do. raid Joe Fea- 
ein. a professor of sociology a. ...s 
SnbmiivofTexJs.'TIetorejIo; 
of values in this country that dor. t 
really fit any more. Those values _ 
last a long time and become par: « ■ 

our culture.” , , . _ 

The underside of this Texas ir.t- . 
dition is the increasing use of gun- 

in crimes. , 

Last year, firearms were used m 
more than 67 percent of all Hous- 
ton homicides. According to a Fj“ 

|i« spokesman. J.C. 

Dallas. Lieutenant Ron XVaJd . r4 ,u: 
who works in homicide, said K 
percent of all murders iroohu. 

firearms. 

Firearms are also the most popu- 
lar means to suicide. Nttwicr 

officers investigating suicides otten 

report finding on the body 

for the recent purchase of the dcatn 

weapon and its ammunition. 

And police officers confiscate 
guns by the thousands. 

Some are taken in criminal inves- 
tigations. but most turn up in cars 
slopped for traffic violation^ or 
seized from people carrying them 
illegally. Many are returned by 
court order, but M osier said the 
police annually raelied down about 
3,000 pistols and sold the metal for 
manhole covers. 

Although the precise relation- 
ship between common gun owner- 
ship and Lhe use of guns in crimes i> 
not well documented, social scien- 
tists say they believe the increasing- 
ly frequent use of gun> for crimes 
and murders in Texas will get 
worse. 

John C. Pollock, a New York 
sociologist who is an expert on vio- 
lence in the United States and its 
causes, believes the rapid popula- 
tion increases in Texas create “the 
classic condition for high crime 
rates” and the use of guns. 

“Texas is not substantially dif- 
ferent from some other states in the 
South in gun ownership." Pollock 
said. “What makes Texas different 
is dislocation of people. You have 
many, man y new neighborhoods. I 
think Texas is headed toward a 
serious crossroads." Pollock said. 
When people suddenly are thrust 
among strangers, far from the fa- 
miliar. the result is crime and vio- 
lence, he added. 
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GRMiaSM-TheMortRririteW 
poney Agency in Para. French & 
nega offioe penameL We aasat 
f ij w w from Vi day up, Speed 
rrisi for long tom or matonete rf 
daoemerte. Cel DcneAe 75 B ttf 30 


DOMESTIC 

POSmONS AVAILABLE 


COME TO TEXAS. Bnautifd from, an 

P* — b faperitooed 

home coopie or hmaataepar far per. 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


COMPANIES FROM £78 

UX + Mb of Man + Angola 
Guernsey + Jersey + Gridtcr 
Liberia + Panama + Delaware 
ReadjMnade or to suk 
FUI oanunee. administrative 
and occounring back-up indudmg 
bonk mhodudionc 


*rj 5 «LiiiBiinri Prefer driven b»ce & noMnukn. 
20123 MifasL Tel 86 75 nP /80 59279 Bnolv wMi nictum A li— mJw *. 


HOW TO IMPORT A EUROPEAN 
CAR R 4 TO THE ILSJL 
This docwneri esplaim fuly whri one 
mrit do to bring a car tola the U-S. 
safely and logt%. it mdudm jwvr & 

tam ctecawrts & shppmg procodurra 
“ wri as legal paints. 8 bcoum of the 
strong dollar, you can me up to 
1 ^ 1 6 X 00 whan buying a Merced#:, ar 
BMW in Europe & keparting it to the 
Stotto- To receive Bus manual, send 

_r\i_ MiM, nosnarti 3131 
7000 Sfuttgcrt 1 , Wert Germany 
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BEAUTIFUL PEOPI1 

IMUMITHl INC 
U-S-A. A WOIQDWKC 


OFFICES FOR RENT 
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FRANKFURT/ MAIN-W, Germany. H. 
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SHJKT COMPANY FORMATIONS 
MT Fleasart, Dougkra hie of Mon 
Tri Dougta 06241 23718 
Tekrifi^JafaG 


A compter# kxxX & budnes service 
provicSng a mow cctodion of 
talented, versatus & ndtingud 
erivujucb ten 


UK ONSHORE COMPANIES! We 
provide nominee Director & 5 ecro- 
toyt Complete doraidkahaH London 
bam CKrotmh opened tenuftaneoudy 
with umptety tang s^fcheesdl Bear- 
er Shores avuBritef J.P. Company 
jte^rtrafipra W. New Compomet 



SWGAPORfc 111 North Bridge Bd. 

OFFICE SERVICES 


STRATFORD UPON AVON. BeariAil 
home reams frrt daa cook ter 
pemanert posL Rri/oottoge ewai- 
able. Mut atee and haw asadae 
references.- Apply in wiring to: The 
iKrquen ri hfartteeiiptoa Camplfm 
VJgjg. W <MW. 


TRWBCA* 20 roe Le Suew, 75116 
fans. Tri 500 03 04 . Mtt: W 95 31 
AnNwp 233 99 ffi. Cannes 39 43 44 
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212-765-7793 
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330 W. 56 th St. N.Y.C 10019 
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NeededWbrkhMfa. 
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Paris, ftoent ft 
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FDUdAltY BANKING on large a* 


BU5MBSMEN, 

THS MB5AGE IS FOR YOU 


I MAYFAIR. LONDON LUXURY self 
| cantoned furnished Hof, 2 bedroonK, 
large reception, than tom, E250 
er *weL. lriOI-935 1571 


icterafc*d bora The orty cormw- Need o aofefl«nd, htaily gurified 
ad bank with a repraenmnva office bus nest rterpreto whrie m Ponsl A 
in londMilpeorimig m tort tonnes fart, otort Utiid A ready »«9 you. 
Aiab Overs^ji Bari & Ttuit [W.l. Cri 0 S«n"ta tf (01) 285 55 88 
ltd. 26 Btari frmce Rd Tel Hi 8171 - i 


YOUR LONDON OFFICE 
- rt the 

i CHESHAM EXECUTIVE CENTRE 
C ompreheitew rang* of services 
ISO Begem Stree*. Lontjoo Wl. 
Tel: (0lf.439 6281 flw 261426 
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with oil facDtte* 
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WORLD FAMOUS JEWEL.! ERS 
NOW HAVE A SHOW ROOM IN 
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IE SATELLITE 8 roe Ccperrtie 
75116 Pori W. (33 1} 72715 5?. 
Telex.- le saW 620 183F. 
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153 NF.W BOND STREET. 

TEL: OJ-491 1 405 TELEX: 2662$5 
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